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7KLV SDJH OHIW EODQN LQWHQWLRQDOO\



6WDWH RI 1

L OQWURGXFWRU\ 6HF)\



7KLV SDJH OHIW EODQN LQWHQWLRQDOO\



'"HFHPEHU

7R WKH JRYHUQRU OHJLVODWRUV DQG FLWL]HQV RI WKH VWDWH F

,Q DFFRUGDQFH ZLWK 1RUWK 'DNRWD &HQWXU\ &RGH 1'&& VHFWLI
VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 F
\HDU HQGHG -XQH 7KLV UHSRUW KDV EHHQ SUHSDUHG E\ WK
7KH ILQDQFLDO VWDWHPHQWY FRQWDLQHG LQ WKH $&)5 KDYH EHH
DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 DSSOLFDEOH WR VWDV
E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 5
WKH GDWD DQG WKH FRPSOHWHQHVYV DQG IDLUQHVV RI WKH SUHVH
WKH VWDWH V PDQDJHPHQW 7R WKH EHVW RI RXU NQRZOHGJH DQC
$&)5 LV DFFXUDWH LQ DOO PDWHULDO UHVSHFWV DQG UHSRUWHG |
SRVLWLRQ DQG UHVXOWV RI RSHUDWLRQV Rl WKH VWDWHxV SULPD
ZKLFK LW LV ILQDQFLDOO\ DFFRXQWDEOH $00 GLVFORVXUHV QHFF
XQGHUVWDQGLQJ RI WKH VWDWH RI 1IRUWK 'DNRWD V ILQDQFLDO D

7KH VWDWHxV PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ
GHVLIQHG WR HQVXUH WKDW WKH DVVHWYVY RI WKH JRYHUQPHQW D!
HQVXUH WKDW DGHTXDWH DFFRXQWLQJ GDWD DUH FRPSLOHG WR C
VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQ
FRQWURO VWUXFWXUH LV GHVLIQHG WR SURYLGH UHDVRQDEOH E.
DUH PHW 7KH FRQFHSW RI UHDVRQDEOH DVVXUDQFH UHFRJQL]JHV '
HI[FHHG WKH EHQHILWY OLNHO\ WR EH GHULYHG DQG WKH YDOXI
DQG MXGJPHQWYV E\ PDQDJHPHQW

,Q FRPSOLDQFH ZLWK VWDWH VWDWXWH WKH 2IILFH Rl WKH 6WDW
VWDWHPHQWY 7KH JRDO Rl WKH LQGHSHQGHQW DXGLW ZDV WR SU
ILQDQFLDO VWDWHPHQWY RI WKH VWDWH IRU WKH ILVFDO \HDU HQ
PLVVWWDWHPHQW 7KH LQGHSHQGHQW DXGLW LQYROYHG H[DPLQLQ.
DPRXQWY DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV D
HYDOXDWLQJ WKH RYHUDOO ILQDQFLDO VWDWHPHQW SUHVHQWDW
DFFRUGDQFH ZLWK *$$3 DQG WKH VWDQGDUGYV DSSORFPDEQRHYR/ I L
$XGLWLQJ 6WY GEBEOGVYKHG E\ WKH &RPSWUROOHU *HQHUDO RI WKF
6WDWH $XGLWRU FRQFOXGHG EDVHG XSRQ WKH DXGLW WKDW WK
XQPRGLILHG RSLQLRQ WKDW WKH VWDWHxXV ILQDQFLDO VWDWHPHQ
IDLUO\ SUHVHQWHG LQ FRQIRUPLW\ ZLWK *$$3 7KH LQGHSHQGHQW
FRPSRQHQW RI WKH ILQDQFLDO VHFWLRQ RI WKLV UHSRUW

( %RXOHYDUG $YHOLMBIWUFN 1° _RPE®&XQJIRY
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7KH VWDWH RI 1RUWK 'DNRWD LV DOVR UHTXLUHG WR XQGHUJR D \

RI WKH 6LQJOH $XGLW $FW $PHQGPHQWYV RI DQG WKH 8QLIRUP {
SBULQFLSOHV DQG $XGLW 5HTXLUHPHQWY IRU )HGHUDO $ZDUGV FR
SHIXODWLRQV 3DUW ,QIRUPDWLRQ UHODWHG WR WKLV VLQJOH

RI l[HGHUDO DZDUGYV WKH LQGHSHQGHQW DXGLWRU V UHSRUWYV RQ
DSSOLFDEOH ODZV DQG UHJXODWLRQV DQG D VFKHGXOH RI ILQGL!
VHSDUDWHO\ LVVXHG ELHQQLDO VLQJOH DXGLW UHSRUW

ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV 0'$ LPPHGLDWHO\ IRC
5HSRUW DQG SURYLGHV D QDUUDWLYH LQWURGXFWLRQ RYHUYLHZ
VWDWHPHQWY 7KLV OHWWHU RI WUDQVPLWWDO LV LQWHQGHG WR
FROQMXQFWLRQ ZLWK LW

352),/( 2) 7+( *29(510(17

7KH VWDWH RI 1RUWK 'DNRWD SURYLGHV IRU D IXO0 UDQJH RI VHU
VHUYLFHV KLJKZD\ PDLQWHQDQFH DQG FRQVWUXFWLRQ ODZ HQIR
UHJXODWLRQ FRPPXQLW\ DQG HFRQRPLF GHYHORSPHQW DQG QDV
UHSRUWLQJ HQWLW\ UHIOHFWHG LQ WKH $&)5 LQFOXGHV DOO WKH
DOO RI LWV FRPSRQHQW XQLWV LQ FRQIRUPLW\ ZLWK WKH UHTXLU
1R SURYLGHV WKDW WKH ILQDQFLDO VWDWHPHQWY VKRXOG HP S
ILQDQFLDO VWDWHPHQW XVHUV WR GLVWLQJXLVK EHWZHHQ WKH S
&RQVHTXHQWO\ WKH WUDQVPLWWDO OHWWHU 0'$ DQG WKH ILQD
JRYHUQPHQW DQG LWV DEFWLYLWLHYV $OWKRXJK LQIRUPDWLRQ SHLU
XQLWV LV SURYLGHG WKHLU VHSDUDWHO\ LVVXHG ILQDQFLDO VWL
RYHUYLHZ Rl WKHLU ILQDQFLDO SRVLWLRQ 7KH VWDWHxXxV UHSRUMW
WKH EDVLF ILQDQFLDO VWDWHPHQWYV

7KH VWDWH RSHUDWHYV WKURXJK D ELHQQLDO DSSURSULDWLRQ Zk
UHFRPPHQGHG E\ WKH JRYHUQRU DQG SUHVHQWHG WR WKH OHJLV(
OHJLVODWLYH VHVVLRQ 7KH EXGJHW LV OHJDOO\ UHTXLUHG WR EI
ELOOV E\ WKH OHJLVODWLYH DVVHPEO\ DQG VLJQHG E\ WKH JRYHU
RYHU DOO DSSURSULDWLRQV VXEMHFW WR OHJLVODWLYH RYHUULC
EHFRPHV WKH GHSDUWPHQWY ILQDQFLDO SODQ IRU WKH QH[W WZ|
OLPLWHG WR (PHUJHQF\ &RPPLVVLRQ DXWKRUL]J]DWLRQ LQLWLDWL"

7KH VWDWH GRHV QRW EXGJHW E\ IXQG QRU GRHV LW IRUPDOO\ EX
FRQWURO LV DW WKH DJHQF\ DSSURSULDWLRQ DXWKRULW\ DQG H]
EXGJHWDU\ SROLFLHY DQG SURFHGXUHYV DUH IXUWKHU H[SODLQHG
ILQDQFLDO VWDWHPHQWYV

/2&$/ (&2120<

$OWKRXJIK 1IRUWK 'DNRWDxV HFRQRP\ LV LQFUHDVLQJO\ GLYHUVLIL
SOD\ D NH\ UROH LQ WKH VWDWHxV HFRQRP\ 7KH 1RUWK 'DNRWD $
'DNRWD OHG WKH QDWLRQ LQ WKH SURGXFWLRQ RI DOO GU\ HGLEG
RDWV U\H DOO VXQIORZHUV GXUXP ZKHDW DQG VSULQJ ZKHDW IF
LQ WKH SURGXFWLRQ RI EDUOH\ SLQN EHDQV VPDOO UHG EHDQYV

7KH HQHUJ\ LQGXVWU\ SOD\V DQ LPSRUWDQW UROH LQ WKH VWDWF
FRDO UHVRXUFHV WKH SURGXFWLRQ RI HWKDQRO DQG ELR GLHVH!
FRQWULEXWH WR WKH VWDWHxV HFRQRP\ 1RUWK 'DNRWD UHDFKHC(



DYHUDJHG RYHU PLOOLRQ EDUUHOV RI RLO SURGXFHG SHU GD\
FUXGH RLO SURGXFWLRQ UDQNV WKLUG LQ WKH QDWLRQ EHKLQG

OH[LFR 2LO SULFHV KDYH UHERXQGHG VLQFH WKH FUDVK RI RLO S
1RUWK 'DNRWD SURGXFHUV ZHUH UHFHLYLQJ SULFHV EHORZ SHIL
DURXQG SHU EDUUHO WR VWDUW RII WKH ELHQQLXP ZKLFK
XVHG IRU EXGIJHWLQJ SXUSRVHV IRU WKH ILUVW \HDU RI WKH ELHQ

$FFRUGLQJ WR WKH 8QLWHG 6WDWHV &HQVXV %XUHDX WKH VWDW
DSSUR[LPDWHO\ SHRSOH +HDOWK FDUH DQG VRFLDO DVVLV\
SHUFHQW RI HPSOR\PHQW LQ WKH VWDWH 2WKHU OHDGLQJ DUHD\
DFFRPPRGDWLRQ DQG IRRG VHUYLFHV HGXFDWLRQDO VHUYLFHV I
XQHPSOR\PHQW UDWH IRU WKH VWDWH LQ $XJXVW ZDV FRP

$ OLVWLQJ RI WKH VWDWHxV  ODUJHVW HPSOR\HUV GHPRQVWUDW
HPSOR\HUV LQFOXGH KHDOWK FDUH SURYLGHUV HGXFDWLRQDO V
PDQXIDFWXUHUV ILQDQFLDO EDQNLQJ DQG LQVXUDQFH FRPSDQLF

1RUWK 'DNRWD H[SRUWLQJ FRQWLQXHV WR VWD\ IODW ZKHQ FRPSEL
$GPLQLVWUDWLRQ VKRZHG WKDW 1RUWK 'DNRWDxV H[SRUWYV ZHUH

/21* 7(50 ),1%$1&,%/ 3/$11,1*

7KH ORQJ WHUP ILQDQFLDO SODQ IRU WKH VWDWH Rl 1RUWK 'DNRV
RI WKH H[HFXWLYH EXGJHW DGGUHVV DQG SUHVHQWHG WR P
$VVHPEO\ LQ 'HFHPEHU 7KH *RYHUQRUXxV ORQJ WHUP ILQDQFL
FRPSRQHQWYV

4 ODLQWDLQLQJ KHDOWK\ UHVHUYHYV

a4 3URYLGLQJ WD[ UHOLHI

4 ,QYHVWLQJ LQ SULRULWLHY LQFOXGLQJ WHFKQRORJ\ HGXFDYV
FKLOGFDUH KHDOWKFDUH DQG KXPDQ VHUYLFHV DQG LQHTXL

a (QVXULQJ VROYHQF\ IRU WKH VWDWH SHQVLRQ IXQG

7KH OHJLVODWXUH PHW LQ -DQXDU\ $SULO RI DQG SDVVHG VLJC
KHDOWK\ UHVHUYHV WD[ UHOLHI WR WKH FLWL]HQV RI 1' DQG LQF!
ZRPHQxV WUHDWPHQW DQG UHIRUP ,Q DGGLWLRQ WKH\ IXQGHG 1
DQG EULGJHV ZDWHU UHVRXUFHVY D VWDWH RI WKH DUW KHDOWK

7KH VWDWHXxV UDLQ\ GD\ IXQG WKH %XGJHW 6WDELOL]DWLRQ )XQC
ELHQQLXP HFRQRPLF GRZQWXUQ 7KH IXQG KDV EHHQ UHILOOHG W
DQG GXH WR FRQVHUYDWLYH EXGJHW PDQDJHPHQW DQG VWURQJ |
WKH &29," SDQGHPLF ZKLFK RFFXUUHG GXULQJ WKH ELHQQL
HQVXULQJ WKH ORQJ WHUP ILQDQFLDO ZHOO EHLQJ RI WKH VWDW F
6WDELOL]DWLRQ )XQG WKDW SURYLGHY D QHFHVVDU\ EXIIHU DJDLC
DQG GRZQV LQ WKH VWDWHxV HFRQRP\ 2WKHU UHVHUYH IXQGV LQ
JRXQGDWLRQ $LG 6WDELOL]DWLRQ )XQG DQG WKH /HIJDF\ )XQG

$QRWKHU FRPSRQHQW RI WKH VWDWHXxV ORQJ WHUP ILQDQFLDO SC
SHQVLRQ IXQG 'XULQJ WKH OHJLVODWLYH VHVVLRQ D ELOO 2
(PSOR\HHV 'HILQHG %HQHILW SODQ QR ODWHU WKDQ -DQXDU\ RI

JRYHUQRU KDV SURSRVHG PLOOLRQ LQMHFWLRQ IURP RLO DQG .
3XEOLF (PSOR\HHV 5HWLUHPHQW 30DQ WR KHOS DGGUHVV WKH VW



DVVHVVHG DQ DGGLWLRQDO HPSOR\HU UHWLUHPHQW FRQWULEX\
6WUDWHILF ,QYHVWPHQW DQG ,QIUDVWUXFWXUH )XQG WR DGGUHV

7KH EDFNERQH RI WKH VWDWHxXV ILQDQFLDO SODQ LV D UHYHQXH |
FUHGLEOH 7KH VWDWH XWLOL]JHV D 5HYHQXH JRUHFDVWLQJ $GYLV
UHSUHVHQWDWLYHV Rl WKH PDMRU LQGXVWULHV LQ WKH VWDWH D
JRYHUQPHQW DORQJ ZLWK WKH H[SHUWLVH RI D QDWLRQDO HFRQF
DVVLVWDQFH RI WKHVH H[SHUWV WKH VWDWHxV 7D[ '"HSDUWPHQW
GHYHORS D FRQVHUYDWLYH UHYHQXH IRUHFDVW IRU XVH LQ WKH E

7KH EXGJHWLQJ SURFHVV EHJLQV ZLWK WKH GHYHORSPHQW RI D E
*RYHUQRUXV SULRULWLHV IRU WKH QH[W WZR \HDUV 7KH EXGJHW
FRQVLGHUDWLRQ DQG HYHQWXDO HQDFWPHQW :LWK D ELHQQLDO
EXGJHW SURSRVDO SURYLGHV D WKUHH \HDU SODQ IRU WKH UHYHC

5(/(9%17 ),1$1&,$/ 32/,&,(6

1RUWK 'DNRWDxV ILQDQFLDO SROLFLHV HQVXUH WKDW LQ WKH H®
VWDWH JRYHUQPHQW ZLOO EH DEOH WR FRQWLQXH WR SURYLGH
1RUWK 'DNRWD H[SHULHQFH D VLJQLILFDQW UHYHQXH VKRUWIDO
EXGIJHW VWDELOL]DWLRQ IXQG

1RUWK 'DNRWD H[SHULHQFHG D VLJQLILFDQW UHYHQXH VKRUWIL
GHFUHDVHV LQ RLO DQG DJULFXOWXUH SULFHV UHVXOWLQJ LQ I
EXGJHW VWDELOL]DWLRQ IXQG WR WKH JHQHUDO IXQG SULRU WR -
DQ RQJRLQJ DOORFDWLRQ RI PLOOLRQ SHU ELHQQLXP IURP R
VWDELOL]DWLRQ IXQG 1RUWK 'DNRWD &HQWXU\ &RGH UHTXLUHYV
RI DQ\ HQG RI ELHQQLXP JHQHUDO IXQG EDODQFH LQ H[FHVV R

WKH IXQG LV OLPLWHG WR QR PRUH WKDQ SHUFHQW RI
GHSRVLWV RU LQWHUHVW WKDW ZRXOG RWKHUZLVH EH GHSRVLW
GHSRVLWHG LQ WKH *HQHUDO )XQG RQFH WKH PD[LPXP EDODQFH
LV PLOOLRQ

7KH ELHQQLXP HQGHG ZLWK WKH EXGJHW VWDELOL]DWLRQ |
QR JHQHUDO IXQG WUDQVIHU ZDV PDGH WR WKH IXQG 7TKH EDO
HVWLPDWHG WR EH RYHU PLOOLRQ E\ -XQH GXH WR D F

DQG DGGLWLRQDO RLO WD[ UHYHQXH DOORFDWLRQV

,Q DGGLWLRQ WR DFFHVVLQJ WKH EXGJHW VWDELOL]DWLRQ IXQG
*RYHUQRU FDQ UHGXFH JHQHUDO IXQG H[SHQGLWXUH DXWKRULW\
SURFHVV NQRZQ DV DOORWPHQW ,Q WKH HYHQW RI DQ DOORWPH
HVWDEOLVKHG WR SURWHFW WKH VWDWH VFKRRO DLG SURJUDP '
RI JHQHUDO IXQG GROODUV DOORWWHG WKXV . HGXFDWLRQ ZF
7KH SDVVDJH RI OHDVXUH LQ WKH JHQHUDO HOHFWLRQ D
DSSURSULDWHG IRU HGXFDWLRQ UHODWHG SXUSRVHV )YXQGLQJ IF
IURP SHUFHQW Rl RLO H[WUDFWLRQ WD[ FROOHFWLRQV 7KH IR>
KDYH D -XQH EDODQFH LQ H[FHVV RI PLOOLRQ
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ODMRU LQLWLDWLYHV SURSRVHG E\ *RYHUQRU 'RXJ %XUJXP DQG D!
ELHQQLXP LQFOXGH

,QYHVWLQJ LQ LQIUDVWUXFWXUH DQG RWKHU SULRULWLHYV
BXSSRUWLQJ . HGXFDWLRQ

,QYHVWLQJ LQ ZRUNIRUFH LQFOXGLQJ FKLOG FDUH
,QYHVWLQJ LQ F\EHUVHFXULW\ DQG XSJUDGLQJ RXWGDWHG WFE
ODLQWDLQLQJ UHVHUYHV DQG WKH UDLQ\ GD\ IXQG

QD QO D W Q-
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7KH ELHQQLDO EXGJHW LQFOXGHV IXQGLQJ WR UHEXLOG DQ
ZDWHU VXSSO\ DQG IORRG FRQWURO DQG FDSLWDO SURMHFWYV
LPSURYHPHQWY LQFOXGHV

PLOOLRQ WR UHEXLOG DQG UHSDLU VWDWH KLJKZD\V

PLOOLRQ IRU FLW\ URDG SURMHFWYV

PLOOLRQ GHGLFDWHG WR WKH UHSDLU DQG UHEXLOGLQJ

PLOOLRQ IRU SURMHFWY DFURVV WKH VWDWH SDUN V\VWH

PLOOLRQ IRU ZDWHU UHODWHG SURMHFWYV LQFOXGLQJ
PLOOLRQ IRU UXUDO ZDWHU VXSSO\ PLOOLRQ IRU IORRG
SURMHFWYV PLOOLRQ IRU VWDWH RZQHG ZDWHU SURMHFW

QD QO QO Q- QO

7(&+12/2*< 83'$7(6

7KH *RYHUQRUxV EXGJHW LQFOXGHG VXSSRUW IRU UHSODFLQJ |
FLWL]JHQV RI WKH VWDWH DQG SURYLGH WKH PRVW HIILFLHQW XVH

a PLOOLRQ IRU (QWHUSULVH 'LJLWL]DWLRQ WR UHSODFH |
DIJHQFLHV IRU WKH ELHQQLXP

a PLOOLRQ IRU 'DWD *RYHUQDQFH

a PLOOLRQ IRU &XVWRPHU 5HODWLRQVKLS ODQDJHPHQW ZK
LQLWLDWLYH

a PLOOLRQ RI IHGHUDO IXQGV IRU EURDGEDQG SURMHFWYV

a )7( ZHUH UHTXHVWHG WR VXSSRUW LQFUHDVHV LQ ,7 RSHU

('8&%$7,21

HGXFDWLRQ LQLWLDWLYHYV LQFOXGH

a ELOOLRQ LQ VWDWH IXQGLQJ IRU . VFKRROV WKURXJK L
a PLOOLRQ WR DVVLVW GLVWULFWY LQ WKH SURYLVLRQ RI W
a PLOOLRQ WR JR WRZDUGYV VSHFLDO HGXFDWLRQ FRQWUDFW

+LIJKHU (GXFDWLRQ LQLWLDWLYHV LQFOXGH

a PLOOLRQ LQ VWDWH IXQGLQJ WR FRQWLQXH WKH 1RUWK "I
3URJUDP WR HQFRXUDJH SKLODQWKURS\ E\ SURYLGLQJ D VWD
VWDWHxV FROOHJHY DQG XQLYHUVLWLHYV



a PLOOLRQ LV VODWHG WR EH LQYHVWHG IRU FDSLWDO S|
IURP UHYHQXH ERQGYV SULYDWH GRQDWLRQV FDSLWDO EXLOC

&KLOG &DUH LQLWLDWLYHV

a PLOOLRQ IRU FKLOG FDUH DVVLVWDQFH DQG HQKDQFHG S

a PLOOLRQ IRU IRXU \HDU ROG SURJUDPV TXDOLW\ WLHUV
SURJUDPV JUDQWV IRU VKDUHG VHUYLFHV QRQ WUDGLWL
VWUHDPOLQLQJ EDFNJURXQG FKHFNYV

5(6(59(6

W LV DQWLFLSDWHG WKDW E\ -XQH WKHUH ZLOO EH D WR)

ELOOLRQ LQ WKH EXGJHW VWDELOL]DWLRQ IXQG IRXQGDWLRQ D

LPSURYHPHQWYVY IXQG DQG WD[ UHOLHI IXQG 7KH JHQHUDO IXQG
ELOOLRQ

$:$5'6 $1' $&.12:/('*0(176

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG
&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5H:
$&)5 IRU WKH ILVFDO \HDU HQGHG -XQH 7KLV ZDV WKH QG
'‘DNRWD KDV DFKLHYHG WKLV SUHVWLJLRXV DZDUG ,Q RUGHU WR E
JRYHUQPHQW PXVW SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIILFLHQYV
ILQDQFLDO UHSRUW 7KLV UHSRUW PXVW VDWLVI\ ERWK JHQHUDOGO
DSSOLFDEOH OHJDO UHTXLUHPHQWY $ &HUWLILFDWH RI $FKLHYHP
EHOLHYH WKDW RXU FXUUHQW DQQXDO FRPSUHKHQVLYH ILQDQFLD
$FKLHYHPHQW 3URJUDPxV UHTXLUHPHQWY DQG ZH DUH VXEPLWWL
HOLJLELOLW\ IRU DQRWKHU FHUWLILFDWH ,Q DGGLWLRQ WKH VWI
'LVWLQIJIXLVKHG %XGJHW 3UHVHQWDWLRQ IRU LWV EXGIHW

%XGJIJHW 3UHVHQWDWLRQ $ZDUG WKH VWDWHxV EXGJHW GRFXPHQ)
FDWHJRULHV LQFOXGLQJ SROLF\ GRFXPHQWDWLRQ ILQDQFLDO SC
SUHSDUHG E\ VWDII PHPEHUV RI WKH )LVFDO ODQDJHPHQW 'LYLVLR
%XGJIJHW 7KHLU GHGLFDWLRQ DQG HIIRUWYV DUH JUHDWO\ DSSUHFL
QXPHURXV LQGLYLGXDOV IURP YLUWXDOO\ DOO WKH VWDWH DJHQF
6WDWH $XGLWRU IRU WKHLU DVVLVWDQFH

6LQFHUHO\

6XVDQ 6LVN
'LUHFWRU



*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLD

&HUWLILFDWH RI
SFKLHYHPHQW
IRU ([FHOOHQFH
LQ JLQDQFLDO
SHSRUWLQJ

3UHVHQWHG WR
6WDWH RI 1IRUWK 'DNRWD

JRU LWV $QQXDO &RPSUHKHQVLYH
J)LODQFLDO 5HSRUW
JRU WKH )LVFDO <HDU (QGHG

-XQH

([HFXWLYH 'LUHFWRU &(2
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(1(&7( 2)),&,$/6
'RXJ %XUJXP *RYHUQRU
7DPP\ OLOOHU /LHXWHQDQW *RYHUQRU
OLFKDHO +RZH 6HFUHWDU\ RI 6 WDWH
'UHZ :ULJOH\ $WWRUQH\ *HQHUDO
-XOLH )HGRUFKDN 3XEOLF 6HUYLFH &RPPLVVLRQHU
5DQGHO &KULVWPDQQ 3XEOLF 6HUYLFH &RPPLVVLRQHU
6KHUL +DXJHQ +RIIDUW 3XEOLF 6HUYLFH &RPPLVVLRQHU
'RXJ *RHKULQJ &RPPLVVLRQHU RI $JULFXOWXUH
-RVK *DOOLRQ 6WDWH $XGLWRU
-RQ *RGIUHDG &RPPLVVLRQHU RI ,QVXUDQFH
.LUVWHQ %DHVOHU 6XSHULQWHQGHQW RI 3XEOLF ,QVWU)}
%ULDQ .URVKXV 7D[ &RPPLVVLRQHU
7TKRPDV %YHDGOH 6WDWH 7UHDVXUHU

1(*,6/$7,9(
'HQQLV -RKQVRQ 6SHDNHU RI WKH +RXVH
OLNH /HIRU +RXVH ODMRULW\ /HDGHU
-RVKXD $ %RVFKHH +RXVH OLQRULW)\ /HDGHU
/W *RY 7DPP\ OLOOHU 3UHVLGHQW RI WKH 6HQDWH
'DYLG +RJXH 6HQDWH ODMRULW\ /HDGHU
.DWK\ +RJDQ 6HQDWH OLQRULW)\ /HDGHU

-8',&,%/
-RQ - -HQVHQ &KLHI -XVWLFH 1RUWK 'DNRWD 6XSUHPH &R
'DQLHO - &URWKHUV -XVWLFH
/LVD . )DLU OF(YHUV -XVWLFH
-HURG ( 7XIWH -XVWLFH
'RXJODV $ %DKU -XVWLFH



6WDWH RI 1

)LODQFLDO 6HFWLR



,QGHSHQGHQW $XGLWRUxXxV 5HSRUW
7KH +RQRUDEOH 'RXJ %XUJXPPERHNYHURIRWKH /HILVODWLYH $V
RI WKH 6WDWH RI 1RUWK 'DRRWRH 6WDWH RI 1RUWK 'DNRWD

SHSRUW RQ WKH $XGLW Rl WKH )LQDQFLDO 6WDWHPHQWV
2SLQLRQV

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI WKH JRYHU
DFWLYLWLHV WKH DJJUHJDWH GLVFUHWHO\ SUHVHQWHG FRPSRC
DJJUHIJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ RI WKH 6WDWH RI 1RU\
-XQH DQG WKH UHODWHG QRWHYV WR WKH ILQDQFLDO VWDW
6WDWHxV EDVLF ILQDQFLDO VWDWHPHQWY DV OLVWHG LQ WKH WDI

,Q RXU RSLQLRQ EDVHG RQ RXU DXGLW DQG WKH UHSRUW RI W
ILQDQFLDO VWDWHPHQWY DUH UHIHUUHG WR DERYH SUHVHQW IDL
ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHV WKI
GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV HDFK PDMRU IXQG
LQIRUPDWLRQ RI WKH 6WDWH RI 1RUWK 'DNRWD DV RI -XQH

ILQDQFLDO SRVLWLRQ DQG ZKHUH DSSOLFDEOH FDVK IORZV W
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHVY JHQHUDOO\ DFFHSWF

‘H GLG QRW DXGLW WKH ILQDQFLDO VWDWHPHQWY OLVWHG EHORZ
$GGLFWLRQ &RXQVHORU ,QWHRE VEHKLIBYNLRFMHQ1RWRIKI DIPN R W D

%DQN RI 1TRUWK 'DNRWD 0DQGDQ 5HPHGLDWLRQ 7UXVW

%HJLQQLQJ )DUPHU 5HYROYLQ@HGREFQQXQELOLW\ ,QIUDVWUXFWXUH /RDQ :
%XLOGLQJ $XWKRULW\ 3$&( DQG $* 3$&( )XQGV

&OHDQ 6XVWDLQDEOH (QHUJ\ 3XBXKFRUPBOR\HHY 5HWLUHPHQW B6\VWWHP
&ROOHJIH 6$9( 3XEOLF )LQDQFH $XWKRULW\
&RPSUHKHQVLYH +HDOWK $VVRHFEPMOGRQUR |/ RPQWIURJIUD P

'DNRWD SHWLUHPHQW DQG ,QYHVWPHQW 2I1ILFH

&RYLG 3DFH 5HFRYHU\ 3URJUBFKRRO &RQVWUXFWLRQ $VVLVWDQFH 5HYR

'HSDUWPHQW RI 7UXVW /DQGV)XQG

1RUWK 'DNRWD 'HYHORSPHQWS6WRWH )DLU $VVRFLDWLRQ

*XDUDQWHHG 6WXGHQW /RDQ BWRWUHDPLVWRULFDO 6RFLHW\ Rl 1RUWK 'DN

+RXVLQJ )LQDQFH $JHQF\ JRXQGDWLRQ

+RXVLQJ ,QFHQWLYH )XQG BWXGHQW /RDQ 7UXVW

,QIUDVWUXFWXUH 5HYROYLQJ7ARDMVPLYGELRQ $XWKRULW\

,QQRYDWLRQ 7HFKQRORJ\ )XQ®WHU ,QIUDVWUXFWXUH 5HYROYLQJ /RDQ ).
'RUNIRUFH 6DIHW\ DQG ,QVXUDQFH



7KH ILQDQFLDO VWDWHPHQWY Rl WKH DERYH HQWLWLHY UHSUHVHC
EDODQFH DQG UHYHQXHV RI WKH JRYHUQPHQW ZLGH ILQDQFLDO V
VWDWHPHQWY DV RI -XQH DQG WKH UHVSHFWLYH FKDQJHV L
DSSOLFDEOH FDVK IORZV WKHUHRI IRU WKH \HDU WKHQ HQGHG DV
SHUFHQW3HUFHQW RISHHWEHQW RI

$VVHWV3RVLWLRQ RBGHXBGXHYV
%DODQFH

*RYHUQPHQW :LGH )LQDQFLDO
BWDWHPHQWV

*RYHUQPHQWDO $FWLYLWLHYV
%XVLQHVV 7\SH $FWLYLWLHYV
$JIJUHIJDWH 'LVFUHWHO\ 3UHVHQWHG
&RPSRQHQW 8QLWYV

)XQG )LOQDQFLDO 6WDWHPHQWYV
ODMRU *RYHUQPHQWDO )XQGV
*HQHUDO )XQG

JHGHUDO )XQG

6WDWH 6SHFLDO 5HYHQXH )XQG
ODMRU (QWHUSULVH )XQGV

%DQN RI 1IRUWK 'DNRWD

+RXVLQJ )LQDQFH $JHQF\
8QLYHUVLW\ 6\VWHP
'RUNIRUFH 6DIHW\ DQG ,QVXUDQFH

$JJUHJDWH 5HPDLQLQJ )XQG
BWDWHPHQWYV

7TKRVH VWDWHPHQWY ZHUH DXGLWHG E\ RWKHU DXGLWRUV ZKRVH
RXU RSLQLRQV LQVRIDU DV LW UHODWHV WR WKH DPRXQWYV LQF
DERYH HQWLWLHYVY DUH EDVHG VROHO\ RQ WKH UHSRUW RI WKH RW|

%DVLV IRU 2SLQLRQYV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQ
6WDWH RI $PHULFD *$$6 DQG WKH VWDQGDUGVYV DSSOLFDEOH
*RYHUQPHQW $XGLWLYYX6HMD @G MKEHVE&RPSWUROOHU *HQHUDO RI W
UHVSRQVLELOLWLHYV XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GH
WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWY VHFWLRQ RI RXU UHS
WKH 6WDWH RI 1IRUWK 'DNRWD DQG WR PHHW RXU RWKHU HWKLFD(
UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ WR RXU DXGLW :
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D ED!
VWDWHPHQWY RI WKH 1RUWK 'DNRWD 8QLYHUVLW\ 6\WWHPxV GL
IRXQGDWLRQV DQG WKH 1RUWK 'DNRWD +LVWRULFDO )RXQGDWLR
*RYHUQPHQW $XGLWLQJ 6WDQGDUGYV



(PSKDVLV RI ODWWHU

7KH DFWXDU\ IRU WKH 1RUWK 'DNRWD 3XEOLF (PSOR\HHV 5HWLUHP
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\ LV DSSUR[LPDWHO\
IRU WKH DFWXDULDO DFFUXHG OLDELOLW\ LV SUHGLFWHG RQ HPSC
E\ WKH 6WDWH RI 1IRUWK 'DNRWD VWDWXWHY 7KH DFWXDU\ KDV GH
UDWHY DUH LQVXIILFLHQW FRPSDUHG WR WKH DFWXDULDO DFFUXH
OLDELOLW\ DV FDOFXODWHG XVLQJ *$6% DQG UHTXLUHPHQWYV
UHVSHFW WR WKLV PDWWHU

$V GLVFXVVHG LQ 1RWH WR WKH EDVLF ILQDQFLDO VWDWHPHQW\
SUHVHQW DQ XQFODVVLILHG VWDWHPHQW RI QHW SRVLWLRQ EHFD]
FXUUHQW OLDELOLWLHY 3UHVHQWDWLRQ RI D FODVVLILHG VWDWH
LPSUHVVLRQ WKDW WKHUH LV D OLTXLGLW\ SUREOHP DW WKH EDQI
QHW SRVLWLRQ IRU WKH %DQN RI 1IRUWK 'DNRWD ZRXOG EH PLVOH|
VWDWHPHQWY PD\ EH PDWHULDOO\ PLVVWDWHG 2XU RSLQLRQ LV

$V GHVFULEHG LQ 1RWH WR WKH EDVLF ILQDQFLDO VWDWHPHQW)\
SURYLVLRQV REXBEHULSWLRQ %DVHG ,QIRWRIMQLR @ BW MRGR QR R\Q
LV QRW PRGLILHG ZLWK UHVSHFW WR WKLV PDWWHU

5HVSRQVLELOLWLHYV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPI

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU
LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFH
IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWH
DQG IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUF
GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV U
FRQGLWLRQV RU HYHQWYV FRQVLGHUHG LQ WKH DJJUHJDWH WKDW
1RUWK 'DNRWDxV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ IF
VWDWHPHQW GDWH LQFOXGLQJ DQ\ FXUUHQWO\ NQRZQ LQIRUPD
VKRUWO\ WKHUHDIWHU

$XGLWRUGYV 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH )LQDQFLDO 6

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERX
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GX|
DXGLWRUXxV UHSRUW WKDW LQFOXGHV RXU RSLQLRQV 5HDVRQDEC
EXW LV QRW DEVROXWH DVVXUDQFH DQG WKHUHIRUH LV QRW D
DFFRUGDQFH ZLWKRS$HE CPH®W $XGLWLAQDGWDIZOONVYGIHWHFW D |
PLVVWDWHPHQW ZKHQ LW H[LVWV 7KH ULVN RI QRW GHWHFWLQJ
IUDXG LV KLJKHU WKDQ RQH UHVXOWLQJ IURP HUURU DV IUDXG PI
RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHU
PDWHULDO LI WKHUH LV D VXEVWDQWLDO OLNHOLKRRG WKDW L
LQIOXHQFH WKH MXGJPHQW PDGH E\ D UHDVRQDEOH XVHU EDVHG R
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7KLY VHFWLRQ RI WKH 6WDWH RI 1RUWK 'DNRWDxV WKH 6WDWHxV $QQXI
GLVFXVVLRQ DQG DQDO\WLV RI WKH 6WDWHxV ILQDQFLDO SHUIRUPDQFH SU
\HDU HQK®G I 3OHDVH UHDG LW LQ FROMXQFWLRQ ZLWK WKH WUDQVPLWYV
WKH 6WDWH V ILQDQFLDO VWDWHPHQWY ZKLFK IROORZ WKLV VHFWLRQ

), 1$1&,8/ +,*+/,*+76

*RYHUQPHQW ZLGH

7TRWDO DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV RI WKH 6WDWH
UHVRXUFHY DW ILVFDO EHDOUHRGBRUENHG DV QRW. GQRWRHI/VIR DO OLRR) WKH SUHYL!
\HDU 7KH QHW SRVLWLRQ RI JIRQYHIHERHGW Z@ LDAHWWXIHWQHW SRVLWLRQ RI W
DFWLYLWL W VKQFARH® V H

$V D UHVXOW RI LPSOHPHQWLQS$FRREXQWWOW BDRMQW. QDQFLDO 5HERKM VWMDIWIH
UHFRUGHA.OOQRW SHQVLRQ PNOEHRIQUUHG RXWIORZV RHE LWDHQMEMRQUSHONLRQ OLL

DQG PLOOAHRIGIUUHG LQIORZV RI UHVRXUFHV IRU WKHQE% U HRDAKG DRIV S Gl RDH (
OLDELOLW\ EAOOZRWDLQJ WKH \HDU 7KH LQFUHDVH LQ WKH SHQVLRQ OLDELC
ILVFDO \HDU WKH VWDWH LV QR ORQJHU RQ D SDWK WR IXOO0\ IXQG WKH

WR IXOO0\ IXQG WKH SHQVLRQ SODQ ZH DUH UHTXLUHG WR XVH D EOHQGHG
UHWXUQ 7KH OLDELOLW\ DOVR LQFUHDVHG EHFDXVH RI D GHFUHDVH LQ 3(
VWDWXV JRU WKH ILVFDO \HDU $&)5 WKH IXQGLQJ VWDWXV ZDV [

)XQG /HYHO
$V RI WKH FORVH RI I'WKFDOWMBIWH xV JRYHUQPHQWDO IXQGY UHSRUWHG FRPEL
ELOOLRQQFURHDVHLOOGURWKLY DPRXPWOOAMQRQ VSHQGDEOH SULPDULO\ IRL
)XQGV 6SHQGDEOH IXQG EDODRFHOHR@QMWLMAWMWHER®IIRU VSHFLILF SXUSRVHV VX
KLIJKZD\ SURMHFWY DQG VWDBRHK BRBKFIDMILRQ DREO MMWVMLIQHG IRU VSHFLILF
HISHQGLWXUHV VXFK DV HGXFDWLRQ DQG KHDOWK DQG KXPDQ VHUYLFH R
PDNLQJ XS WKH UHPDLQLQHLDRRROMK RV SULPDULO\ PDGH XS RI WKH OHJDF
ELOOLRQ

7TKH HOQOWHUSULVH IXQGYV UHSRUWHG QHMO 6 RRIDWHURD U WRPAIHOWLOALQ & RWKH \HD

/JRQJ WHUP 'HEW

7KH 6WDWHxV WRWDO GHEW ERQGV FHUWLILFDWHV RI SD UVDIFRLISDWHGR (

DSSUR[LPDWHOGXULQJ WKH ILVFDBL OHIQR QF UMDVHELO OZKIFK UHSUHVHQWYV |

GLIIHUHQFH EHWZHHQ QHZ LVVXDQFHYV DQG SD\PHQWYV "PWUD@LFVERIQ\GND D Q\C
ELOOQRE@RWHV

ORUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKHVH DFWLYLWLHV DQG IXQGV
29(59,(: 2) 7+( ),1$1&,$/ 67$7(0(176

7KLV GLVFXVVLRQ DQG DQDO\VLV LV DQ LQWURGXFWLRQ WR WKH 6WDWHXxV
FRPSRQHQWYV JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV IXQG ILQD
VWDWHPHQWY 7KLV UHSRUW DOVR FRQWDLQV RWKHU VXSSOHPHQWDU\ LQIR

*RYHUQPHQW ZLGH 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY SURYLGH D EURDG YLHZ F
SULYDWH VHFWRU EXVLQHVV 7KH VWDWHPHQWY SURYLGH ERWK VKRUW W
ILQDQFLDO SRVLWLRQ ZKLFK DVVLVWV LQ DVVHVVLQJ WKH 6WDWHxV HFRQ
VWDWHPHQWY LQFOXGH DOO QRQ ILGXFLDU\ DVVHWYVY GHIHUUHG RXWIORZ"



UHVRXUFHV XVLQJ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 7KH FXUUHQW \HDU
UHJDUGOHVV RI ZKHQ FDVK LV UHFHLYHG RU SDLG

7KH 6WDWHPHQW RI 1HW 3RVLWLRQ SUHVHQWY DOO RI WKH 6WDWHxV DVV]
GHIHUUHG LQIORZV RI UHVRXUFHV ZLWK WKH GLIIHUHQFH EHWZHHQ WKH W.
DQG GHFUHDVHV LQ QHW SRVLWLRQ LV DQ LQGLFDWRU RI ZKHWKHU WKH 6WL

7KH 6 WDWHPHQW RI $FWLYLWLHV SUHVHQWY LQIRUPDWLRQ VKRZLQJ KRZ W
UHFHQW ILVFDO \HDU $00 FKDQJHV LQ QHW SRVLWLRQ DUH UHSRUWHG D\
FKDQJH RFFXU UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FDVK IORZV 7KH
WKHVH VWDWHPHQWYV IRU VRPH LWHPV WKDW ZLOO RQO\ UHVXOW LQ FDVK
DQG HDUQHG EXW XQXVHG YDFDWLRQ OHDYH

%RWK VWDWHPHQWY UHSRUW WKUHH DFWLYLWLHV

*RYHUQPHQWDQOO $FRAH. DLPMWLHM.WLHY LQ WKLV VHFWLRQ DUH SULPDULO\ VXS
UHYHQXH ORVW RI WKH 6WDWHxV EDVLF VHUYLFHV VXFK DV HGXFDWLRQ K
UHSRUWHG XQGHU WKLV FDWHJRU\

%XVLQHVV W\SK FKWVHLWIQHFWLRQV DUH LQWHQGHG WR UHFRYHU DOO RU D
XVHU IHHVY DQG FKDUJHV WR H[WHUQDO XVHUV RI JRRGV DQG VHUYLFHV 7KH
DQG WKH 8QLYHUVLW\ 6\VWHP DUH H[DPSOHV RI WKH 6WDWHxV EXVLQHVV W\

'LVFUHWHO\ 3UHVHQWHGO&RPBS\RD BQW BROHWOWLRQV IRU ZKLFK WKH 6WDWH |
WKH\ KDYH FHUWDLQ LQGHSHQGHQW TXDOLWLHV DV ZHOO 7KHVH HQWLWLH
EXVLQHVV W\SH DFWLYLWLHY GHVFULEHG DERYH 7KH 6WDWH KDV GLVF
LQIRUPDWLRQ IRU WKHVH HQWLWLHV LV SUHVHQWHG VHSDUDWHO\ IURP W
JRYHUQPHQW

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG LPPHGLDWH

)XQG )LQDQFLDO 6WDWHPHQWYV

$ IXQG LV D ILVFDO DQG DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VH!
VSHFLILF VRXUFHV RI IXQGLQJ DQG VSHQGLQJ IRU D SDUWLFXODU SXUSRVH
XVHV IXQG DFFRXQWLQJ WR HQVXUH DQG GHPRQVWUDWH FRPSOLDQFH ZLWK

7KH EDVLF IXQG ILQDQFLDO VWDWHPHQWY EHJLQ DIWHU WKH &RPSRQHQW 8C
DERXW WKH PDMRU LQGLYLGXDO IXQGV 7KH 6WDWH V IXQGV DUH GLYLGHG
DQG ILGXFLDU\ W LV LPSRUWDQW WR QRWH WKDW WKHVH IXQG FDWHJRULF
LOQWHUSUHWHG GLITHUHQWO\

*RYHUQPHQWDORMWGE&EM WKH 6WDWH V EDVLF VHUYLFHVY DUH UHSRUWHG LQ
IXQGVY DUH XVHG WR DFFRXQW IRU HVVHQWLDOO\ WKH VDPH IXQFWLRQV UHS
ZLGH ILQDQFLDO VWDWHPHQWY +RZHYHU XQOLNH WKH JRYHUQPHQW ZLG
ILQDQFLDO VWDWHPHQWY IRFXV RQ WKH QHDU WHUP LQIORZY DQG RXWIOR?Z
EDODQFHV OHIW DW \HDU HQG WKDW DUH DYDLODEOH IRU IXWXUH VSHQGL
ZKHWKHU WKHUH DUH PRUH RU IHZHU ILQDQFLDO UHVRXUFHV WKDW FDQ E
SURJUDPV 7KHVH IXQGY DUH UHSRUWHG XVLQJ PRGLILHG DFFUXDO DFFRXQYV
DVVHWYVY WKDW FDQ UHDGLO\ EH FRQYHUWHG WR FDVK

%YHFDXVH WKH IRFXV RI JRYHUQPHQWDO IXQGV LV QDUURZHU WKDQ WKDW F
XVHIXO WR FRPSDUH WKH LQIRUPDWLRQ SUHVHQWHG IRU JRYHUQPHQWDC
JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDW
WKH ORQJ WHUP LPSDFW RI WKH JRYHUQPHQWxV QHDU WHUP ILOQDQFLQJ GHTI
DQRG WKH JRYHUQPHQWDO IXQG VWDWHPHQW RI UHYHQXHV H[SHQGLWXUF



UHFRQFLOLDWLRQ WR IDFLOLWDWH WKLV FRPSDULVRQ EHWZHHQ JRYHUQPI
UHFRQFLOLDWLRQV DUH SUHVHQWHG RQ WKH SDJH LPPHGLDWHO\ IROORZLQ.

*RYHUQPHQWDO IXQGV LQFOXGH WKH *HQHUDO )XQG VSHFLDO UHYHQXH GH
7KH 6WDWH KDV VHYHUDO JRYHUQPHQWDO IXQGV RI ZKLFK WKUHH DUH |
DUH WKH *HQHUDO )XQG WKH )HGHUDO )XQG DQG WKH 6WDWH 6SHFLDO &
SUHVHQWHG LQ D VHSDUDWH FROXPQ LQ WKH JRYHUQPHQWDO IXQG EDODQF
UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFH 7KH UHPDLQLQ
DJJUHJDWHG FROXPQ RQ WKH EDVLF IXQG VWDWHPHQWY ,QGLYLGXDO IXQG
IXQGV FDQ EH IRXQG LQ WKH RWKHU VXSSOHPHQWDU\ LQIRUPDWLRQ VHFWLR

SURSULHWDW\6 IMXIY¥GA¥HV IRU ZKLFK WKH 6WDWH FKDUJHV FXVWRPHUV D IHH
IXQGYVY 7KH VWDWH PDLQWDLQV WZR GLIITHUHQW W\SHV RI SURSULHWDU\ IX
(QWHUSULVH IXQGY UHSRUW DFWLYLWLHV WKDW SURYLGH VXSSOLHV DQG \
UHSRUW DFWLYLWLHV WKDW SURYLGH VXSSOLHV DQG VHUYLFHV IRU WKt
JRYHUQPHQW ZLGH VWDWHPHQWY SURSULHWDU\ IXQGV XVH WKH DFFUXD!
DFFRXQWLQJ LV WKH VDPH IRU WKH JRYHUQPHQW ZLGH DQG SURSULHWDU\
VWDWHPHQWY LV SUHVHQWHG EHFDXVH RI WKH DOORFDWLRQ RI LOQWHUQDO

7KH 6 WDWH KDV IRXU PDMRU HQWHUSULVH IXQGV 7KH %DQN RI 1RUWK 'D
"RUNIRUFH 6DIHW\ DQG ,QVXUDQFH 7KHVH IRXU IXQGY DUH HDFK SUHVHQWH
IXQG ILQDQFLDO VWDWHPHQWY 7KH UHPDLQLQJ HQWHUSULVH IXQGV DUH
VWDWHPHQWY ,QGLYLGXDO IXQG GDWD IRU HDFK RI WKH QRQ PDMRU HQWHL
LOQIRUPDWLRQ VHFWLRQ RI WKLV UHSRUW

7TKH 6WDWHxV LOQWHUQDO VHUYLFH IXQGYV DUH UHSRUWHG DV JRYHUQPHQW
EHFDXVH WKH VHUYLFHV WKH\ SURYLGH SUHGRPLQDQWO\ EHQHILW JRYHU(
VHUYLFH IXQGV DUH UHSRUWHG RQ WKH EDVLF SURSULHWDU\ IXQG ILQDC
,QGLYLGXDO IXQG GDWD IRU WKH LQWHUQDO VHUYLFH IXQGV LV SURYLGHG I
VXSSOHPHQWDU\ LQIRUPDWLRQ VHFWLRQ RI WKLV UHSRUW

JLGXFLDU\ M<«QQG&¥WDWH DFWV DV D WUXVWHH RU ILGXFLDU\ IRU LWV HPSOR
RWKHU DVVHWYV WKDW EHFDXVH RI D WUXVW DUUDQJHPHQW FDQ EH XVHG F
DFWLYLWLHY DUH UHSRUWHG LQ VHSDUDWH 6WDWHPHQWY RI )LGXFLDU\ 1H
7TKHVH IXQGV ZKLFK LQFOXGH SHQVLRQ DQG RWKHU HPSOR\HH EHQHILW W
DIJHQF\ IXQGV DUH UHSRUWHG XVLQJ DFFUXDO DFFRXQWLQJ 7KH JRYHUQ
DFWLYLWLHY DQG EDODQFHV EHFDXVH WKH 6WDWH FDQQRW XVH WKHVH DVV

1RWHY WR WKH )LQDQFLDO 6WDWHPHQWYV

7KH QRWHV SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO W
JRYHUQPHQW ZLGH DQG WKH IXQG ILQDQFLDO VWDWHPHQWY 7KH QRWHV WR
IROORZLQJ FRPSRQHQW XQLWVx ILQDQFLDO VWDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH EDVLF ILQDQFLDO VWDWHPHQWY DUH IROORZHG E\ D VHFWLRQ RI UH
LQFOXGHV D EXGJHWDU\ FRPSDULVRQ VFKHGXOH ZKLFK LQFOXGHV UHFRQF
EXGIJHWDU\ SXUSRVHV DQG WKH IXQG EDODQFHV IRU WKH *HQHUDO )XQG W]
)XQG DV SUHVHQWHG LQ WKH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPE
LQIRUPDWLRQ LQFOXGHV XS WR WHQ \HDUV RI LQIRUPDWLRQ RQ WKH 6WD)
23(% SODQV LQFOXGLQJ VFKHGXOHV RQ WKH HPSOR\HU SURSRUWLRQDWH
OLDELOLW\ FKDQJHV LQ WKH QHW SHQVLRQ OLDELOLW\ DQG 23(% OLDELOLW

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU VXSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV FRPELQLQJ ILQDQFLDO V\
HQWHUSULVH LQWHUQDO VHUYLFH DQG ILGXFLDU\ IXQGV 7KHVH IXQGV DU
VLQJOH FROXPQV LQ WKH EDVLF ILOQDQFLDO VWDWHPHQWYV
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$V QRWHG SUHYLRXVO\ QHW SRVLWLRQ PD\ VHUYH RYHU WLPH DV D XVHIXO
BWDWHxV FRPELQHG QHW SRVLWLRQ JRYHUQPHQWDO MDLIQDGD BRWIKMHM g GV RI HI L
\HDU  1HW SRIVQRMLHRIV HEL O OLRM WKH SULRU ILVFDO \HDU

6WDWH RI 1IRUWK 'DNRWD V 1HW 3RVLWLRQ
([SUHVVHG LQ 7TKRXVDQGYV

*RYHUQPHQWDO %XVLQHVYV 7\SH 7TRWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

&XUUHQW DQG 2WKHU $VVHWYV
&DSLWDO $VVHWYV
7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

/JRQJ 7THUP /LDELOLWLHYV
2XWVWDQGLQJ

2WKHU /LDELOLWLHV
7TRWDO /LDELOLWLHYV

'HIHUUHG ,QIORZV RI SHVRXUFHV

1HW 3RVLWLRQ
1HW ,QYHVWPHQW LQ
&DSLWDO $VVHWYV
SHVWULFWHG
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ

7KH ODUJHVW FRPSRIQW&W 6WDWHxV QHW SRVLWLRQ LV XQUHVWULFWHG QH
EH XVHG DW WKH 6WDWHxV GLVFUHWLRQ EXW RIWHQ KDYH OLPLWDWLRQV F
PDNHVWZHQW\ QLQH SHBFMW VWDWHxV QHW SRVLWLRQ 5HVWULFWHG QH\
DUH VXEMHFW WR HIWHUQDO UHVWULFWLRQV FRQVWLWXWLRQDO SURYLVLR

7ZHQW\ WZR SHURHOWMKH 6WDWHxV QHW SRVLWLRQ UHIOHFWYVY LWV LQYHVWPH
HTXLSPHQW LQWDQJLEOHV VRIWZDUH DQG LQIUDVWUXFWXUH URDGV EU]I
GHEW RXWVWDQGLQJ WKDW ZDV QHHGHG WR DFTXLUH RU FRQVWUXFW WKH L
VHUYLFHV WR FLWL]HQV FRQVHTXHQWLDOO\ WKHVH DVVHWY DUH QRW D)
LOQOYHVWPHQW LQ LWV FDSLWDO DVVHWY LV UHSRUWHG QHW RI UHODWHG GH
WKLV GHEW PXVW EH SURYLGHG IURP RWKHU VRXUFHV VLQFH WKH FDSLWI
WKHVH OLDELOLWLHV

7TKH FRQGHQVHG ILOQDQFLDO LQIRUPDWLRQ RQ WKH IROORZLQJ SDJH ZHUH Gt
$FWLYLWLHY DQG UHIOHFWYVY KRZ WKH 6WDWHxV QHW SRVLWLRQ FKDQJHG GX



6WDWH RI 1IRUWK 'DNRWD V &KDQJHV LQ 1HW 3RVLWLRQ
([SUHVVHG LQ 7TKRXVDQGYV

*RYHUQPHQWDO %XVLQHVYV 7\SH 7TRWDO 3ULPDU\
$FWLYLWLHYV $FWLYLWLHYV *RYHUQPHQW

S5HYHQXHYV
3URJUDP 5HYHQXHV
&KDUJHV IRU 6HUYLFHV
2SHUDWLQJ *UDQWYV &RQWULEXWLRQV

&DSLWDO *UDQWYV &RQWULEXWLRQV
*HQHUDO S5SHYHQXHYV

,QFRPH 7D[HV o} o]
6DOHYV 7D[HV o] o]
2LO *DV DQG &RDO 7D[HV o) o}
2WKHU 7D[HV o} o]
,QYHVWPHQW (DUQLQJV /RVVHV o) o)
7REDFFR 6HWWOHPHQW o} o}
2WKHU
7TRWDO 5HYHQXHV

([SHQVHV
*HQHUDO *RYHUQPHQW o} o}
(GXFDWLRQ o} o]
+HDOWK DQG +XPDQ 6HUYLFHV o) o}
5HIJXODWRU\ o o]
3XEOLF 6DIHW\ DQG &RUUHFWLRQV o) o)
$JULFXOWXUH DQG &RPPHUFH o) o)
1DWXUDO 5HVRXUFHV o} o}
7UDQVSRUWDWLRQ o} o]
,QWHUHVW RQ /RQJ 7THUP 'HEW o) o}
%DQN RI IRUWK 'DNRWD o) o)
+RXVLQJ )LQDQFH o] o]
/IRDQ 3URJUDPV 0o o]
6WDWH /RWWHU\ o o]
8QHPSOR\PHQW &RPSHQVDWLRQ o)
8QLYHUVLW\ 6\VWHP e) e)
:RUNIRUFH 6DIHW\ DQG ,QVXWDQFH o)
2WKHU o) o]

7RWDO ([SHQVHV

,QFUHDVH GHFUHDVH LQ 1HW 3RVLWLRQ

%HIRUH &RQWULEXWLRQV /RVV

7UDQVIHUV

&RQWULEXWLRQV WR 3HUPDQHQW )XQG

3ULQFLSDO o] o

7UDQVIHUV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ
3ULRU 3HULRG $GMXVWPHQW
1HW 3RVLWLRQ (QGLQJ

ORUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH SULRU SHULRG DGMXVWPH



*RYHUQPHQWDO $FWLYLWLHV

*RYHUQPHQWDOA GFWHDWKAKE MWDWHxV QHW BRYQOWWRMHDREMNWUHDVHG ZLWK WKH
ODUJHVW LQFUHDVH LQ WKH 6WDWHxARBHQYHQXRIFNF XRW HVWWIGFWHDAJ LQYHV WP
DQ LQFUHDVHLROIOKR®Y LV SULPDULO\ GXH WR KLJKHU LQYHVWPHQW UHWXUQV
IXQGV ZKLFK VLJQLILFDQWO\N LQFUHDVHG GXH WR ILQDQFLDO PDUNHWYV LQ
VLIQLILFDQW SXOOEDFN FDXVHG E\ PDQ\ XQFHUWDLQ FRQGLWLRQV VXFK D
VXSSO\ FKDLQ FRQFHUQV WKDW ZHUH UHDOL]HG LQ ILVFDO \HDU 7KH LQ
LV QRW IRU D SDUWLFXODU IXQFWLRQ 2SHUDWLQJ JUDQWYV DRL® GCRRXWULE
LQFUHDVH ZDV SULPDULO\ GXH WR UR\DOW\ UHYHQXHYVY LQFUHDVLQJ GXH WR
SHUIRUPDQFH LQ WKH SXEOLF HTXLW\ PDUNHW 7KH 6WDWH VDZ LQFUHDVH
GLYHUVH 1RUWK 'DNRWD HFRQRP\ 7KH LQFUHDVHV VWHP IURP D PDMRUL
:KROHVDOH 7UDGH VHFWRU DQG WKH OLQLQJ DQG ([WUDFWLRQ VHFWRU

([SHQVHV IRU JRYHUQPHQWDO DFWLYLWLHY UHPDLQHG UHODWLYHO\ FRQVLV

7KH IROORZLQJ FKDUW GHSLFWV UHYHQXHV RI WKH JRYHUQPHQWDO DFWLYL)



7KH IROORZLQJ FKDUW GHSLFWV H[SHQVHV RI WKH JRYHUQPHQWDO DFWLYLW

%XVLQHVV WASH $FWLYLWLHV
1HW SRVLWLRQ RI WKH EXNVNQRUNEWI\G HP D6 ®EDROQVOLUHWKH ILVFDO \HDU

‘RUNIRUFH 6DIHW\ DQG ,QVXUDQFHxV :6, QHW LSSRO/DRYER:@,*QAUBDQHGDB\ ¢
UHPDLQV VWDEOH &KDQJHV LQ QHW SRVLWLRQ DUH WKH UHVXOW RI WZR

XQGHUZULWLQJ DQG LQYHVWLQJ ,Q ILVFDO \HDU '6,xV LQYHVWPHQW S
QHW RI IHHV ZLWK D JDLQ RI PLOOLRQ EHIRUH H[SHQVHV (DUQHG SUHF
PLOOLRQ IRU ILVFDO \HDUV ZKLFK LV XS IURP WKH ILVFDO \HDU
FODLPV ILOHG LQ ILVFDO \HDU LV 7KLV LV DQ LQFUHDVH RI U

7KH ILVFDO \HDU WRWDO GHFUHDVHG E\ IURP WKH WRWDO FODLP

7KH %DQN RI 1IRUWK 'DNRWD QHW SRFLOYOCRRIPCHFLEO B\RHUGVEROLR LQFUHDVHG

ELOOLRQ DW 'HFHPEHU , QWHUHVW EHDULQJ GHSRVLWV WRWDOHC
WR ELOOLRQ DW 'HFHPEHU '"HSRVLW EDODQFHV UHPDLQ KLJK LQ
DQG $PHULFDQ 5HVFXH 30DQ GROODUYV 7KH LQFUHDVH LQ ZDV SULPDUL

30DQ 'ROODUV DGGLWLRQDO VWDWH IXQGV RI QHDUO\ ELOOLRQ UHODWH:
DV ZHOO DV KLJKHU FRUUHVSRQGHQW EDQN GHSRVLWYV 7KH %DQN KDV D \
'"HFHPEHU 7KH OHYHUDJH UDWLR LV D PHDVXUH RI VWUHQJWK :HOO
WKLY SHUFHQWDJH WR EH D PLQLPXP RI

7KH 8QLYHUVLW\ 6\VWHPxV QHW BRUDWRRQ QRUFHMDNHG FXUUHQW DVVHWYV L\
LQFUHDVHV LQ FDVK RI PLOOLRQ DQG JUDQWY DQG FRQWUDFWYV UHFHLY!
IURP FRPSRQHQW XQLWV RI PLOOLRQ '68xV FDVK GHFOLQHG PLOOLRC
FRPSOHWLRQ Rl WKH 3XOYHU +DOO UHQRYDWLRQV DQG WKH %LHVLRW $FWLY
PDGH LQ ILVFDO \HDU &XUUHQW JUDQWY DQG FRQWUDFWY UHFHLYDEOH
81'xV LQFUHDVH RI PLOOLRQ LV GXH WR DQ LQFUHDVH LQ HQHUJ\ UHODW
FRQWUDFWVY UHFHLYDEOH LQFUHDVHG PLOOLRQ IRU /HIDF\ %RQG )XQG PF



&RPSOH[ IRU DJULFXOWXUDO GHYHORSPHQW FHQWHU &XUUHQW JUDQWYV DQ
ZKLFK LV UHODWHG WR WKH FRQVWUXFWLRQ RI WKH QHZ /DUU\ & 6NRJHQ 3R

+RXVLQJ )LQDQFH $XWKRULW\ +)$ QHW SER@®MVRRIHYRGWHBNWKRH \HDUxV SUF
DQG ILQDQFLQJ DFWLYLWLHV 2SHUDWLQJ UHYHQXHV LQ ZHUH XS PLOOLF
LQFRPH WKDQ LQ WKH SULRU \HDU 7KLV ZDV SDUWLDOO\ RIIVHW E\ D ORVV
IHH LQFRPH +)$ FRQWLQXHV WR IXQG PRUWJDJH ORDQV DW D IDVW SDFH JL
PRUWJDJH UHYHQXH ERQGV RYHU WKH ODVW \HDU FRQWLQXLQJ WR EH FRP
QRW KDG D ODUJH HIIHFW RQ WKH IXQGLQJ RI PRUWJDJH ORDQV KRZHYHU +)
GXH WR WKLV LQFUHDVH LQ PRUWJDJH UDWLQJ PDNLQJ UHILQDQFHV OHVV ID
KLJKHU ERQG LQWHUHVW H[SHQVH DQG SHQVLRQ H[SHQVH
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*RYHUQPHQWDO )XQGV

$V WKH 6WDWH FRPSOHWHG WKH \HDU LWV JRYHUQPHQWDO [|XBLGODIGRIGR U
LQFUHRVH ELOOURP WKH SULRU ILVFDO EMDQIQRQ MMKHS RV L WRIRGOL\R @ R Q
VSHQGDEOHELOQVRQHVWULPULBAVRERPPLWWHBLOOWR®VVLIQHG BQGQNRQ
XQDVVLIJQHG 7KHVH IXQG EDODQFH FDWHJRULHV DUH D UHVXOW RI *$6% 6\
WKHVH FDWHJRULHV 7KH IROORZLQJ DQDO\VLV RI IXQGV SURYLGHV WKH H[¢
JRYHUQPHQWDO IXQGYV

7KH *HQHUDO )XQG LV WKH FKLHI RSHUDWLQJ IXQG RI WKH 6WDWH $W WKH +
RI WKH *HQHUDO )XQBELZORRQ VSHQGDEOH ZDVDRG ELOZDRQFRPPLWWHG
HISHQGLWXUH E\ YDULRXV JRYHUQPHQWDO IXQFWLRQV

7JRWDO *HQHUDO )XQG EDODQFH LQFUHDVH G LGXIHYH QWHY LY FDBD\WHDE [ESS

GXH WR LQFUHDVHV LQ LQWHUHVW [FQG TR/ \GWMFHEWVIHQERYP S RLPDULO\
UHWXUQV IRU WKH /HIJDF\ DQG %XGJHW 6WDELOL]DWLRQ IXQGV ZKLFK DUH ¢
VWDWHPHQWY 7KH OHJDF\ IXQG ZDV FUHDWHG E\ D FRQVWLWXWLRQDO DP}

RI RLO DQG JDV JURVV SURGXFWLRQ DQG RLO H[WUDFWLRQ WD[HV RQ RL
WKH /HIJDF\ IXQG 1HW LQYHVWPHQW LQFRPH IRBLWRHRGJIDF\D)F G G H ) DAVH.I M
PLOOLRQ LQ )< 7KH 6WDWH ,QYHVWPHQW %RDUG LV UHVSRQVLEOH IRU WK
IXQG EDODQFHERO OLKRQ VWDWH DOVR VDZ D LQFUHDVH LQ LQGLYLGXDO LQFF
HFRQRP\ DQG DQ LQFUHDVH LQ UHWXUQV ILOHG DV ZHOO DV DQ LQFUHDVH
DQG 6DOHV DQG 8VH WD[HV LQFUHDVHG LQ FROOHFWLRQV LV GXH WR D VWU
DQG 8VH WD[HV VDZ LQFUHDVHV DV SUHYLRXVO\ GLVFXVVHG LQ WKH *RY
H[SODQDWLRQ

*HQHUDO IXQG H[SHQGLWXUHV LQFUHDVHG E\ PLOOLRQ RU ZLWK '\
&RUUHFWLRQV +RZHYHU WRWDO H[SHQGLWXUHV IRU WKH JHQHUDO IXQG
FRQVLVWHQW IURP )LVFDO <HDU 7KH LQFUHDVH LQ 3XEOLF 6DIHW\ DQ(

HISHQVHV WR WKH *HQHUDO )XQG DQG LQFUHDVHG VQRZ UHPRYDO FRVWYV

7KH 6WDWH 6SHFLDO 5HYHQXH HQGLQJ |XEG CEIHRIIAM L QQEFIUGIIDNGHES EDO D Q F H
SHYHQXHV LQFUHDVHG E\ LQ WKH VWDWH VSHFLDO UHYHQXH IXQG SU
LQYHVWPHQW LQFRPH 7KH LQFUHDVH LV SULPDULO\ GXH WR LQYHVWPHQW
GLVFXVVHG LQ WKH *RYHUQPHQWDO $FWLYLWLHV 1HW 3HQVLRQ LQFUHDVH H

SULPDULO\ GXH WR LQFUHDVHV LQ *HQHUDO *RYHUQPHQW DQG +HDOWK D

7KH )HGHUDO )XQG EDOPLCFORARDVLVWY SULPDULO\ Rl QRQ VSHQGDEOH LW}
LQYHQWRU\ 5HYHQXHV LQFUHDVHG E\ PLOOLRQ DQG H[SHQGLWXUHV LQ
LQFUHDVH LQ IHGHUDO IXQGLQJ DV SDUW RI WKH &RURQDYLUXV 6WDWH DQ



DXWKRUL]JHG E\ WKH $PHULFDQ 5HVFXH 30DQ $FW 7KH |IHGBH DI WRGCDEDDWD,]
LQFUHDVH LQ IHGHUDO IXQG H[SHQGLWXUHV WKDQ UHYHQXHV

BURSULHWDU\ )XQGV

7TKH 6WDWHxV SURSULHWDU\ IXQGV SURYLGH WKH VDPH W\SH RI LQIRUPEL
VWDWHPHQWY EXW LQ PRUH GHWDLO 7KH LQFUHDVHVY GHFUHDVHV LQ WKH
XQGHU U%XVLQHVV W\SH $FWLYLWLHVU DERYH

*HQHUDO )XQG % XGJHWDU\ +LJKOLJKWYV

7KH JHQHUDO IXQG EXGJHWDU\ UHYHQXHV DQG EIMKOILR L KD QK H Q IWAKRDXQU MHWH
EXGJHW SULPDULO\ EHFDXVH RI LQFUHDVHG UHYHQXH IURP 6DOHV DQG 8VH
DSSURSULDWHG EXGJHW 7KH ILVFDO \HDU HQGLQJ -XQH ZDV WKH VH
RULJLQDOLERGHBWHGPLOOTZRI® LQFUHDVHY WR WKH EHJLQQLQJ DSSURSULDW
FDUU\RYHU Rl JHQHUDO DX®/® MSISWRE U GDOWML.RYODWLYH FKDQJHV RI ZKLFK W]

6HYHUDO VWDWH DJHQFLHV ZHUH DXWKRUL]JHG E\ DSSURSULDWLRQ ODZV W
DSSURSULDWLRQ IRU YDULRXV SXUSRVHV LQFOXGLQJ WKH 8QLYHUVLW\ 6\

6HUYLFHV PLOOLRQ WKH 'HSDUWPHQW RI &RPPHUFH PLOOLRQ W
/IHILVODWLYH &RXQFLO DQG $VVHPEO\ PLOOLRQ DQG 2IILFH RI ODQDJHPI
21 WKH WKRXVDQG LQ FDSLWDO FRQVWUXFWLRQ FDUU\RYHU GROODUYV

&RUUHFWLRQV

7TKHUH ZHUH QR H[SHQGLWXUHV LQ H[FHVV RI JHQHUDO IXQG DXWKRULW\
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&DSLWDO $VVHWV $W WKH HQG RNKWK&HWDWHDRKDGHDHQ DHQWHWGRI DFFXPXOL
GHSUHFLDWLRQ LQ D EURDG UDQJH RI FDSLWDO DVVHWYV '"HFPUKKIRQLRQ FK

1HW Rl '"HSUHFLDWLRQ ([SUHVVHG LQ 7KRXVDQGV

*RYHUQPHQWDO %XVLQHVYV 7\SH 7TRWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

/IDQG DQG /DQG ,PSURYHPHQWYV

%XLOGLQJ %XLOGLQJ
,PSURYHPHQWYV

(TXLSPHQW
,QWDQJLEOHYV

6RIWZDUH

2WKHU

,QIUDVWUXFWXUH

&RQVWUXFWLRQ LQ 3URJUHVYV

5LJKW WR XVH /HDVH 6%,7%

DVVHWYV

/IDQG

%XLOGLQJ DQG ,PSURYHPHQWYV

(TXLSPHQW

,QIUDVWUXFWXUH o] o) o] o]
6%,7%V

7RWDO

%HJILQQLQJ FDSLWDO DVVHW EDODQFHV ZHUH DGMXVWHG IRU FHUWDLQ UHFODVVLILFDWLRQ
$FWLYLWLHV

7KH WRWDO LQFUHDVH LQ WKH 6WDWHxXxV LQYHVWPHQWYV LQ ERQSWWDPVDRN B
ERRN YDOXH +RZHYHU DFWXDO H[SHQGLWXUHV WR SXUFKDVH R & LFGREEVRADU X |
WKH \HDU $ PDMRU SRUWLRQ RI WKLV DPRXQW ZDV XVHG WR FRQVWUXFW R
GHWDLOHG LQIRUPDWLRQ RQ WKH 6WDWHxV FDSLWDO DVVHWV FDQ EH IRXQG

/IRQJ WHUPS'WWIWFOH ; 6HFWLRQ RI WKH &RQVWLWXWLRQ RI 1RUWK 'DNRV
JXDUDQWHH WKH SD\PHQW RI ERQGV SURYLGHG WKDW DOO ERQGV LQ H[FHV"
SURSHUW\ DQG QR IXUWKHU LQGHEWHGQHVV PD\ EH LQFXUUHG E\ WKH VWDW
ODZ IRU D FHUWDLQ SXUSRVH SURYLVLRQHG WR SD\ WKH LQWHUHVW VHPL
ODZ DXWKRUL]JHG WKH ERQG LVVXH PXVW VSHFLILFDOO\ DSSURSULDWH WK
LQWHUHVW Rl WKH ERQG 7KH 6WDWH KDV QR JHQ®KWDO REOLIJDWLRQ ERQGYV

7KH 6WDWH GRHV KDYH D QXPEHU RI UHYMQHXH ERGEV URDQWW W IVQ B/LHQ ¥ VD BWV X
FHUWDLQ VWDWH DJHQFLHYV DQG WKH %XLOGLQJ $XWKRULW\ WR LVVXH ERQC
WKH IXO0 IDLWK DQG FUHGLW RI WKH 6WDWH Rl 1RUWK 'DNRWD 7KH SULQF
DJHQFLHV LV SD\DEOH IURP GHVLJQDWHG UHYHQXH VRXUFHV 7KH %XLOGLQ
WKH FRQVWUXFWLRQ DQG LPSURYHPHQWY RI 6WDWH EXLOGLQJV 5HYHQXHV
VHUYLFH UHTXLUHPHQWY B6WDUWLQJ LQ )< WKH VWDWH LVVXHG DSSURSL
WKHVH DUH DSSURSULDWLRQ ERQGV LVVXHG WR SURYLGH ILQDQFLQJ WR OH
ERQGV DUH GLUHFW REOLJDWLRQV RI WKH 3XEOLF )LQDQFH $XWKRULW\ DQ
)XQG HDUQLQJV FDSLWDOL]HG LQWHUHVW &'xV DQG LQWHUHVW HDUQLQJV S



7TKH %DQN RI 1IRUWK 'DNRWD KDV DGYDQFHV IURP WKH )HGHUDO +RPH /RDQ
PLOOLRQ 7KH DGYDQFHV KDYH D IL[HG UDWH RI LOQWHUHVW UDQJLQJ IUF

7KH VWDWH KDG OHDVH DGGLWLRQV IRU HLOISRFRHZW VD QG VEVX Z 08GHL KB W LRML W L H
PLOORRIQ*RYHUQPHQWDO $FWLYLWLHV

ORUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH 6WDWHxV ORQJ WHUP REC
VWDWHPHQWYV

BWDWH RI TRUWK 'DNRWD V 2XWVWDQGLQJ 'HEW
([SUHVVHG LQ 7KRXVDQGYV

*RYHUQPHQWDO %XVLQHVV 7\SH 7TRWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

S5HYHQXH %RQGV

&HUWLILFDWH RI
SDUWLFLSDWLRQ o o)

1RWHV 3D\DEOH

/HDVH 3D\DEOH

6%,7%$ 3D\DEOH )
7RWDO

%HILQQLQJ 1IRWHV 3D\DEOH EDODQFHV ZHUH DGMXVWHG IRU FHUWDLQ UHFODVVLILFDWLRQV IF

7TKH 6 WDWHxVLYRWHIDAISBGEWPDWHIXULQJ WKH FXUUHQW ILVFDO \HDU

(&2120,& &21',7,21 $1' 287/22.

ORRG\xV $QDO\WLFV UHFHQWO\ FRPSOHWHG DQ DQDO\VLV RI WKH 1RUWK 'D
SXEOLFDWLRQ 7KH UHSRUW GHSLFWVY DQ HFRQRP\ DW ULVN RI D JURZWK

EXW DW D YHU\7KOGR%ZDWNNMIY LV WKH PRVW SURGXFWLYH VKDOH RLO SURGXF

GULOOLQJ ULJ DQG LV GULYLQJ HPSOR\PHQW KLJKHU ZKLFK ZLOO KHOS S|
UHFHVVLRQ

IRUWK 'DNRWDxV RXWORRN LV OLQNHG WLJKWO\ WR WEKR RBMRXQ® GRVRLWL
KDV VWLPXODWHG RLO GULOOLQJ bQG OHG WR KLJK SURGXFWLYLW\ SHU UL.
7KH PRVW UHFHQW 1RUWK 'DNRWD DYHUDJH SULFH SHU EDUUHO RI RLO ZDV

XVHG IRU EXGIJHWLQWEBXWISRWHRWW UHFHQW SURGXFWLRQ QXPEHU EHLQ
FRPSDUHG WR PLOOLRQ ES@XWHCGCH IRDVUERBEOMMXUGIVLGH SURGXFWLRQ KD
KDV EHHQ DW D KHDOWK\ OHYHO

1RUWK 'DNRWDxV HPSOR\PHQW JURZWK LV VORZLQJ EXW WKH VORZGRZQ LV
LV HI[SHULHRFQRBIRWKHU LQGXVWULHY DUH VHHLQJ D OXOO LQ JURZWK WKH
7KH XQHPSOR\PHQW UDWH LQ 1RUWK 'DNRWD UHPDLQV ORZ DW ZKLFK LV
VDPH WLPH IUDPH OQWNVRMLSBMLRQ LV WKDW WKH ODERU IRUFH JURZWK ZLOO N
ZLWK ZRUNHUV

3HU FDSLWD LQFRPH IRU 1RUWK 'DNRWD UHPDLQV DKHDG RI WKH QDWLRQD
OoODbJJLQJ WKH QDWLRQDO DYHUDJH 7KH PHGLDQ KRXVHKROG LQFRPH VDZ
FXUUHQWO\ DKHDG RI WKH QDWLRQDO DYHUDJH )RU PHGLDQ KRXVHKR
FRPSDUHG WR IBRHUWKMHS BVWSD LQFRPH IRU ZDV IRU 1RUWK 'DNF



&217$&7,1* 7+( 67$7(%x6 2)),&( 2) ),1$1&,$/ 0$1$*(0(17

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH RXU FLWL]JHQV WDIS
JHQHUDO RYHUYLHZ RI WKH 6WDWHxV ILQDQFHYVY DQG WR GHPRQVWUDWH W]
4XHVWLRQV DERXW WKLV UHSRUW RU DGGLWLRQDO ILQDQFLDO LQIRUPDWLF
2INlLFH RI ODQDJHPHQW DQG % XGJHW ( %RXOHYDUG 'HSW %LVPDUFN



7KLY SDJH OHIW EODQN LQWHQWLRQDOO\



6WDWH RI 1

%DVLF JLOQDQFLDO 6W!|
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6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH
*
3ULPDU\ *RYHUQPHQW &RPSROHOW
*RYHUQPHQWDW®XVLQHVV 7\SH 8QLWYV
$FWLYLWLHV $FWLYLWLHY 7RWDO *$6% %DVHG
$66(76

&DVK DQG &DVK (TXLYDOHQWYV
L QYHVWPHQWYV
$FFRXQWYV 5HFHLYDEOH 1HW
7D[HV 5HFHLYDEOH 1HW o
,QWHUHVW 5HFHLYDEOH 1HW
/HDVH 5HFHLYDEOH 1HW
,QWHUJRYHUQPHQWDO 5HFHLYDEOH 1HW
,QWHUQDO 5HFHLYDEOH o
"XH IURP &RPSRQHQW 8QLWYV o
3UHSDLG ,WHPV
,QYHQWRU\
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW
3HQVLRQ $VVHWYV (o]
2WKHU $VVHWYV o]
S5HVWULFWHG $VVHWV
&DVK DQG &DVK (TXLYDOHQWYV
L QYHVWPHQWYV o
,QWHUHVW 5HFHLYDEOH 1HW
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o
&DSLWDO $VVHWV
1RQGHSUHFLDEOH
'"HSUHFLDEOH 1HW
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
"HIHUUHG /RVV RQ %RQG 5HIXQGLQJ o
'"HFUHDVH LQ )DLU 9DOXH RI +HGJLQJ '"HULYDWLYHV O o
"HULYHG IURP 3HQVLRQV
"HULYHG IURP 23 (% o]
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

[®))

o000 o0Oo

[®))

. O

$Q LQWHUQDO UHFHLYDEOHY EDODQFH UHPDLQV LQ WKH 7RWDO FROXPQ EHFDXVH FHUWDLQ %XVLQHVV 7\
*RYHUQPHQWDO $FWLYLWLHV $V LQWHUQDO EDODQFHV DUH UHSRUWHG VHSDUDWHO\ DV LQWHUQDO UHFH
DVVHWY DQG WRWDO OLDELOLWLHV GR QRW FURVVIRRW

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV



6737( 2) 1257+ '$.27
6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH
3ULPDU\ *RYHUQPHQW &RPSRQHOW
*RYHUQPHQWDI®XVLQHVYV 7\SH 8QLWV
$FWLYLWLHV $FWLYLWLHV 7RWDO *$6% %DVHG
1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

$FFUXHG 3D\UROO o
6HFXULWLHV /HQGLQJ &ROODWHUDO o
,QWHUHVW 3D\DEOH

,QWHUJRYHUQPHQWDO 3D\DEOH o]
7D[ 5HIXQGV 3D\DEOH o o
,QWHUQDO 3D\DEOH o o] o]
'XH WR &RPSRQHQW 8QLWYV o o]
&RQWUDFW 5HWDLQDJH 3D\DEOH o
JHGHUDO )XQGV 3XUFKDVHG o o
2WKHU '"HSRVLWYV o o
$PRXQWV +HOG ,Q &XVWRG\ IRU 2WKHUV o] o
8QHDUQHG 5HYHQXH

JLQDQFLDO '"HULYDWLYH ,QVWUXPHQW o o
2WKHU /LDELOLWLHYV o o]

/IRQJ 7THUP /LDELOLWLHYV
'XH ZLWKLQ RQH \HDU
'XH LQ PRUH WKDQ RQH \HDU
1HW 3HQVLRQ /LDELOLW\
1HW 23(% /LDELOLW\ ¢}
7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

*UDQW 5HFHLYHG 3ULRU WR 7LPH 5HTXLUHPHQWYV le) o
8QUHDOL]HG *DLQ RQ ,QWHUHVW 5DWH 6ZDS o) o
"HULYHG IURP 3HQVLRQV

"HULYHG IURP 23(% o]
JLQDQFLDO '"HULYDWLYH ,QVWUXPHQWYV o) o]
5LJKW WR 8VH /HDVHV o]
'"HIHUUHG *DLQ RQ %RQG 5HIXQGLQJ o) ¢] ¢]

7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1(7 326,7,21
I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

(GXFDWLRQ o o
+HDOWK DQG +XPDQ 6HUYLFHV o] o
5HJXODWRU\ 3XUSRVHV o] o]
3XEOLF 6DIHW\ &RUUHFWLRQV o] o]
$JULFXOWXUH DQG &RPPHUFH o o
&XOWXUDO DQG 1DWXUDO 5HVRXUFHV o o]
7UDQVSRUWDWLRQ o o
&DSLWDO 3URMHFWYV o]
"HEW 6HUYLFH

/RDQ 3XUSRVHV o

30HGJHG $VVHWYV o] o]
8QHPSOR\PHQW &RPSHQVDWLRQ o] ¢]
3HQVLRQ %HQHILWV o o
3HUPDQHQW )XQG DQG 8QLYHUVLW\ 6\VWHP 1RQH[SHQGDEOH

8QLYHUVLW\ 6\WVWHP ([SHQGDEOH o o
2WKHU

8QUHVWULFWHG
7TRWDO 1HW 3RVLWLRQ

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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6WDWHPHQW RI $FWLYLWLHYV
JRU WKH )LVFDO <HDU (QGHG -XQH
B3URJUDP 5HYHQXHV

)XQFWLRQV 3URJUDPV ([SHQVHV

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO *RYHUQPHQW
(GXFDWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
5HIJXODWRU\
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
$JULFXOWXUH DQG &RPPHUFH
1DWXUDO 5HVRXUFHV
7UDQVSRUWDWLRQ
 QWHUHVW RQ /RQJ 7HUP 'HEW o) o)

OO0 O0000O0o0o

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
%»DQN RI TRUWK 'DNRWD
+RXVLQJ )LQDQFH
/RDQ 3URJUDPV
6WDWH /RWWHU\
8QHPSOR\PHQW &RPSHQVDWLRQ
8QLYHUVLW\ 6\VWHP
"RUNIRUFH 6DIHW\ ,QVXUDQFH
2WKHU

o OO0 O0

(@}

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW

&RPSRQHQW 8QLWV *$6% %DVHG

*HQHUDO 5HYHQXHV
7D[HV
,QGLYLGXDO DQG &RUSRUDWH ,QFRPH 7D[HV
6DOHV DQG 8VH 7D[HV
2LO *DV DQG &RDO 7D[HV
%XVLQHVV DQG 2WKHU 7D[HV
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV
7REDFFR 6HWWOHPHQW
OLVFHOODQHRXV
3D\PHQW IURP 6WDWH RI TRUWK 'DNRWD
&RQWULEXWLRQV WR 3HUP )XQG 3ULQFLSDO
7UDQVIHUV
7RWDO *HQHUDO 5HYHQXHV DQG 7UDQVIHUV
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG
1HW 3RVLWLRQ (QGLQJ

1HJDWLYH EDODQFH IRU %DQN RI IRUWK 'DNRWD O2SHUDWLQJ *UDQWYV

DQG &RQWULEXWLRQVx LV D UHVXOW RI ,QYHVWPHQW /RVV

7UDQVIHUV ZLOO QRW JHUR RXW GXH WR GLIITHUHQW \HDU HQGV RI DJHQFLHV
LQFOXGHG LQ WKH $&)5 6HH 1RWH * IRU GHWDLO

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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1IHW ([SHQVH 5HYHQXH DQG &KDQJH LQ 1HW 3RVLWLRQ
BULPDU\ *RYHUQPHQW

&RPSRQHQW

*RYHUQPHQWD@XVLQHVV 7\SH 8QLWYV
$FWLYLWLHV $FWLYLWLHV  7RWDO *$6% %DVHG
0
o 0
o ¢
o o
o o
o o
o o
o
o o o
o ¢
0

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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BWDWHPHQW RI 1HW $VVHWYV
&RPSRQHQW 8QLWYV
)$6% %DVLV

-XQH
0ODMRU 1RQPDMRU 6WDWH +LVWRULFDO
8QLYHUVLW\ 6\VBWHPY HUVLW\ 6\VWHRBRFLHW\
JRXQGDWLRQ JRXQGDWLRQ JRXQGDWLRQ

$66(76

&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
S5SHFHLYDEOH IURP 3ULPDU\ ,QVWLWXWLRQ o
L QYHVWPHQWYV ]
$FFRXQWYV 5HFHLYDEOH 1HW o
1RWHV UHFHLYDEOH [¢]
8QFRQGLWLRQDO 3URPLVHV WR *LYH 1HW
1HW LQYHVWPHQW LQ 'LUHFW )LQDQFLQJ /HDVHV o o
,QYHQWRU\ o) le]
2WKHU $VVHWYV 0]

7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV o]
L QYHVWPHQWYV
,QYHVWPHQWYV 1HW RI &XUUHQW 3RUWLRQ
,QYHVWPHQWY 5HVWULFWHG
QYHVWPHQWY +HOG ,Q 7TUXVW
%HQHILFLDO ,QWHUHVW ,Q 7UXVW
&KDULWDEOH *LIW $QQXLW\ ,QYHVWPHQWYV
&KDULWDEOH 5HPDLQGHU 7UXVW $FFRXQW ,QYHVWPHQWYV
5HDO (VWDWH DQG (TXLSPHQW +HOG IRU ,QYHVWPHQW 1HW
2WKHU /RQJ 7HUP ,QYHVWPHQWYV
&RQWUDFWV IRU '"HHG 1RWHV 5HFHLYDEOH 1HW Rl &XUUHQW 3RUWLRQ
/RQJ 7HUP 30HGJHV 5HFHLYDEOH 8QFRQGLWLRQDO 3URPLVHV WR *LYH 1HW
2WKHU 5HFHLYDEOHV
5HFHLYDEOH IURP 3ULPDU\ ,QVWLWXWLRQ
1HW LQYHVWPHQW LQ 'LUHFW )LQDQFLQJ /HDVHV 1HW Rl &XUUHQW 3RUWLRQ
2WKHU QRQFXUUHQW DVVHWYV
1RWHV 5HFHLYDEOH 1HW o)
&DSLWDO $VVHWYV 1HW

7RWDO 1RQFXUUHQW $VVHWV

ocooo0oo0o0o

O
cooocooo0oo0oo000O00O00O

(e e e}

(@)}

7TRWDO $VVHWYV

1,$%,/,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWV 3D\DEOH DQG $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH o o
3D\DEOH WR 3ULPDU\ ,QVWLWXWLRQ o
$FFUXHG 3D\UROO
*LIW $QQXLWLHYV /LIH ,QFRPH $JUHHPHQWV
8QHDUQHG S5HYHQXH
2WKHU /LDELOLWLHYV
&XUUHQW 3RWLRQ RI /RQJ 7HUP /LDELOLWLHYV
7RWDO &XUUHQW /LDELOLWLHYV
1RQFXUUHQW /LDELOLWLHV
"HSRVLWV
,QYHVWPHQWYV +HOG RQ %HKDOI Rl ,QVWLWXWLRQV
*LIW $QQXLWLHV /LIH ,QFRPH $JUHHPHQWYV 1HW RI &XUUHQW 3RUWLRQ
2EOLJDWLRQV 8QGHU 6SOLW ,QWHUHVW $JUHHPHQW
3D\DEOH WR 3ULPDU\ ,QVWLWXWLRQ
2WKHU /LDELOLWLHV
/RQJ 7THUP /LDELOLWLHV
7RWDO 1RQFXUUHQW /LDELOLWLHV
7RWDO /LDELOLWLHYV

(e e e}

o O

(oo e e No e}
o000 O0

(@)}

IHW $VVHWYV

LWK '"RQRU 5HVWULFWLRQ

LWKRXW '"RQRU 5HVWULFWLRQ
7TRWDO 1HW $VVHW

7RWDO /LDELOLWLHV DQG 1HW $VVHWYV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1H\
&RPSRQHQW 8QLWYV

)$6% %DVLV

)RU WKH )LVFDO <HDU (QGHG -XQH

0DMRU 1RQPDMRU 6WDWH +LVWRULFDO
8QLYHUVLW\ 6\\BRQHFHUVLW\ 6\VWHERELHW\
JRXQGDWLRQ )RXQGDWLRQ )RxQGDWLROQ

6XSSRUW DQG 5HYHQXH

*LIWV DQG &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

*UDQW 5HYHQXH (o]
1HW 5HDOL]HG DQG 8QUHDOL]HG /RVVHV RQ ,QYHVWPHQW
BHFXULWLHYV

3URJUDP DQG (YHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 6XSSRUW DQG 5HYHQXH

(;3(16(6

3URJUDP 6HUYLFHV

6XSSRUWLQJ 6HUYLFHV

)XQG 5DLVLQJ ([SHQVH o)
7RWDO ([SHQVHV

&KDQJHV LQ 1HW $VVHWYV

7TRWDO 1HW $VVHWY %HJLQQLQJ RI <HDU

7TRWDO 1HW $VVHWY (QG RI <HDU

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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%DODQFH 6KHHW
*RYHUQPHQWDO )XQGV

-XQH
6SHFLDO 5HYHQXH 1RQPDMRU
*RYHUQPHQWDO
*HQHUDO YHGHUDO 6WDWH YXQGV 7RWDO
$66(76
&DVK 'HSRVLWV DW WKH %DQN RI 1
&DVK DQG &DVK (TXLYDOHQWYV
5SHVWULFWHG &DVK DQG &DVK (TXLYDOHQWV o] o]
,QYHVWPHQWY DW WKH %DQN RI 1' o
L QYHVWPHQWYV o]
$FFRXQWYV 5HFHLYDEOH 1HW
7D[HV 5HFHLYDEOH 1HW le]
,QWHUHVW 5HFHLYDEOH 1HW le]
/HDVH 5HFHLYDEOH 1HW le]
,QWHUJRYHUQPHQWDO 5HFHLYDEOH 1HW le)
"XH IURP 2WKHU )XQGV
3UHSDLG ,WHPV le)
,QYHQWRU\ l¢)
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV o] o] o]
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO 'HIHUUHG 2XWIORZV RI 5SHVRXUFHV O o] o]
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI
5HVRXUFHYV
/1,$%,/,7,(6 $1' )81' %$/$1&(6
/LDELOLWLHV
$FFRXQWV 3D\DEOH
$FFUXHG 3D\UROO o]
6HFXULWLHY /HQGLQJ &ROODWHUDO l¢]
,QWHUHVW 3D\DEOH o]
,QWHUJRYHUQPHQWDO 3D\DEOH le)
7D[ 5HIXQGV 3D\DEOH o] le)
'XH WR 2WKHU )XQGV
&RQWUDFW 5HWDLQDJH 3D\DEOH le)
8QHDUQHG 5HYHQXHV o)
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
8QDYDLODEOH 5HYHQXH o]
8QSDLG 3HQDOW\ DQG ,QWHUHVW le) o le)
5LJKW WR 8VH /HDVHV le)
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV ]
YXQG %DODQFHV
1RQVSHQGDEOH
,QYHQWRU\ le)
3UHSDLG ([SHQGLWXUHV o]
3HUPDQHQW 7UXVW )XQG o] o]
5HVWULFWHG o)
&RPPLWWHG l¢]
$VVLIQHG ) o]
8QDVVLIQHG ) o]

7TRWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG )XQG %DODQFH

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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5HFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW RI *RYHUQPHQWDO )XQGV
WR WKH 6WDWHPHQW RI 1HW 3RVLWLRQ
-XQH

7RWDO )XQG %DODQFHV *RYHUQPHQWDO )XQGV

$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH VWDWHPHQW RI QHW SRVLWL

&DSLWDO DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW ILQDQFLDO UHVRXUFHYV D
UHSRUWHG DV DVVHWV LQ JRYHUQPHQWDO IXQGY 7KH FRVW RI DVVHWYV LV DQG W
DFFXPXODWHG GHSUHFLDWLRQ LV

WKHU DVVHWVY QRW DYDLODEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRUH DUH QRW UHSRU
XQGV

1HW 3HQVLRQ $VVHW

=N

‘"HIHUUHG RXWIORZV RI UHVRXUFHV DUH QRW UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGYV
/RVV RQ ERQG UHIXQGLQJ
5HODWHG WR 23(%
5HODWHG WR SHQVLRQV
7RWDO 'HIHUUHG 2XWIORZV
HRI W YHQXHV ZLOO EH FROOH
L v QG DUH

U HQG
WKHUHIRUH H

P HFW D EXW DUH QRW DYDL
U XQD Q WKH IXQGV

,QWHUQDO VHUYLFH IXQGY DUH XVHG WR FKDUJH WKH FRVW

\
7KH DVVHWYV GHIHUUHG RXWIORZV RI UHVRXUFHVY OLDELOLW
LQFOXGHG LQ JRYHUQPHQWDO DFWLYLWLHV LQ WKH VWDWHP

RI FHUWDLQ DFWLYLWLHV WR L

LHY DQG GHIHUUHG LQIORZV RI
HQW RI QHW SRVLWLRQ

‘HIHUUHG LQIORZV RI UHVRXUFHV DUH QRW UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGYV
8QSDLG SHQDOW\ DQG LQWHUHVW
5HODWHG WR 23(%
5HODWHG WR SHQVLRQV
7RWDO 'HIHUUHG ,QIORZV

OLDELOLWLHVY DQG UH DWHG DFFUXHG LQWHUHYV DUH QRW GXH DQG SD\DEOH LQ
DV OLDELOLWL V LQ WKH IXQGV 7KRVH OL

r
T
<
-
Py

o)
<
=
<
=
Py

%RQGV 3D\DEOH
1RWHV 3D\DEOH
$FFUXHG ,QWHUHVW RQ /RQJ 7THUP /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV
/HDVH 6%,7%$ $VVHWYV
2WKHU 3RVW HPSOR\PHQW %HQHILW 2EOLJDWLRQ
1HW 3HQVLRQ /LDELOLW\
&ODLPV DQG -XGJPHQWYV
7TRWDO /RQJ 7THUP /LDELOLWLHYV

1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHYV
*RYHUQPHQWDO )XQGYV
YRU WKH )LVFDO <HDU (QGHG -XQH

1RQPDMRU
6SHFLDO 5HYHQXH *RYHUQPHQWDO

*HQHUDO JHGHUDO 6 WDWH )XQGV 7RWDO

5(9(18(6

,QGLYLGXDO DQG &RUSRUDWH ,QFRPH 7D[HV o)

6DOHV DQG 8VH 7D[HV o]
2LO *DV DQG &RDO 7D[HV o}

%XVLQHVV DQG 2WKHU 7D[HV o] o
/LFHQVHV 3HUPLWV DQG )HHYV

L, QWHUJRYHUQPHQWDO o)
6DOHV DQG 6HUYLFHYV

S5R\DOWLHY DQG 5HQWYV o
JLQHV DQG )RUIHLWYV o] o]
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW o} o}
&RPPRGLW\ $VVHVVPHQWYV o] o] o)
OLVFHOODQHRXV

7TRWDO 5HYHQXHV

(;3(1',785(6

&XUUHQW
*HQHUDO *RYHUQPHQW
(GXFDWLRQ o)
+HDOWK DQG +XPDQ 6HUYLFHV
5HJXODWRU\
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
$JULFXOWXUH DQG &RPPHUFH
1DWXUDO 5HVRXUFHV
7UDQVSRUWDWLRQ
L QWHUJRYHUQPHQWDO B5HYHQXH 6KDULQJ le]
&DSLWDO 2XWOD\
"HEW 6HUYLFH
3ULQFLSDO

,QWHUHVW DQG 2WKHU &KDUJHV
%RQG DQG 1RWH &RVW RI ,VVXDQFH fo) fo) fo)

o O0O0O0Oo0Oo

7RWDO ([SHQGLWXUHV

5HYHQXHV RYHU XQGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6

%RQGV DQG 1RWHV ,VVXHG o] o] o]

/HDVH DQG 6%,7$ $FTXLVLWLRQV o
6DOH RI &DSLWDO $VVHWV o] o}
7UDQVIHUV ,Q

7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

YXQG %DODQFHV %HJLQQLQJ Rl <HDU DV UHVWDWHG

)XQG %DODQFHV (QG RI <HDU

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &K

)XQG %DODQFHV RI *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $FWLYLW
YRU WKH )LVFDO <HDU (QGHG -XQH

1HW &KDQJH LQ )XQG %DODQFHV 7RWDO *RYHUQPHQWDO )XQGV
$PRXQWVYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHY LQ WKH VWDWHPHQW RI DFWLYLWLHYV D

&DSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO IXQGV +RZHYHU L
DFWLYLWLHYVY WKH FRVW RI WKRVH DVVHWY LV DOORFDWHG RYHU WKHLU HVWLPDWHG XVHIXO
H[SHQVH ,Q WKH FXUUHQW SHULRG WKHVH DPRXQWYV DUH

&DSLWDO RXWOD\

'"HSUHFLDWLRQ H[SHQVH

([FHVV RI FDSLWDO RXWOD\ RYHU GHSUHFLDWLRQ H[SHQVH

,Q WKH VWDWHPHQW RI DFWLYLWLHY RQO\ WKH JDLQ ORVV RQ WKH VDOH RI DVVHWV LV UHS
JRYHUQPHQWDO IXQGV WKH SURFHHGV IURP WKH VDOH LQFUHDVH ILQDQFLDO UHVRXUFHV 7K
SRVLWLRQ GLIIHUV IURP WKH FKDQJH LQ IXQG EDODQFH E\ WKH ERRN YDOXH RI WKH DVVHWYV \
'‘RQDWLRQV RI FDSLWDO DVVHWYV LQFUHDVH QHW SRVLWLRQ LQ WKH VWDWHPHQW RI DFWLYLW!I
JRYHUQPHQWDO IXQGYVY EHFDXVH WKH\ DUH QRW ILQDQFLDO UHVRXUFHV
6RPH Rl WKH DVVHWY DFTXLUHG WKLV \HDU ZHUH ILQDQFHG WKURXJK OHDVHV DQG 6%,7$V SD\
DPRXQW ILQDQFHG LV UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGV DV D VRXUFH RI ILQDQFLQJ
6%,7$V SD\DEOH DUH UHSRUWHG DV ORQJ WHUP OLDELOLWLHV LQ WKH VWDWHPHQW RI QHW SF
%»DVHG RQ UHFHLSW GDWHV VRPH UHYHQXHV DUH QRW FRQVLGHUHG DYDLODEOH UHYHQXHV
LQ WKH JRYHUQPHQWDO IXQGVY 8QDYDLODEOH UHYHQXHV LQFUHDVHG GHFUHDVHG E\ WKLV DP
,QWHUQDO VHUYLFH IXQGY DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWYV Rl FHUWDLQ DF\
IXQGV 7KH QHW UHYHQXH RI LQWHUQDO VHUYLFH IXQGV LV UHSRUWHG ZLWK JRYHUQPHQWDO
%RQGYV SURFHHGY SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV WR JRYHUQPHQWDO IXQGV EXW
LQFUHDVHV ORQJ WHUP OLDELOLWLHYV LQ WKH VWDWHPHQW RI QHW SRVLWLRQ
7KH SHQVLRQ DVVHWYV UHVXOWLQJ IURP FRQWULEXWLRQV LQ H[FHVV RI DQQXDO UHTXLUHG FR
ILQDQFLDO UHVRXUFHV DQG WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV
‘"HIHUUHG RXWIORZV RI UHVRXUFHV GR QRW SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV
$PRUWL]DWLRQ RI GHIHUUHG ORVV RQ ERQG UHIXQGLQJ

5HODWHG WR 23(%

5HODWHG WR SHQVLRQ

7RWDO GHIHUUHG RXWIORZV
'"HIHUUHG SHQVLRQ LQIORZV DUH QRW FRQVLGHUHG FXUUHQW FDVK H[SHQVHY DQG DUH QRW U
H[SHQGLWXUH LQ WKH IXQGV

8QSDLG SHQDOW\ DQG LQWHUHVW

5HODWHG WR 23(%

5HODWHG WR SHQVLRQ

7RWDO GHIHUUHG LQIORZV

7KH QHW 23(% OLDELOLW\ UHODWLQJ WR UHWLUHPHQW SODQV
7KH QHW SHQVLRQ OLDELOLW\ UHODWLQJ WR UHWLUHPHQW SODQV

5HSD\PHQW RI ORQJ WHUP GHEW LV UHSRUWHG DV DQ H[SHQGLWXUH LQ JRYHUQPHQWDO IXQG)
UHGXFHV ORQJ WHUP OLDELOLWLHYVY LQ WKH VWDWHPHQW RI QHW SRVLWLRQ
,Q WKH FXUUHQW \HDU WKHVH DPRXQWV FRQVLVW RI

%RQG SULQFLSDO UHWLUHPHQW

1RWH SD\PHQWYV

/HDVH SD\PHQWYV

6%,7$ SD\PHQWYV

7TRWDO ORQJ WHUP GHEW UHSD\PHQW

6RPH LWHPV UHSRUWHG LQ WKH VWDWHPHQW RI DFWLYLWLHV GR QRW UHTXLUH WKH XVH RI F>
UHVRXUFHVY DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXUHYV LQ WKH JRYHUQPHQWDO
FRPELQHV WKH QHW FKDQJHV RI WKH IROORZLQJ

$FFUXHG ,QWHUHVW
&RPSHQVDWHG $EVHQFHV
&ODLPV DQG -XGJPHQWYV
7TRWDO DGGLWLRQDO H[SHQGLWXUHV

&KDQJH LQ 1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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6WDWHPHQW RI 1HW 3RVLWLRQ
BURSULHWDU\ )XQGV

-XQH
*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQGMWFWLYLWLHV
%DQN RI "RUNIRUFH 2WKHU
1RUWK +RXVLQJ 8QLYHUVLEBDIHW\ DQ@WHUSULVH ,QWHUQDO
'DNRWD )LQDQFH 6\WWHP ,QVXUDQFH)XQGV 7RWDO B6HUYLFH )XQGV
$66(76

&XUUHQW $VVHWYV
&DVK '"HSRVLWV DW WKH %DQN RI 1°'

&DVK DQG &DVK (TXLYDOHQWYV o
,QYHVWPHQWYV DW WKH %DQN RI 1' o) o]
L QYHVWPHQWYV o]
$FFRXQWYVY 5HFHLYDEOH 1HW
,QWHUHVW 5HFHLYDEOH 1HW o
/HDVH 5HFHLYDEOH 1HW o o ¢} o
,QWHUJRYHUQPHQWDO 5HFHLYDEOH 1HW o
'XH IURP 2WKHU )XQGV o] ]
'"XH IURP &RPSRQHQW 8QLWV o] o o o
3UHSDLG ,WHPV ]
,QYHQWRU\ o) ¢]
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o o o
2WKHU $VVHWYV o ]
5SHVWULFWHG &DVK DW WKH %DQN RI 1' o o o
S5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV o o] o
5HVWULFWHG ,QYHVWPHQWY DW WKH %DQN RIQ" ] o] [¢]
SHVWULFWHG ,QWHUHVW 5HFHLYDEOH 1HW o o o o
5SHVWULFWHG /RDQV 5HFHLYDEOH 1HW o o] o
7RWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWV
5SHVWULFWHG &DVK DW WKH %DQN RI 1' o) o] o) o
5SHVWULFWHG ,QYHVWPHQWY DW WKH %DQN RIQ" o] ¢} [¢]
SHVWULFWHG ,QYHVWPHQWYV o o o
,QYHVWPHQWYV DW WKH %DQN RI 1' o) o] o) o
,QYHVWPHQWYV o] ] o] o
'XH IURP &RPSRQHQW 8QLWV o o o o
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o o o]
SHVWULFWHG /RDQV 5HFHLYDEOH 1HW o o o o
2WKHU 1RQFXUUHQW $VVHWYV o] o o
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH o] o
'"HSUHFLDEOH 1HW
7RWDO 1RQFXUUHQW $VVHWYV

%DQN 5HODWHG $VVHWV
&DVK DQG &DVK (TXLYDOHQWYV
L QYHVWPHQWYV
,QWHUHVW 5HFHLYDEOH 1HW
"XH IURP 2WKHU )XQGV
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH
'"HSUHFLDEOH 1HW

7RWDO %DQN 5HODWHG $VVHWV
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG /RVV RQ %RQG 5HIXQGLQJ o) o) o] o) o
'"HFUHDVH LQ )DLU 9DOXH Rl +HGJLQJ 'HULYDWLY DV o ¢] o

'"HULYHG IURP 3HQVLRQV
'"HULYHG IURP 23(%

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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%XVLQHVV 7\SH $FWLYLWLHV

*RYHUQPHQWDO

(QWHUSULVH )XQGV $SFWLYLWLHV

%DQN RI

1RUWK +RXVLQJ

:RUNIRUFH 2WKHU
8QLYHUVLWBDIHW\ DQG(QWHUSULVH

,QWHUQDO

1.$%,/,7,(6
&XUUHQW /LDELOLWLHV

$FFRXQWYV 3D\DEOH

$FFUXHG 3D\UROO

6HFXULWLHV /HQGLQJ &ROODWHUDO
,QWHUHVW 3D\DEOH
,QWHUJRYHUQPHQWDO 3D\DEOH

‘XH WR 2WKHU )XQGV

"XH WR &RPSRQHQW 8QLWV
&RQWUDFW 5HWDLQDJH 3D\DEOH
2WKHU "HSRVLWV

$PRXQWV +HOG LQ &XVWRG\ IRU 2WKHUV
&ODLPV -XGJPHQWY 3D\DEOH
'LYLGHQGV 3D\DEOH

&RPSHQVDWHG $EVHQFHYV 3D\DEOH
1RWHV 3D\DEOH

/HDVHV 6%,7$V 3D\DEOH

%RQGV 3D\DEOH

JLQDQFLDO 'HULYDWLYH ,QVWUXPHQW
8QHDUQHG 5HYHQXH

2WKHU &XUUHQW /LDELOLWLHV

7RWDO &XUUHQW /LDELOLWLHV

1RQFXUUHQW /LDELOLWLHYV

,QWHUJRYHUQPHQWDO 3D\DEOH
‘XH WR &RPSRQHQW 8QLWV
&ODLPV -XGJPHQWY 3D\DEOH
&RPSHQVDWHG $EVHQFHYV 3D\DEOH
1RWHV 3D\DEOH

/HDVHV 6%,7$V 3D\DEOH

%RQGV 3D\DEOH

1HW 3HQVLRQ /LDELOLW\

1HW 23(% /LDELOLW\

2WKHU 1RQFXUUHQW /LDELOLWLHV

7RWDO 1RQFXUUHQW /LDELOLWLHV

%DQN 5HODWHG /LDELOLWLHV

,QWHUHVW 3D\DEOH

‘XH WR 2WKHU )XQGV

YJHGHUDO )XQGV 3XUFKDVHG
'"HSRVLWV +HOG IRU 2WKHU )XQGV
2WKHU '"HSRVLWV

2WKHU /LDELOLWLHV

/IRQJ 7THUP /LDELOLWLHV

'XH ZLWKLQ RQH \HDU

'XH LQ PRUH WKDQ RQH \HDU
1HW 3HQVLRQ /LDELOLW\
1HW 23(% /LDELOLW\

7TRWDO %DQN 5HODWHG /LDELOLWLHV

7RWDO /LDELOLWLHV
“()(55(" ,1)/2:6 2) 5(6285&(6

*UDQWY 5HFHLYHG 3ULRU WR 7LPH S5HGXLUHPHQWV

8QUHDOL]HG *DLQ RQ ,QWHUHVW 5DWH 6ZDS
"HULYHG IURP 3HQVLRQV
"HULYHG IURP 23(%
JLQDQFLDO '"HULYDWLYH ,QVWUXPHQWY
5LJKW WR 8VH /HDVHV o
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

&DSLWDO 3URMHFWYV
"HEW 6HUYLFH

/RDQ 3XUSRVHV
30HGJHG $VVHWYV
8QHPSOR\PHQW &RPSHQVDWLRQ ¢
8QLYHUVLW\ 6\VWHP 1RQH[SHQGDE@H
8QLYHUVLW\ 6\WWHP ([SHQGDEOH ¢

'DNRWD J)LQDQFH 6\WWHP ,QVXUDQFH )XQGV 7RWDO G6HUYLFH )XQGV
o o
¢} o
o]
e}
o o o] o]
o o ] ]
o o o] o]
o o o] o]
¢} o
o o o] o]
¢} o ¢}
o
o o}
o o o o]
o o]
o] o] o] o]
o o o] o]
¢} o ¢} ¢}
o o o]
e}
¢} o ¢}
o
o o}
o] o]
o ] ]
o o o o] o]
o o] o] o]
o] o] o] o]
¢} ¢} o o] o]
o o o]
o e} o o}
o o o o] o]
o o o e}
¢} ¢} ¢} ¢}
o o] o] o]
e} 6 e}

2WKHU 6

8QUHVWULFWHG

7RWDO 1HW 3RVLWLRQ

SHFRQFLOLDWLRQ RI WKH 3URSULHWDU\ )XQGV 6WDWHPHQW RI 1HW 3RVLWLRQ
WR WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH

7RWDO 1HW 3RVLWLRQ (QWHUSULVH )XQGV
$PRXOWV UHSRUWHG IRU EXVLOHVV W\SH DFWLYLWLHV LO WKH VWDWHPHOW RI OHW SR

1HW 3RVLWLRQ RI %XVLQHVV 7\SH $FWLYLWLHV

3ULRU \HDU OHW SRVLWLRO UHVWDWHPHOW DOG
EDVHG RQ WKH DOORFDWLRQ RI LQWHUQDO VHUYLFH IXQG V QHW LQFRPH

UHGXFWLRO RI FXUUHOW \HDU HIS

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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6WDWHPHQW RI 5HYHQXHV ([SHQVHVY DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ

BURSULHWDU\ )XQGV
YRU WKH )LVFDO <HDU (QGHG -XQH

*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQ&FMWLYLWLHV

%DQN :RUNIRUFH 2WKHU
RI +RXVLQJ 8QLYHUVLWDIHW\ DQGQWHUSULVH ,QWHUQDO
1RUWK 'DNBIMPDQFH 6\WWHP ,QVXUDQFH )XQGYV 7RWDO 6HUYLFH )XQGV

23(5%7.1* 5(9(18(6

6DOHV DOG 6HUYLFF
$X[LOLDU\ 6DOHV 30HGJHV IRU
%RQGV

7XLWLRO DOG YHHV
*UDOWV DOG &ROWU
5R\DOWLHY DOG 5HC
YLOHV DOG YRUIHLW®
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
OLVFHOODOHRXYV o o
7RWDO 2SHUDWLQJ !

23(5%$7,1* (:3(16(6

&RVW RI 6DOHV DOG o o o
6DODULHV DOG %HO

2SHUDWLOJ . ) )
&ODLPV o 1% 0
6FKRODUVKLSYV DOG o o )
LOWHUHVW o
"HSUHFLDWLRO ) . . .
OLVFHOODOHRXV o o o o
7RWDO 2SHUDWLQJ (

[eJeoJeNeNe)
o000
o OO0

[eNeNoNeo Yo,
o oo
[®))
o oo oo

o O

2SHUDWLQJ ,QFRPH

12123(5$7,1* 5(9(18(6
(;3(16(6

*UDOWY DOG &ROWU o . o . 0
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
/RVV )

L OWHUHVW (ISHOVH 1%
‘LYLGHOGV ([SHOVH o

*DLQ /RVV RQ 6DOH RI &DSLWDO
$VVHWV

7DI SHYHOXH
*UDOW ([SHOVH
2WKHU

7TRWDO 1RQRSHUDWIL

,QFRPH /RVV %HIRUH
&RQWULEXWLRQV DQG

7UDQVIHUV

o OO OO
[e¥e N}
@]

[eYeoNeXe)

&DSLWDO *UDQWYV DQG
&RQWULEXWLRQV o o]

7UDOVIHUV .0 0 6
7UDOVIHU 2XW

&KDQJHV LQ 1HW 3R

[eNeNe}

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ RI
<HDU DV UHVWDWHG

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

5HFRQFLOLDWLRQ RI 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ
YXQG 1HW 3RVLWLRQ RI 3URSULHWDU\ )XQGV WR WKH 6WDWHPHQW RI $FWLYLWLHV
YRU WKH )LVFDO <HDU (QGHG -XQH

1HW &KDQJH LQ 1HW 3RVLWLRQ 7RWDO (QWHUSULVH )XQGV
$PRXQWV UHSRUWHG IRU EXVLQHVV W\SH DFWLYLWLHV LQ WKH VWDWHPHQW RI QHW SRVLWLRQ DUH GLIIHUH(
(ISHQVHV ZHUH UHGXFHG EDVHG RQ WKH DOORFDWLRQ RI LQWHUQDO VHUYLFH IXQG V QHW LQFRPH

&KDQJH LQ 1HW 3RVLWLRQ RI %XVLQHVV 7\SH $FWLYLWLHV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV



7KLY SDJH OHIW EODQN LQWHQWLRQDOO\



6737( 2) 1257+ '$.27

6WDWHPHQW RI &DVK )ORZYV
BURSULHWDU\ )XQGV
YRU WKH )LVFDO <HDU (QGHG -XQH

%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQGV

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
SHFHLSWV IURP &XVWRPHUV DQG 8VHUV
SHFHLSWV IURP 7XLWLRQ DQG )HHV
JQWHUHVW ,QFRPH RQ /RDQV
SHFHLSWV IURP /RDQ 3ULQFLSDO 5HSD\PHQWYV
SHFHLSWV IURP 2WKHU )XQGV
SHFHLSWV IURP *UDQWY DQG &RQWUDFWYV
SHFHLSWV IURP 2WKHUV
3D\PHQWYV WR 2WKHU )XQGV
3D\PHQWYV IRU /RDQ )XQGV
3D\PHQWYV IRU 6FKRODUVKLSYV DQG JHOORZVKLSV
3D\PHQWY WR 6XSSOLHUV
3D\PHQWYV WR (PSOR\HHV
&ODLP 3D\PHQWYV
3D\PHQWYV WR 2WKHUV
2WKHU

1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV

&DVK )ORZV IURP 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHYV
3URFHHGV IURP %RQGV
3URFHHGV IURP 6DOH RI 1IRWHV DQG 2WKHU %RUURZLQJV
3ULQFLSDO 3D\PHQWV %RQGV
3ULQFLSDO 3D\PHQWV 1RWHV DQG 2WKHU %RUURZLQJV
,QWHUHVW 3D\PHQWY %RQGV
,QWHUHVW 3D\PHQWY 1RWHV DQG 2WKHU %RUURZLQJV
7D[ &ROOHFWLRQV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
1HW '"HFUHDVH LQ 1RQ ,QWHUHVW %HDULQJ 'HSRVLWYV
1HW ,QFUHDVH LQ ,QWHUHVW %HDULQJ '"HSRVLWV
3D\PHQWV RI ,QWHUHVW RQ 'HSRVLWYV

,QWHUHVW 3DLG RQ )HGHUDO )XQGV DQG 5HYHUVH 5HSXUFKDVH $JUHHPHQWYV
1HW 'HFUHDVH LQ )HGHUDO )XQGV DQG 5HYHUVH 5HSXUFKDVH $JUHHPHQWYV

&ROOHFWLRQ RI $GYDQFHV O0DGH
/IRDQ 3URFHHGV IURP 'XH 7R 2WKHU )XQGV
BULQFLSDO 3D\PHQWYV RQ 'XH 7R 2WKHU )XQGV

*UDQWYV DQG *LIWV S5HFHLYHG IRU 2WKHU WKDQ &DSLWDO 3XUSRVHV

6WDWH $SSURSULDWLRQV
*UDQWYV *LYHQ IRU 2WKHU WKDQ &DSLWDO 3XUSRVHV

1HW &DVK 3URYLGHG E\ 8VHG IRU 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $SFWLYLWLHV

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWV
3URFHHGV IURP 6DOH RI &DSLWDO $VVHWV

3URFHHGV IURP %RQGV

3URFHHGV IURP 6DOH RI 1IRWHV DQG 2WKHU %RUURZLQJV
3ULQFLSDO 3D\PHQWV %RQGV

3ULQFLSDO 3D\PHQWV 1RWHV DQG 2WKHU %RUURZLQJV
,QWHUHVW 3D\PHQWY %RQGV

JQWHUHVW 3D\PHQWY 1RWHV DQG 2WKHU %RUURZLQJV
&DSLWDO $SSURSULDWLRQV

3D\PHQW RI %RQG ,VVXH &RVWV

3D\PHQW RQ &DSLWDO /HDVHV

,QWHUHVW 3D\PHQWYV &DSLWDO /HDVHV

"HSRVLWYV ZLWK FDSLWDO GHEW SD\PHQW WUXVWHHV
&DSLWDO *UDQWYV DQG *LIWV 5HFHLYHG

,QVXUDQFH 3URFHHGV

3ULQFLSDO 3D\PHQWV RQ /HDVH 6%,7$ 3D\DEOH
JQWHUHVW 3DLG RQ /HDVH 6%,7% 3D\DEOH

1HW &DVK 3URYLGHG E\ 8VHG IRU &DSLWDO DQG 5HODWHG )LODQFLQJ $FWLYLWLHV

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHYV

BURFHHGV IURP 6DOH DQG ODWXULWLHV RI ,QYHVWPHQW 6HFXULWLHV

3XUFKDVH Rl ,QYHVWPHQW 6HFXULWLHV

1HW ,QFUHDVH ,Q ,QYHVWPHQWYV

,QWHUHVW DQG 'LYLGHQGYV RQ ,QYHVWPHQWYV
3URFHHGV IURP 6DOH RI 2WKHU 5HDO (VWDWH
1HW '"HFUHDVH LQ /RDQV

'"LVEXUVHPHQWYV IRU /RDQV DQG /RDQ 3XUFKDVHV
5SHFHLSW Rl /RDQ 3ULQFLSDO 5HSD\PHQWYV

BURFHHGV IURP &ROOHFWLRQ RI /RDQV DQG 1RWHV 5HFHLYDEOH

/IRDQ ,QFRPH 5HFHLYHG
/HDVH 5HFHLSWV

%DQN RI +RXVLQJ
1RUWK 'DNRWD JLQDQFH 8QLYHUVLW\ 6\VWHP
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1HW &DVK 3URYLGHG E\ 8VHG IRU ,QYHVWLQJ $FWLYLWLHV
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6WDWHPHQW RI &DVK )ORZV

BURSULHWDU\ )XQGV &RQWLQXHG
YRU WKH )LVFDO <HDU (QGHG -XQH

%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQGV

%DQN RI +RXVLQJ
1RUWK 'DNRWD JLOQDQFH 8QLYHUVLW\ 6\VWHP

1HW &KDQJH ,Q &DVK
1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWV DW -XQH
&DVK DQG &DVK (TXLYDOHQWV DW -XQH
5HFRQFLOLDWLRQ

&XUUHQW
&DVK '"HSRVLWV DW WKH %DQN RI 1IRUWK 'DNRWD o)
&DVK DQG &DVK (TXLYDOHQWYV o)
5HVWULFWHG &DVK 'HSRVLWYV DW WKH %DQN RI 1IRUWK 'DNRWD o)
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV o) o)

1RQFXUUHQW
5HVWULFWHG &DVK '"HSRVLWYV $W 7KH %DQN Rl 1IRUWK 'DNRWD
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWYV
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPHURRVEH®FE\LHBWHR®VRU 2SHUDWLQJ
$FWLYLWLHV
2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWYV WR 5HFRQFLOH 2SHUDWLQJ
,QFRPH WR 1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV
"HSUHFLDWLRQ
$PRUWL]DWLRQ $FFUHWLRQ o)
5HFODVVLILFDWLRQ RI ,QWHUHVW 5HYHQXH?([SHQVH
/RVV RQ 6DOH RI 5HDO (VWDWH
1HW ,QFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
,QWHUHVW 5HFHLYHG RQ 3URJUDP /RDQV
'"LYLGHQG &UHGLW $SSOLHG WR 5HFHLYDEOH
3URYLVLRQ IRU /RVVHV
5HGXFWLRQ ,Q 3URYLVLRQ IRU /RDQ /RVV
2WKHU
"HIHUUHG 2XWIORZV
'"HIHUUHG ,QIORZV
&KDQJH LQ $VVHWYV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ ,QWHUHVW 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 'XH )URP o)
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQWDO 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 1RWHV 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 3UHSDLG ,WHPV
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHV
,QFUHDVH 'HFUHDVH LQ 2WKHU $VVHWYV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 3D\DEOH
QFUHDVH 'HFUHDVH LQ ,QWHUHVW 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &ODLPV?-XGJPHQWV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQWDO 3D\DEOH
,QFUHDVH 'HFUHDVH LQ $FFUXHG 3D\UROO
,QFUHDVH 'HFUHDVH LQ &RPSHQVDWHG $EVHQFHV 3D\DEOH
QFUHDVH 'HFUHDVH LQ $PRXQWV +HOG IRU 2WKHUV
,QFUHDVH 'HFUHDVH LQ 2WKHU 'HSRVLWYV
,QFUHDVH 'HFUHDVH LQ 'XH 7R
QFUHDVH 'HFUHDVH LQ 8QDYDLODEOH 5HYHQXH
,QFUHDVH 'HFUHDVH LQ 1HW 3HQVLRQ /LDELOLW\
QFUHDVH 'HFUHDVH LQ 1HW 23(% /LDELOLW\
QFUHDVH 'HFUHDVH LQ 2WKHU /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ 'LYLGHQGYV 3D\DEOH
QFUHDVH 'HFUHDVH LQ /HDVH 6%,7$ /LDELOLW\

7RWDO $GMXVWPHQWYV
1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHYV,

1RQFDVK 7UDQVDFWLRQV
1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
5HGXFWLRQ LQ SHQVLRQ DQG 23(% OLDELOLW\
&KDQJH LQ 6HFXULWLHV /HQGLQJ &ROODWHUDO
,QYHVWPHQW ,QFRPH
'LYLGHQGV &UHGLWHG WR 3UHPLXP %LOOLQJ
$FFRXQWV S5HFHLYDEOH 3UHPLXP 5HGXFWLRQ
$VVHWYV $FTXLUHG 7KURXJK /HDVH
$VVXPSWLRQ RI 1RWHV 3D\DEOH
$VVHWV $FTXLUHG 7KURXJK 6SHFLDO $VVHVVPHQWV
$VVHWV DFTXLUHG WKURXJK ORQJ WHUP VRIWZDUH EDVHG ,7 DUUDQJHPHQWYV
/RQJ WHUP OHDVH UHFHLYDEOH LQLWLDWHG
*LIWV Rl &DSLWDO $VVHWYV o [¢]
,QWHUHVW 5HYHQXH RQ 3UL]JH 5HVHUYHV
/RDQV WUDQVIHUUHG LQ IURP 6WDWH :DWHU &RPPLVVLRQ 5/)

7RWDO 1RQFDVK 7UDQVDFWLRQV
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6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
J)LGXFLDU\ )XQGYV

-XQH
3HQVLRQ DQG
2WKHU (PSOR\HH
YXQGV %HQHIQWHVWPHQW FWIXWDWNVH 3XUSBXWWRGLDO
7UXVW YXQGV 7UXVW )XQGV )XQGV
$66(76
&DVK '"HSRVLWV DW WKH %DQN RI 1° o)
&DVK DQG &DVK (TXLYDOHQWYV o]
5SHFHLYDEOHV
&RQWULEXWLRQV 5HFHLYDEOH o] o) o)
$FFRXQWV 5HFHLYDEOH 1HW o] o]
7D[HV 5HFHLYDEOH IRU 2WKHU *RYHUQPHQW" o le) o)
,QWHUHVW 5HFHLYDEOH 1HW
"XH IURP 2WKHU )XQGV o] o]
"XH IURP )LGXFLDU\ )XQGV o] o o
'"XH IURP &RPSRQHQW 8QLWYV 0 0] o]
7RWDO 5HFHLYDEOHV
L QYHVWPHQWYVY DW )DLU 9DOXH
L QYHVWPHQWY DW WKH %DQN RI 1' o le) o)
(TXLWLHYV o) o)
(TXLW\ 3RRO o] o] o]
JL[IHG ,QFRPH 3RRO o
&DVK DQG &DVK 3RRO o] o]
5HDO (VWDWH 3RRO o) o)
0OXWXDO )XQGV o) [0)
7RWDO ,QYHVWPHQWYV
,QYHVWHG 6HFXULWLHV /HQGLQJ &ROODWHUDO o)
&DSLWDO $VVHWV 1HW RI '"HSUHFLDWLRQ o) ) )
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV ) [0) [0)
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV 0] o] o]
1,$%,/,7,(6
$FFRXQWV 3D\DEOH
$FFUXHG 3D\UROO o] o]
6HFXULWLHV /HQGLQJ &ROODWHUDO o)
'XH WR /RFDO *RYHUQPHQWV e) o) )
7D[ 5HIXQGV 3D\DEOH o] o] o]
"XH WR 2WKHU )XQGV le) o)
"XH WR &RPSRQHQW 8QLWV o] o] o)
$PRXQWV +HOG LQ &XVWRG\ IRU 2WKHUV o] o] o]
&RPSHQVDWHG $EVHQFHV 3D\DEOH o) ) )
2WKHU /LDELOLWLHV o] o] o]
7RWDO /LDELOLWLHV
"()(55(" ,1)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV o] o) o]
8QDYDLODEOH 5HYHQXH [¢] ) )
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV [¢) [¢)
1(7 3BRVLWLRQ
1HW 3RVLWLRQ 5HVWULFWHG IRU
3HQVLRQ %HQHILWV le) o) o)
2WKHU (PSOR\HH %HQHILWV o] o) o)
([ WHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV (o] o] o)
,QGLYLGXDOV 2UJDQL]DWLRQV DQG 2WKHU o) o) )
2WKHU 3XUSRVHV 0 0]

7TRWDO 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRO %HQHILWY DOG 2WKHU 3XUSRVHV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
YRU WKH )LVFDO <HDU (QGHG -XQH

3HQVLRQ DQG
2WKHU (PSOR\HH
%HQHILW 7UXQQMHVWPHQW FWIXWIWH 3XUSRBRVHVWRGLDO
YXQGV YXQGV 7UXVW )XQGV )XQGV
$'',7,216
&RQWULEXWLRQV
&KLOG 6XSSRUW &ROOHFWLRQV o] o) o]
&ROOHFWLRQV IRU 'LVWULFW &RXUWV o] o] o]
(PSOR\HU o] o] o]
(PSOR\HH 0o ) o]
JURP 3DUWLFLSDQWYV o) o
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWYV o) o o)
7D[ &ROOHFWLRQV IRU /RFDO *RYHUQPHQWYV ) 6] o)
7UDQVIHUV IURP 2WKHU )XQGV 6] o) o
7UDQVIHUV IURP 2WKHU 30DQV o] o) o]
'"RQDWLRQV o] o] o]
OLVFHOODQHRXV o] o] o]
7RWDO &RQWULEXWLRQV o]

,QYHVWPHQW ,QFRPH
1HW &KDQJH LQ )DLU 9DOXH Rl ,QYHVWPHQWYV o
. QWHUHVW DQG 'LYLGHQGV

/HVV ,QYHVWPHQW ([SHQVH o]

1HW ,QYHVWPHQW ,QFRPH /RVV

6HFXULWLHYV /HQGLQJ $FWLYLW\

6HFXULWLHV /HQGLQJ ,QFRPH o]
/HVV 6HFXULWLHV /HQGLQJ ([SHQVH o) o

1HW 6HFXULWLHV /HQGLQJ ,QFRPH 6]
5HSXUFKDVH 6HUYLFH &UHGLW o] o] o]
OLVFHOODQHRXV ,QFRPH o]

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILWYV 3DLG WR 3DUWLFLSDQWYV o] o] o]
&KLOG 6XSSRUW 'LVWULEXWLRQV o] o] o]
"'LVWULEXWLRQV WR 'LVWULFW &RXUWV o] o] o]
'LVWULEXWLRQV RI 7D[HV WR /RFDO *RYHUQPHQWV O o] o}
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWYV o] o} o
5HIXQGV 6] o)
B3UHIXQGHG &UHGLW $SSOLHG o] o) o
7UDQVIHU WR 2WKHU 30DQV o] o o
3D\PHQWV LQ $FFRUGDQFH ZLWK 7UXVW $JUHHPHQWV (o] o]
$GPLQLVWUDWLYH ([SHQVHV o]

7RWDO 'HGXFWLRQV o]
5HGHPSWLRQ RI 8QLWV DW 3HU 8QLW ) o) o]

1HW LQFUHDVH GHFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV 3URSULHWDU\ )XQGYV
([FOXGHV )$6% %DVHG &RPSRQHQW 8QLWYV

-XQH
3XEOLF )LQDQEH'HYHORSPHQW 6WDWH )DLU 7UDQVPLVVLRQ
&+$1" $XWKRULW\ YXQG XQGDWLRQ $XWKRULW\ 7RWDO
$66(76
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV o o}
$FFRXQWV 5HFHLYDEOH 1HW o ¢] o o
,QWHUHVW 5HFHLYDEOH 1HW o) o) o] o
/RDQV DQG 1RWHV 5HFHLYDEOH 1HWO o o o
5HVWULFWHG &DVK DQG &DVK (TXLYD@HQWYV o
SHVWULFWHG ,QYHVWPHQWYV o) o] o]
SHVWULFWHG ,QWHUHVW 5HFHLYDEOHO 1HW o o
SHVWULFWHG /RDQV 5HFHLYDEOH 1H®W ] o] o]
7RWDO &XUUHQW $VVHWV
1RQFXUUHQW $VVHWYV
S5HVWULFWHG ,QYHVWPHQWYV o) o] o] o
L QYHVWPHQWV o o o o
/RDQV DQG 1RWHV 5HFHLYDEOH 1HWO ¢} [¢]
5SHVWULFWHG /RDQV 5HFHLYDEOH 1H®W o] o] o]
&DSLWDO $VVHWV
1RQGHSUHFLDEOH o) o) o] o
'"HSUHFLDEOH 1HW o] o o [¢]
7RWDO 1RQFXUUHQW $VVHWYV ¢}
7RWDO $VVHWYV
"()(55(" 287)/2:6 2)
5(6285&(6
"HULYHG IURP 3HQVLRQV ¢} o o} o
7RWDO 'HIHUUHG 2XWIORZV Rl 5HVRXUFHY e} o [¢]
1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWV 3D\DEOH o
,QWHUHVW 3D\DEOH o o o
%RQGV 3D\DEOH o] o] ¢]
8QHDUQHG 5HYHQXH o o o]
7RWDO &XUUHQW /LDELOLWLHV
1RQFXUUHQW /LDELOLWLHV
%RQGV 3D\DEOH o) o] o]
1HW 3HQVLRQ /LDELOLW\ o o ¢} [¢]
7RWDO 1RQFXUUHQW /LDELOLWLHVO ] ]
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG *DLQ RQ %RQG 5HIXQGLQJ o) o] o] o
'"HULYHG IURP 3HQVLRQV o) o] o] o
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHVO o o o

1HW 3RVLWLRQ
1HW ,QYHVWPHQW LQ &DSLWDO $VVHW\W o) o] o
SHVWULFWHG IRU

'"HEW B6HUYLFH o] ¢] o]
/RDQ 3XUSRVHV o) o] o
(QGRZPHQW )XQGV 1RQH[SHQGDEOH ©O o o o
2WKHU [¢] ] ] o]

8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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&RPELQLQJ 6WDWHPHQW RI $FWLYLWLHYV
&RPSRQHQW 8QLWV 3URSULHWDU\ )XQGV
([FOXGHV )$6% %DVHG &RPSRQHQW 8QLWYV
YRU WKH JLVFDO <HDU (QGHG -XQH

3URJUDP 5HYHQXHV *HQHUDO 5HYHQXHV
2SHUDWLQJ 3D\PHQWYV IURP 1HW 3RVLWLIRHW 3RVLWLRQ
&KDUJHV IRWUDQWY DQBHW ([SHQVH 6WDWH RI &KDQJH LQ 1#WJLQQLQJ RI (QG

YXQFWLRQV 3URJUDPV ([SHQVHV 6HUYLFHV&RQWULEXWLRWHQXH 1RUWK '‘DNRWD3RVLWLRQ <HDU Rl <HDU

&+$1" o)

3XEOLF )LQDQFH $XWKRULW\ o)

1' '"HYHORSPHQW )XQG

6WDWH )DLU )RXQGDWLRQ o)

7UDQVPLVVLRQ $XWKRULW\ o) o)

7RWDO &RPSRQHQW 8QLWYV

7KH $FFRPSDQ\LQJ 1RWHV DUH DQ ,QWHJUDO 3DUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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,QGH][
1RWH [EXPPDU\ RI AIIQIIIFDQW $FBERXQWLQJ 3ROLFLHV
$ [EHSRUWIDHJ (QWLW)
% BRYHUQPHQW -1 GH DQG )XQG JIQDQFLDO 6WDWHPHQWYV
& |0HI')\/XHHPHQ\/\I )RFX\/ WwWDVIV RI ‘RFI:F?XQ\A/I Q'I I')QG )LQ[

! |*HQHIIDO WXGIHWDUN ?ROIlFLHV DQG SURFHGXUHYV
( [RDVK DQG &DVK [TXLYDOHQWYV
) LQYHVWPHQWYV
* [BHEXUI WIHV /HQGLQJ
+ LQWHUIXQG $EFWIYIW\ DQG %DODQFHV
, LQYHQWRUIHY DQG 3UHSDLG ,WHPV

- RQG 3UHPI XPV] 'LVFRXQWV
$VVHWYV

/ LHIHUUHG 2XWIORZY RI 5SHVRXUFHV
0 LHDVH &RPPIWPHQWYV
1 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUL
2 DHGHUDO )XQGM 3XUFKDVHG
3 [RODI PV -XGIPHQWV 3D\DEOH
4 (RRPSHQVDWHG $EVHQFHV
5 [HSRVLWV
6 DHW 3HQVIRQ /LDELOLW\
7 DHW 2WKHU 3RVW (PSOR\PHQW %HQHILWY /LDELOLW\
8 [HIHUUHG QIORZVIRI 5GHVRXUFHV
9 LDHW 3RVIWIRQ )XQG %DODQFH
; BHYHQXHY DQG ([SHQGIWXUHV ([SHQVHV
: [(vwW1 HDWHYV
1RWH EHVWDWHPHQWYV
1RWH [HWDI OHG 1RWHY RQ $HFRXQW %DODQFHV

$ [HSrRY LWV

% [LQYHVWPHQWV
& [BHEXUI WIHV /HQGLQJ

( Eremvncone 28V
( DEOHV

) (EHYHUVH SHSXUEKDYH $JUHHPHQWYV

* E%%%%%%ulﬁgaaLQWv DQG 7UDQVIHUV
+ $VVHWYV

LHIHUUHG 2XWIORZY RI 5HVRXUEHV
- LRQJ 7ZHUH 'HEW

ISUFIWUDJIH SHHDWH 3D\DEOH
[HIHUUHG QIORZVIRI 5HVRXUFHV

0 DDI U 9DOXH RIJIQDAQFLDO ,QVWUXPHQWYV
1RWH HW 3RVLWLRQ

1RWH DXQG %DPbDQFH
1RWH (EHWI UHPHQW 6\WWHPV

~ "

w
W)

[] [0 [] O0000000000000 0 0000000000000000000000000
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DXQG1 Q1 sWDWXVIDQG 3URJUHVYV

[61l Q10H (PSOR\HU 3HQVLRQ 30DQV

RRVW 6KDUI Q] (PSOR\HU 3HQVLRQ 30DQV

BHQVIRQ 6XPPDU\

[HILQHG SRQWULEXWLRQ 30DQ

(ZHDEKHUVXx QVXUDQEH §QQXLW\ $VVRFLDWLRQ
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[bDMRU &QRPSRQHQW 8QIW 7UDQVDFWLRQV
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127(6 72 7+( ),1$1&,%/ 67$7(0(176
JRU WKH )LVFDO <KDH (QGHG

127( 6800%$5< 2) 6.,*1,).&%$17 $&&2817,1* 32/,&,(6

7KH SULPDU\ DXWKRULW\ IRU WKH 6WDWHxV DFFRXQWLQJ DQG UHSRUWLQJ UHTXLUH!
Rl ODQDIJHPHQW DQG %XGJHW KDV DGRSWHG WKH SURQRXQFHPHQWY RI WKH *RYHUQ
LV WKH QDWLRQDOO\ DFFHSWHG VWDQGDUG VHWWLQJ ERG\ IRU HVWDEOLVKLQJ JRYI
PRUH VLIJQLILFDQW RI WKH 6WDWHxV DFFRXQWLQJ SROLFLHVY DUH DV IROORZYV

$ 5(3257,1* (17,7<

JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WKH 6WDWH RI 1RUWK 'DNRWD KDV LQFO>
FRPPLVVLRQV WKDW PDNH XS LWV OHJDO HQWLW\ 7KH 6WDWH KDV DOVR LQFOXGH!
DFFRXQWDEOH DQG RWKHU RUJDQL]DWLRQV IRU ZKLFK WKH QDWXUH DQG VLJQLILI
HIFOXVLRQ ZRXOG FDXVH WKH 6WDWHxV ILQDQFLDO VWDWHPHQWY WR EH PLVOHDGL
%RDUG KDV VHW IRUWK FULWHULD WR EH FRQVLGHUHG LQ GHWHUPLQLQJ ILQDQFLD
PDMRULW\ RI DQ RUJDQL]DWLRQxV JRYHUQLQJ ERG\ DQG WKH DELOLW\ RI WKH €
SRWHQWLDO IRU WKH RUJDQL]DWLRQ WR SURYLGH VSHFLILF ILQDQFLDO EHQHILWYV W|

$V UHTXLUHG E\ DFFRXQWLQJ SULQFLSOHYV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG ¢
6WDWH RI 1RUWK 'DNRWD WKH SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLW
UHSRUWLQJ HQWLW\ EHFDXVH RI WKH VLIJQLILFDQFH RI WKHLU RSHUDWLRQDO RU ILQ

%/(1'(" &20321(17 81,76

7TKHVH FRPSRQHQW XQLWY DUH HQWLWLHV WKDW DUH OHJDOO\ VHSDUDWH IURP WKH
VXEVWDQFH WKH VDPHKBVROIORBMWDIWHQWLWN LV LQFOXGHG DV D EOHQGHG FRPSRQI
LPSRVH LWV ZLOO RQ WKLV RUJDQL]DWLRQ DQG WKH RUJDDKHDWURIQUSSRYMGHHE VW b
6WDWH DQG EOHQGHG LQWR WKH DSSURSULDWH IXQG W\SHV

%XLOGLQJ $XWKRULW\ 'HEW 6HUYLFH )XQG D®&B &S D\®DQJ3RDRWNKHFEWWN ) XADS/ FUHD W H ¢
D VHSDUDWH LQVWUXPHQWDOLW\ RI WKH 6WDWH ,WV SXUSRVH LV WR SURPRWH Wk
ILQDQFLQJ IRU XVH E\ WKH 6WDWH LQ DOWHULQJ UHSDLULQJ PDLQWDLQLQJ RU FRQ'
WR 6WDWH EXLOGLQJV 7KH ,QGXVWULDO &RPPLVVLRQ ZKLFK FRQVLVWV RI WKH JR
DJULFXOWXUH LV WKH JRYHUQLQJ ERDUG RI WKH %XLOGLQJ $XWKRULW\ 7KH IXQGV
DXGLWRUV IRU WKH {KQFDO \HDQ Gl QWKHHE U UHSRUW KDV EHHQ SUHYLRXVO\ LVVXHG XQ

/IHIDF\ %RQG 3URJUDP 'HEW 6HUBHLFHIDXQGIRQG 3URJUDP ZDV FUHDWBGVHS DXKHN H-
LQVWUXPHQWDOLW\ RI WKH 6WDWH ,WV SXUSRVH LV WR SURPRWH WKH JHQHUDO ZH(
E\ WKH 6 WDWH IRU LQIUDVWUXFWXUH SURMHFWY LQFOXGLQJ WKH )DUJR 'LYHUVLRQ
IXQG KLJIJKZD\ IXQG DQG DIJULFXOWXUH SURGXFWV GHYHORSPHQW IDFLOLW\ DW 1RLU
ZKLFK FRQVLVWYV RI WKH JRYHUQRU WKH DWWRUQH\ JHQHUDO DQG WKH FRPPLVVLF
%RQG 3URJUDP 7KH IXQGV RI WKH /HIDF\ %RQG 3URJUDP ZHUH DXGLWHG E\ RWKHL
-XQH DQG WKHLU UHSRUW KDV EHHQ SUHYLRXVO\ LVVXHG XQGHU D VHSDUDWH F|

',6&5(7(/< 35(6(17(" &20321(17 81,76

7TKHVH FRPSRQHQW XQLWY DUH HQWLWLHV WKDW DUH OHJDOO\ VHSDUDWH 17KRP WK
IROORZLQJ HQWLWLHY DUH LQFOXGHG DV GLVFUHWHO\ SUHVHQWHG EOHQGHG FRPSF
WKLV RUJDQL]DWLRQ KRZHYHU WKH 6WDWH KDV QR ILQBRIQFERPDSREOQND WDRY W RF
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY LQFOXGH WKH ILQDQFLDO GDWD RI WKF

0%$-25 &20321(17 81,76

&RPSUHKHQVLYH +HDOWK $VVRFLDWLRQ O3URIK BMARBUDWXQQ ZBWH HVWDEOLVKHG E\
SDUWLFLSDWLQJ PHPEHUVKLS FRQVLVWLQJ RI WKRVH LQVXUDQFH FRPSDQLHV OLFHC
ORZ FRVW DFFHVV WR KHDOWK LQVXUDQFH FRYHUDJH IRU UHVLGHQWY RI WKH 6WD
FRQVLGHUHG XQLQVXUDEOH 8QGHU 1RUWK 'DNRWD &HQWXU\ &RGH WKH ODMRULW)
6HQDWH DQG WKH +RXVH RI 5HSUHVHQWDWLYHYV DSSRLOQWY RQH PHPEHU RI WKH +RX
DXGLWHG E\ RWKHU LQGHSHQGHQW DXGLWRUV IRU WKHDRGOWRBDW VHEBR U BBE BHH
LVVXHG XQGHU D VHSDUDWH FRYHU
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3XEOLF )LQDQFH $XWKRULW\ 3UR®S UTKHWDLRQDRFHGSXMBKRULW\ ZDV FUHDWHG E\ WKH
DJHQF\ RI WKH 6WDWH 7KH SXUSRVH RI WKH )LQDQFH $XWKRULW\ LV WR PDNH IXQ
VXEGLYLVLRQV WKURXJK WKH LVVXDQFH RI LWV ERQGY DQG WKH SXUFKDVH RI PXQLI
$XWKRULW\ KDV EHHQ JUDQWHG DOO SRZHUV UHTXLUHG LQ RUGHU WR DFFRPSOLVK
WKH ,QGXVWULDO &RPPLVVLRQ 7KH )XQG ZDV DXGLWHG E\ RWKHU LQGHSHQGHQW DX
DQG WKHLU UHSRUW KDV EHHQ SUHYLRXVO\ LVVXHG XQGHU D VHSDUDWH FRYHU

7UDQVPLVVLRQ $XWKRULW\ 3URG®G UJKHWDUDQXBIG/VLRE) $XWKRULW\ ZDV FUHDWHG E\ V
DJHQF\ RI WKH 6WDWH 7KH SXUSRVH RI WKH 7UDQVPLVVLRQ $XWKRULW\ LV WR P/
WUDQVPLVVLRQ OLQH WKURXJK WKH LVVXDQFH RI LWV ERQGYV 7KH 7UDQVPLVVLRQ $.
DFFRPSOLVK WKLV SXUSRVH DQG LV XQGHU WKH FRQWURO DQG PDQDJHPHQW RI WKH

1RUWK 'DNRWD 'HYHORSPHQW )XQG ,QF GURSUHMNWHDRS PH®DW 7)) 6GG ZDV HVWDEOLV
QRQSURILW GHYHORSPHQW FRUSRUDWLRQ ZLWK WKH DXWKRULW\ WR WDNH HTXLW\
ILOQODQFLQJ PHFKDQLVPV WR SURYLGH FDSLWDO IRU QHZ RU H[SDQGLQJ EXVLQHVVH
'DNRWD $ ERDUG RI GLUHFWRUV FRQVLVWLQJ RI HLJKW PHPEHUV DOO RI ZKRP DUH
7TKH GHSXW\ GLUHFWRU RI WKH '"HSDUWPHQW RI &RPPHUFH D 6WDWH DJHQF\ LV WKI
WKH '"HSDUWPHQW RI &RPPHUFH JRYHUQRU DSSRLQWHG FDELQHW SRVLWLRQ LV UHV
WKH ERDUG RI GLUHFWRUV QHFHVVDU\ WR LPSOHPHQW WKH DGPLQLVWUDWLRQ RI W
DXGLWRUV IRU WKH {XKQHDO \HDIQ &1 W&KHHE U UHSRUW KDV EHHQ SUHYLRXVO\ LVVXHG XC

1RUWK 'DNRWD 6WDWH YDZKHPLYGDRQMRQY WKH 1RUWK 'DNRWD 6WDWH )DLU )RXQGDWI
ZLWK GRQRUV WR VHFXUH SKLODQWKURSLF JLIWV WKDW ZLOO HQKDQFH DQG VXSSRI
I1RUWK 'DNRWD 6WDWH )DLU )RXQGDWLRQ ZHUH DXGLWHG E\ RWKEAHBEWRBHEHBHQGHQW
DQG WKHLU UHSRUW KDV EHHQ SUHYLRXVO\ LVVXHG XQGHU D VHSDUDWH FRYHU

ODMRU DQG 1RQ PDMRU 8QLYHUVLW\ 6\VWHP )RXQ G DWIKRIQ MR X3URBW L R @\D ID\U K Q@G JD S K
H[HPSW RUJDQL]DWLRQV SURYLGLQJ VXSSRUW DQG UHFRJQLWLRQ WR WKHLU UHVSHF
DQG DFWLYLWLHV 7KH IRXQGDWLRQV DUH QRUPDOO\ PDQDJHG E\ D ERDUG RI GLUF
PHPEHUV RI WKH FRPPXQLWLHV 7KH FRPSRQHQW XQLW ILQDQFLDO VWDWHPHQWYV I
%RDUG )$6% VWDQGDUGV $V VXFK FHUWDLQ GLVFORVXUHV DUH QRW UHIOHFWHG

FRPSRQHQW XQLW GLVFORVXUHV DQG QR GLVFORVXUHV DUH LQFOXGHG IRU WKH 1R
ILQDQFLDO VWDWHPHQWY FDQ EH REWDLQHG DW WKH 1RUWK 'DNRWD 8QLYHUVLW\ 6
1

1RQ PDMRU 6WDWH +LVWRULFDO 6RFLHW\ORTVKIR UPWXVDR®\WRD WKXQEBDIMWLR GLVWRULFDC
JRXQGDWLRQ LV WR SURYLGH IXQGUDLVLQJ DQG PHPEHUVKLS GHYHORSPHQW DFWL
'DNRWD ZKLFK SUHVHUYHVY DQG SURPRWHV WKH KHULWDJH RI 1IRUWK 'DNRWD DQG L
IRUWK 'DNRWD )RXQGDWLRQ ZHUH DXGLWHG E\ RWKHU LQ&RBEHQGHRWGDW & HWR WWH SR
EHHQ SUHYLRXVO\ LVVXHG XQGHU D VHSDUDWH FRYHU 7KH FRPSRQHQW XQLW IL
$FFRXQWLQJ 6WDQGDUGY %RDUG )$6% VWDQGDUGVYV $V VXFK FHUWDLQ GLVFORV
GLVFORVXUHYV DUH LQFOXGHG IRU WKH )RXQGDWLRQ

&RPSOHWH ILQDQFLDO VWDWHPHQWY IRU HDFK RI WKH RWKHU LQGLYLGXDO FRPSRC
RIILFHV DV IROORZV

%XLOGLQJ $XWKRULW\ 3XEOLF )LQDQFH $RWWRUDWRWQGHYHORSPHQW )XQG ,QF
/HIDF\ %RQG 3URJUDP ( &HQWXU\ $YH

OHPRULDO +LJKZD\ %LVPDUFN 1°
%LVPDUFN 1'

1RUWK 'DNRWD 6WDWH )DLU JRXQGDWLRQ

&RPSUHKHQVLYH +HDOWK $VVRFLDWLRQW 2 %R]

WK $YH B6RXWK OLQRW 1
)DUJR 1°

6WDWH +LVWRULFDO 6RFLHW\ Rl IRUWK 'DNRWD )RXQGDWLRQ
32 %R]
%LVPDUFN 1
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% *29(510(17 :,'( $1' )81' ),1$1&,$/ 67$7(0(176
*29(510(17 :.'( ). 1$1&.$/ 67$7(0(176

7KH 6WDWHPHQW RI 1HW 3RVLWLRQ DQG 6WDWHPHQW RI $FWLYLWLHV UHSRUW LQ
JRYHUQPHQW DQG LWV FRPSRQHQW XQLWYV 3ULPDU\ JRYHUQPHQW DFWLYLWLHV DUF
DFWLYLWLHV

*RYHUQPHQWDO DFWLYLWLHV JHQHUDOO\ DUH ILQDQFHG WKURXJK WD[HV LQWHUJR
%XVLQHVYV W\SH DFWLYLWLHY DUH ILQDQFHG LQ ZKROH RU LQ SDUW E\ IHHV FKDUJHG

7KH 6 WDWHPHQW RI 1HW 3RVLWLRQ SUHVHQWYV WKH UHSRUWLQJ HQWLW\xV QRQ ILG>
GHIHUUHG LQIORZV Rl UHVRXUFHV ZLWK WKH GLIITHUHQFH UHSRUWHG DV QHW SRVLW

I1HW LQYHVWPHQW LQ FRQVWOVWYDRVHWSLWDO DVVHWV ULJKW WR XVH OHDVHG D
WHFKQRORJ\ DVVHWY QHW RI DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
OHDVH OLDELOLWLHV 6%,7$ OLDELOLW\ DQG RWKHU GHEW WKDW DUH DWWULEXWHG

5HVWULFWHG QHWVSPW.WKRQ FRQVWUDLQWY SODFHG RQ QHW SRVLWLRQ XVH DUH H
FROQOWULEXWRUV DQG WKH OLNH RU LPSRVHG E\ ODZ WKURXJK FRQVWLWXWLRQDO
HQDEOLQJ OHJLVODWLRQ DUH VXEMHFW WR FKDQJH E\ D PDMRULW\ YRWH RI WKH /HJ

S8QUHVWULFWHG RRIQWBERWLMMLEBOW SRVLWLRQ WKDW GR QRW PHHW WKH GHILQLWLRQ
SRVLWLRQ RIWHQ DUH GHVLIJQDWHG WR LQGLFDWH WKDW PDQDJHPHQW GRHV QRW
8QUHVWULFWHG QHW SRVLWLRQ RIWHQ KDYH FRQVWUDLQWYV RQ UHVRXUFHV ZKLFK
PRGLILHG

7KH 6WDWHPHQW RI $FWLYLWLHVY GHPRQVWUDWHYV WKH GHJUHH WR ZKLFK WKH GLUF
SURJUDP UHYHQXHV 'LUHFW H[SHQVHV DUH WKRVH WKDW DUH FOHDUO\ LGHQWLILDE
FKDUJHV WR FXVWRPHUV RU DSSOLFDQWYV ZKR SXUFKDVH XVH RU GLUHFWO\ EHQHIL
IXQFWLRQ DQG JUDQWY DQG FRQWULEXWLRQV WKDW DUH UHVWULFWHG WR PHHYV
IXQFWLRQ 7D[HV DQG RWKHU LWHPV QRW PHHWLQJ WKH GHILQLWLRQ RI SURJUDP UH

381" ), 1$1&.$/ 67$7(0(176

6HSDUDWH ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQPHQWDO IXQGV SUI
DUH H[FOXGHG IURP WKH JRYHUQPHQW ZLGH VWDWHPHQWY ODMRU LQGLYLGXDO JR"
DUH UHSRUWHG DV VHSDUDWH FROXPQV LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV ZLW
& 0($685(0(17 )2&86 %$6,6 2) $&&2817,1* $1' ),1$1&,$/ 67$7(0(17 35(6(17$7,21

0($685(0(17 )2&86 $1' %$6.6 2) $&&2817,1*

7KH JRYHUQPHQW ZLGH VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH HFRQRPLF UHVR
DFFRXQWLQJ DV DUH WKH SURSULHWDU\ DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHC
UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI WKH WLPLQJ RI FDVK IC

7KH 6WDWH IROORZV WKH SURQRXQFHPHQWVYV RI WKH *RYHUQPHQWDO $FFRXQWLQJ
DFFHSWHG VWDQGDUG VHWWLQJ ERG\ IRU HVWDEOLVKLQJ DFFRXQWLQJ SULQFLSOH
JRYHUQPHQWDO HQWLWLHYV

*RYHUQPHQWDO IXQG VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH FXUUHQW ILQDQFLD
EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH UHFRJQL]HG DV WKH\ EHFRPH VXVFHSWLEOH
DQG DYDLODEOH 5HYHQXHV DUH FRQVLGHUHG WR EH DYDLODEOH ZKHQ WKH\ DUH
WKHUHDIWHU WR SD\ OLDELOLWLHV RI WKH FXUUHQW SHULRG

7KH 6 WDWH FRQVLGHUV WD[ UHYHQXHV WR EH DYDLODEOH LI WKH\ DUH FROOHFWHC
2ZWKHU UHYHQXHVY DUH FRQVLGHUHG WR EH DYDLODEOH LI UHFHLYHG ZLWKLQ RQH
GHWHUPLQHG WR EH VXVFHSWLEOH WR DFFUXDO LQFOXGH LQWHUHVW IHGHUDO JU
VDOHV FRUSRUDWH H[FLVH PRWRU IXHO WD[HV DQG XQHPSOR\PHQW FRPSHQVDWLF
UHLPEXUVHPHQW DJUHHPHQWYV ZLWK RWKHU JRYHUQPHQWY RU SULYDWH VRXUFHV DL
LIl RWKHU HOLJLELOLW\ UHTXLUHPHQWY KDYH EHHQ PHW 6DOHV DQG XVH WD[HV DU
ILOLQJV GXH E\ -XQH I1HW LQFRPH WD[HV IURP LQGLYLGXDOV DQG FRUSRUDWLRQ\
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WD[SD\HU EHIRUH -XQH 4XDUWHUO\ ILOLQJV ZLWKKROGLQJ VWDWHPHQWY DQG F
UHYHQXH LV DFFUXHG QHW RI DQ DOORZDQFH IRU XQFROOHFWLEOH WD[HV 8QHDUQH
EXW QRW DYDLODEOH DW \HDU HQG

([SHQGLWXUHYV JHQHUDOO\ DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG DV XQ
GHEW VHUYLFH FRPSHQVDWHG DEVHQFHV DQG FODLPV DQG MXGJPHQWY DUH UHFRL

).1$1&.$/ 67$7(0(17 35(6(17%7,21
7KH 6WDWH UHSRUWY WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGYV

7KH *HQHUDO )XQG LV WKH SULQFLSDO RSHUDWLQJ IXQG RI WKH 6WDWH
7KH )HGHUDO )XQG DFFRXQWV IRU DOO WKH ILQDQFLDO UHVRXUFHV IURP WKH IHGHUI

7KH 6WDWH 6SHFLDO 5HYHQXH )XQG DFFRXQWYV IRU DFWLYLWLHV IURP VWDWH VRXUF
SDUWLFXODU FRVWVY RI DQ DJHQF\ RU SURJUDP

7KH 6WDWH UHSRUWYV WKH IROORZLQJ PDMRU HQWHUSULVH IXQGV

7TKH %DQN RI 1IRUWK 'DNRWD )XQG ILQDQFHVY HFRQRPLF GHYHORSPHQW WKURXJKRXYV
ILQDQFLDO LQVWLWXWLRQV DQG KROGV LQWHUHVW EHDULQJ GHSRVLW DFFRXQWYV IF

7KH +RXVLQJ )LQDQFH $JHQF\ )XQG LV DXWKRUL]JHG WR LVVXH ERQGV WR PDNH OR
PRUWJDJH ORDQV DQG WR PDNH PRUWJDJH DQG FRQVWUXFWLRQ ORDQV IRU PXOWL II

7KH 8QLYHUVLW\ 6\VWHP )XQG DFFRXQWYV IRU DOO ILQDQFLDO WUDQVDFWLRQV RI W
6\VWHP RI 1IRUWK 'DNRWD

7KH :RUNIRUFH 6DIHW\ ,QVXUDQFH )XQG LV ILQDQFHG HQWLUHO\ E\ SUHPLXPV DV
SURYLGHV QR IDXOW PHGLFDO DQG GLVDELOLW\ LQVXUDQFH WR DOO 1RUWK 'DNRWD

$GGLWLRQDOO\ WKH 6WDWH UHSRUWY WKH IROORZLQJ IXQG W\SHV

*29(510(17%/ )81"' 7<3(6
*HQHUDODRKRRRBXQWY IRU DOO JRYHUQPHQWDO ILQDQFLDO UHVRXUFHV H[FHSW IRU WK

6SHFLDO S5HYHQRHH)XY®W WR DFFRXQW IRU DQG UHSRUW WKH SURFHHGV RI VSHFL
FRPPLWWHG WR H[SHQGLWXUH IRU VSHFLILHG SXUSRVHV RWKHU WKDQ GHEW VHUYLF

'HEW 6HUYLFHOYUKQXBWHG WR DFFRXQW IRU DQG UHSRUW ILQDQFLDO UHVRXUFHV WEK
HISHQGLWXUH IRU SULQFLSDO DQG LQWHUHVW

&DSLWDO 3URMBEWWVYKGQGGWR DFFRXQW IRU DQG UHSRUW ILQDQFLDO UHVRXUFHV W
HISHQGLWXUH IRU FDSLWDO RXWOD\V LQFOXGLQJ WKH DFTXLVLWLRQ RU FRQVWUXFW
IXQGVY H[FOXGH WKRVH W\SHV RI FDSLWDO UHODWHG RXWIORZV ILQDQFHG E\ SURS
LQGLYLGXDOV SULYDWH RUJDQL]JDWLRQV RU RWKHU JRYHUQPHQWYV

SHUPDQHQWURHSRAMW UHVRXUFHV WKDW DUH OHJDOO\ UHVWULFWHG WR WKH H[WHQW
SXUSRVHV WKDW EHQHILW WKH JRYHUQPHQW RU LWV FLWL]JHQU\ VXFK DV WKH FRPPF

35235,(7$5< )81' 7<3(6

(QWHUSULVDBFEKRGCW IRU WKRVH EXVLQHVYVY OLNH 6WDWH DFWLYLWLHV WKDW SURYL
WKURXJK XVHU FKDUJHV 7KH\ DUH DOVR XVHG WR DFFRXQW IRU RSHUDWLRQV ZK
GHWHUPLQDWLRQ RI UHYHQXHV HDUQHG H[SHQVHV LQFXUUHG DQG RU QHW LQFRP!
PDQDJHPHQW FRQWURO DFFRXQWDELOLW\ DQG RWKHU SXUSRVHV 7KH 6WDWHxV OF
WKLV W\SH

LQWHUQDO 6HUNEFRXYXWARU WKH ILQDQFLQJ RI JRRGVY DQG RU VHUYLFHV SURYLGH(
GHSDUWPHQW RU DJHQF\ RI D JRYHUQPHQW RU WR RWKHU JRYHUQPHQWY RQ D FF
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LQFOXGH PRWRU SRRO VHUYLFHV SULQWLQJ UHSURGXFWLRQ DQG PDLOLQJ VHUYLFF
WKH JRYHUQPHQW ZLGH VWDWHPHQWY LQWHUQDO VHUYLFH IXQGY DUH LQFOXGHG ZI

).'8&.$5< )81' 7<3(6

SBHQVLRQ DQG 2WKHU (PSOR\HH DFAHFRXIQW VRW XIWHWRXQBNWY WKDW DUH UHTXLUHG WR E|

EHQHILFLDULHV RI WKH 6WDWHxV GHILQHG EHQHILW SHQVLRQ SODQV GHILQHG FRQ'
SURJUDP DQG RWKHU SRVW HPSOR\PHQW EHQHILW SODQV

LQYHVWPHQW 7DX¥RWX)XWARU WKH WUDQVDFWLRQV DVVHWYV OLDELOLWLHV DQG IXC
%LVPDUFN &LW\ RI *UDQG )RUNV &LW\ RI *UDQG )RUNV 3DUN 'LVWULFW 1" $VVRFLCLC
'DNRWD 6WDWH %RDUG RI OHGLFLQH 3HWUROHXP 7DQN 5HOHDVH &RPSHQVDWLRQ )X
)XQG 9HWHUDQxV &HPHWHU\ 7UXVW )XQG DQG 5HWLUHPHQW DQG ,QYHVWPHQW 2I1IL
SURYLGHV DGPLQLVWUDWLYH VHUYLFHV IRU WKH H[WHUQDO SRRO SDUWLFLSDQWYV
REWDLQHG E\ ZULWLQJ WR WKH 5HWLUHPHQW DQG ,QYHVWPHQW 2IILFH (DVW &H(
,QYHVWPHQW 7UXVW )XQGV DUH DFFRXQWHG IRU LQ HVVHQWLDOO\ WKH VDPH PDQQH!

SBULYDWH 3XUSRVH DEKRXWQWXQRW UHVRXUFHV RI DOO RWKHU WUXVW DUUDQJHPHQV
LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU JRYHUQPHQWYV ([DPSOHV LQF(
DQG D UHPHGLDWLRQ WUXVW

&EXVWRGLDOFRKREQW IRU DVVHWYV KHOG E\ WKH 6WDWH DV DQ DJHQW IRU RWKHU JRY'
RI IXQGV LQ WKLV FDWHJRU\ LQFOXGH VWDWH FXVWRGLDO IXQGV IRU ERQGLQJ WDJ[
RWKHUYV

' *(1(5%$/ %8'*(7$5< 32/,&,(6 $1' 352&('85(6

7KH 6WDWH RSHUDWHYV WKURXJK D ELHQQLDO DSSURSULDWLRQ WKDW UHSUHVHQWYV
DQG SUHVHQWHG WR WKH /HIJLVODWLYH $VVHPEO\ DW WKH EHJLQQLQJ RI HDFK OH.
EXGIJHWYV RI WKH YDULRXV VWDWH GHSDUWPHQWY WKURXJK SDVVDJH RI VSHFLILF DS
RYHU DOO DSSURSULDWLRQV VXEMHFW WR OHJLVODWLYH RYHUULGH

2QFH SDVVHG DQG VLIQHG WKH DSSURSULDWLRQ ELOO EHFRPHV WKH GHSDUWPHQW
DSSURSULDWLRQ DUH OLPLWHG WR (PHUJHQF\ &RPPLVVLRQ DXWKRUL]DWLRQ LQLW
&RPPLVVLRQ FDQ DXWKRUL]JH UHFHLSW RI IHGHUDO RU RWKHU PRQH\V QRW DSSURSL
LQWHQW WR UHMHFW WKH PRQH\ 7KH (PHUJHQF\ &RPPLVVLRQ PD\ DXWKRUL]H SDV
DORWKHU 7KH (PHUJHQF\ &RPPLVVLRQ PD\ DXWKRUL]H WKH WUDQVIHU RI H[SHQGLW
/[HILVODWXUH KDV DOVR SDVVHG DSSURSULDWLRQ ODZV WKDW DXWKRUL]H GLUHFWR|
DPRQJ WKH YDULRXV GLYLVLRQV RI WKHLU VSHFLILF DJHQF\ VXEMHFW WR WKH %X
DSSURYDO 8QH[SHQGHG DSSURSULDWLRQV ODSVH DW WKH HQG RI HDFK ELHQQLXP
IRUWK 'DNRWD &HQWXU\ &RGH 1'&& VHFWLRQ DQG WKH 8QLYHUVLW\ 6\VWE
DXWKRULW\

7TKH 6 WDWHxV ELHQQLDO EXGJHW LV SUHSDUHG SULPDULO\ RQ D FDVK EDVLV 7KH 6
OHYHO RI EXGJHWDU\ FRQWURO LV DW WKH DJHQF\ DSSURSULDWLRQ IXQGLQJ VR
FRQWUROV HVWDEOLVKHG DW ORZHU OHYHOV RI GHWDLO LQ FHUWDLQ LQVWDQFHYV
EXGIJHW E\ IXQG 7KH 6WDWH DSSURSULDWLRQ LV GHILQHG WKURXJK WKH XVH RI VS
JHQHUDOO\ PDGH DW WKH DJHQF\ DQG SURMHFW OHYHO

1RUWK 'DNRWD V $SSURSULDWLRQ $FW GRHV QRW SUHVHQW EXGJHWV E\ *$$3 IXQG
DXWKRULW\ E\ DIJHQF\ DQG 2WKHU %XGJHWHG ,QFRPH DSSURSULDWLRQ DXWKRULW\ E
UHVRXUFHV RWKHU WKDQ WKH *HQHUDO )XQG DQG LQFOXGHV VRPH JRYHUQPHQWDO

'XULQJ WKH ELHQQLXP WKHUH ZHUH JHQHUDO IH&SHWOSU MNORELRGIKEI I XQGV VX

( &$6+ $1' &$6+ (48,9%/(176

&DVK DQG FDVK HTXLYDOHQWY IRU UHSRUWLQJ SXUSRVHV LQFOXGHV FDVK DQG V
FRQYHUWLEOH WR NQRZQ DPRXQWYV RI FDVK DQG VR QHDU WKHLU PDWXULW\ WKDW W
FKDQJHV LQ LQWHUHVW UDWHV 7KLV LQFOXGHYV LQYHVWPHQWY ZLWK RULJLQDO PDW
XQGHU WKH FRQWURO RI WKH 6WDWH 7UHDVXUHU RU E\ RWKHU DGPLQLVWUDWLYH E
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SUHVHQWHG RQ WKH IXQG EDODQFH VKHHWY DV &DVK '"HSRVLWV DW WKH %DQN RI
SUHVHQW WKH XQLTXH QDWXUH RI WKH UHODWLRQVKLS EHWZHHQ WKH %DQN RI 1RUW

& DVK 'HSRVLWV DW WKH %DQKR BWDRMHWBIHQNRWDVK EDODQFHYV DV UHTXLUHG E\ (
7TUHDVXUHU DQG GHSRVLWHG LQ WKH %DQN RI IRUWK 'DNRWD DQ HQWHUSULVH IXQC
GHSRVLWHG DW WKH %DQN RI 1RUWK 'DNRWD DUH LQFOXGHG RQ WKH IXQG EDODQFFL
JRU SXUSRVHV RI WKH *RYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ WKHVH DPI

&DVK DQG &DVK (TXLY¥DOHEDWK DQG FDVK HTXLYDOHQWV RWKHU WKDQ FDVK GHSHF
SHUPLWWHG E\ WKH 1RUWK 'DNRWD &HQWXU\ &RGH DUH LQFOXGHG RQ WKH *RYHUQP
(TXLYDOHQWYV

7TKH 6WDWH KDG QR FDVK RYHUGUDIWV IURRXSRROHG FDVK DQG LQYHVWPHQWY DW

$00 LQWHUHVW UHYHQXH LV DOORFDWHG WR WKH *HQHUDO )XQG XQOHVV VWDWH O
DOORFDWLRQV RI LQWHUHVW WR RWKHU IXQGV

) ,19(670(176

,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH 4XRWHG PDUNHW SULFHV ZKHQ DYDL
IRU VHFXULWLHV WKDW KDYH QR TXRWHG PDUNHW SULFH UHSUHVHQW HVWLPDWHG
TXRWHG IRUHLJQ PDUNHW SULFHV DQG WUDQVODWHG LQWR 8 6 GROODUV DW WKH H
VHFXULWLHY KDYH EHHQ YDOXHG DW TXRWHG PDUNHW SULFHV RU LI QRW DYDLOI
FRPSDUDEOH VHFXULWLHV RI LVVXHUV ZLWK VLPLODU FUHGLW UDWLQJV ORUWJDJHV
LQWHUHVW SD\PHQWY GLVFRXQWHG DW SUHYDLOLQJ LQWHUHVW UDWHV IRU VLPLODU
LQFOXGLQJ WLPEHUODQG LV EDVHG RQ DSSUDLVDOV SOXV ILVFDO \HDU WR GDWH F
DUH YDOXHG EDVHG RQ TXRWHG PDUNHW SULFHV :KHQ QRW UHDGLO\ DYDLODEOH D
HVWLPDWHV RI IDLU YDOXH IURP WKH LQYHVWPHQW PDQDJHU 6XFK YDOXDWLRQV F
LVVXHU FRPSDULVRQ Rl FRPSDUDEOH FRPSDQLHVx HDUQLQJV PXOWLSOHV FDVK

ZLWKGUDZDO UHVWULFWLRQV DQG RWKHU SHUWLQHQW LQIRUPDWLRQ %HFDXVH R
DOWHUQDWLYH LQYHVWPHQWY WKH HVWLPDWHG IDLU YDOXH PD\ GLIIHU IURP WKH
H[LVWHG

7KH QHW FKDQJH LQ IDLU YDOXH RI LQYHVWPHQWY FRQVLVWYV RI WKH UHDOL]JHG JDLC
YDOXH RI LQYHVWPHQWY GXULQJ WKH \HDU 5HDOL]HG JDLQV DQG ORVVHV RQ VDOH
EHWZHHQ WKH VDOHYV SULFH DQG WKH RULJLQDO FRVW RI WKH LQYHVWPHQW VROG

8QUHDOL]HG JDLQV DQG ORVVHV DUH FRPSXWHG EDVHG RQ FKDQJHV LQ WKH IDL
WUDQVDFWLRQV DUH FXUUHQWO\ DFFRXQWHG IRU RQ D WUDGH GDWH EDVLV ,QWH!I
UHFRUGHG RQ WKH H[ GLYLGHQG GDWH

3XUFKDVHV RI RWKHU VWDWH IXQGVY GHEW LVVXHV E\ WKH %DQN RI 1IRUWK 'DNRWD
WKH\ DUH WKH UHVXOW RI DUPV OHQJWK WUDQVDFWLRQV

,QYHVWPHQWY DUH SUHVHQWHG RQ WKH IXQG EDODQFH VKHHWYV DV ,QYHVWPHQWYV LC
WKH XQLTXH QDWXUH RI WKH UHODWLRQVKLS EHWZHHQ WKH %DQN RI 1IRUWK 'DNRWD

,QYHVWPHQWY DW WKH %D QN 6RVDIVRKM VDKHQ RRW@YHVWPHQWY SULPDULO\ FHUWLILFDYV
'DNRWD DUH LQFOXGHG RQ WKH IXQG EDODQFH VKHHWY DV ,QYHVWPHQWY DW WKH
ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ WKHVH DPRXQWV KDYH EHHQ UHFODVVLILHG WEF

,QYHVWPHOWBWH DIJHQF\ LQYHVWPHQWY LQYHVWHG DW ILQDQFLDO LQVWLWXWLRQV |
*RYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ DV ,QYHVWPHQWYV U 'LIIHUHQFH
U&DVK DW WKH %DQN RI 1RUWK 'DNRWDU DQG U,QYHVWPHQWYV DW WKH %DQN RI 1R
)XQGV LV DWWULEXWDEOH WR WLPLQJ GLIIHUHQFHV UHVXOWLQJ IURP WKH %DQN RI
WKH RWKHU VWDWH DJHQFLHYV

* 6(&85,7,(/(1',1*

*$6% 6WDWHPHQW 1R USFFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU 6HFXULWLH\
ILQDQFLDO UHSRUWLQJ VWDQGDUGVYV IRU VHFXULWLHY OHQGLQJ WUDQVDFWLRQV 7K
OHQW DV DVVHWV LQ WKHLU EDODQFH VKHHW &DVK UHFHLYHG DV FROODWHUDO DQ¢
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ERWK DQ DVVHW DQG D OLDELOLW\ 7KH VWDWHPHQW DOVR UHTXLUHV WKH FRVWYV
HISHQVHYV VHSDUDWHO\ IURP LQFRPH UHFHLYHG ,Q DGGLWLRQ WKH VWDWHPHQW U
UHODWHG WR WKHP

7KH $JHQW OHQGV VHFXULWLHX@H WKH RSHFRIOORHQYDAWLQ WKH IRUP RI FDVK 8 6

LUUHYRFDEOH OHWWHUV RI FUHGLW 8 6 VHFXULWLHY DUH ORDQHG YHUVXV FROODYV
DFFUXHG LQWHUHVW 1RQ 8 6 VHFXULWLHVY DUH ORDQHG YHUVXV FROODWHUDO YD
DFFUXHG LQWHUHVW

1RQ FDVK FROODWHUDO FDQQRW EH SOHGJHG RO V\RHORR X QWHHN W NMUKPH. ERW H B ZRIQY GHIPI
WKH OHQGHU RU WKH ERUURZHU DOWKRXJK WKH DYHUDJH WHUP RXQ\WKH 6 W&V O
RSHQ FROODWHUDO LV LQYHVWHG LQ D VKRUW WHUP LQYHVWPHQW SRRO ZKLFK KD
7KLV SRRO LV YDOXHG EDVHG RQ DPRUWL]HG FRVW 7KHUH ZHUH QR YLRODWLRQV R
DIHQW GHIDXOW ORVVHVY NQRZQ WR WKH VHFXULWLHYVY OHQGLQJ DJHQW 7KHUH DUH
OHQW G6HFXULWLHY OHQGLQJ HDUQLQJY DUH FUHGLWHG WR SDUWLFLSDWLQJ FOLHQV

,QGHPQLILFDWLRQ GHDOV ZLWK WKH VLWXDWLRQ LQ ZKLFK D FOLHQWxV VHFXULWLH
$JHQW KDV IDLOHG WR OLYH XS WR LWV FRQWUDFWXDO UHVSRQVLELOLWLHYV UHODW
LQFOXGH SHUIRUPLQJ DSSURSULDWH ERUURZHU DQG FROODWHUDO LQYHVWPHQW F
FROODWHUDO DQG FRPSO\LQJ ZLWK DSSOLFDEOH 'HSDUWPHQW RI /DERU DQG )HGHU
FRQFHUQLQJ VHFXULWLHV OHQGLQJ

JRU VHFXULWLHY ORDQHG DW ILVFDO \HDU HQG WKH 6WDWH KDV QR FUHGLW ULVN F
WKH ERUURZHUV H[FHHGV WKH DPRXQWV WKH ERUURZHUV RZH WKH 6WDWH

+ ,17(5)81' $&7,9,7< $1' %$/$1&(6

,17(5)81' $&7.9,7<

$v D JHQHUDO UXOH WKH HIIHFW RI LOQWHUIXQG DFWLYLW\ KDV EHHQ HOLPLQDWHG I
DUH DFWLYLWLHY EHWZHHQ IXQGVY UHSRUWHG DV JRYHUQPHQWDO DFWLYLWLHYV DC
EHWZHHQ IXQGV WKDW DUH UHSRUWHG LQ GLIITHUHQW IXQFWLRQDO FDWHJRULHV LQ
(OLPLQDWLRQ RI WKHVH DFWLYLWLHYV ZRXOG GLVWRUW WKH GLUHFW FRVWYV DQG SUR

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY WUDQVIHUV UHSUHVHQW IORZV RI DVVHWYV \
UHWXUQ RU D UHTXLUHPHQW IRU UHSD\PHQW 5HVLGXDO WUDQVIHU DPRXQWYV H[LVV
GLIITHUHQW ILVFDO \HDU HQGV RI YDULRXV DJHQFLHV LQFOXGHG LQ EXVLQHVV W\SH L

17(5)81" %$/$1&(6

,QWHUIXQG UHFHLYDEOHY DQG SD\DEOHV KDYH EHHQ HOLPLQDWHG IURP WKH 6WDWH
EHWZHHQ JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHV

, ,19(1725,(6 $1' 35(3%," ,7(06

L, QYHQWRULHV Rl *RYHUQPHQWDO )XQGV DUH YDOXHG DW FRVW DQG DUH UHFRJQL]H
WKH FRVW RI *RYHUQPHQWDO )XQGV LQYHQWRULHV LV UHFRUGHG DV DQ H[SHQGLWX

,QYHQWRULHV RI BURSULHWDU\ )XQGV FRQVLVW SULPDULO\ RI JUDLQ LQYHQWRULHV
LOQYHQWRULHY DUH YDOXHG DW WKH -XQH OLQQHDSROLY JUDLQ PDUNHW YDOXHV
LOQYHQWRULHY DUH YDOXHG DW LQJUHGLHQW FRVW SOXV PDQXIDFWXULQJ FRVWYV LQF
RI FRQVXPDEOH VXSSOLHV ZKHQ XVHG

*HQHUDOO\ LQYHQWRULHV RI 8QLYHUVLW\ 6\VWHP )XQGV DUH YDOXHG DW WKH O
GHWHUPLQHG RQ WKH ILUVW LQ ILUVW RXW RU PRYLQJ ZHLIJKWHG DYHUDJH PHWKRG
KHOG IRU UHVDOH LQ DX[LOLDULHY DQG XQUHVWULFWHG SK\VLFDO SODQW VXSSOLHYV

BUHSDLG LWHPV UHIOHFW SD\PHQWV IRU FRVWV DSSOLFDEOH WR IXWXUH DFFRXQW
UHFRUGHG DV H[SHQGLWXUHYVY ZKHQ SXUFKDVHG
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,Q WKH JRYHUQPHQWDO IXQGVY ERQG GLVFRXQWY DQG SUHPLXPV DUH WUHDWHG DV
SUHPLXPV DUH VKRZQ DV DQ URWKHU ILQDQFLQJ VRXUFH XVH U LQ WKH VWDWHPHQV

,Q WKH SURSULHWDU\ IXQGV ERQG SUHPLXPV DQG GLVFRXQWY DUH GHIHUUHG DQG I
LQWHUHVW PHWKRG 7KH XQDPRUWL]JHG GLVFRXQW LV VKRZQ RQ WKH VWDWHPHQW R
DPRUWL]DWLRQ LV LQFOXGHG LQ WKH VWDWHPHQW RI UHYHQXHV H[SHQVHV DQG FKL

&$3,7%/ $66(76

&DSLWDO DVVHWYV ZKLFK LQFOXGH ODQG EXLOGLQJV HTXLSPHQW LQWDQJLEOHYV
LQIUDVWUXFWXUH DVVHWY DQG ULJKW WR XVH OHDVHG DVVHWY DUH YDOXHG DW KI
FRVW LV QRW DYDLODEOH 'RQDWHG FDSLWDO DVVHWY DUH YDOXHG DW WKHLU DF
HYWLPDWHV RI RULJLQDO FRVW DUH GHULYHG E\ IDFWRULQJ SULFH OHYHOV IURP WK
QRW FDSLWDOL]JHG DV FDSLWDO DVVHWYV H[FHSW IRU WKH 8QLYHUVLW\ 6\VWHP

$00 RWKHU FDSLWDO DVVHWYV ZLWK DQ RULJLQDO FRVW RI RU PRUH SHU XQLW
FDSLWDOL]J]HG DQG UHSRUWHG LQ WKH DSSOLFDEOH JRYHUQPHQW RU EXVLQHVV W
VWDWHPHQWY ([FHSWLRQV LQFOXGH LQIUDVWUXFWXUH UHSRUWHG E\ WKH 'HSDU\
LOQWDQJLEOH DVVHWYV VXFK DV HDVHPHQWY ZDWHU ULJKWV SDWHQWYVY DQG WUDGHP
WKH SXUFKDVH SULFH RU FRQVWUXFWLRQ FRVW SOXV WKH FRVWYV QHFHVVDU\ WR S
,Q JRYHUQPHQWDO DFWLYLWLHY 1RUPDO PDLQWHQDQFH DQG UHSDLU FRVWV WKDW
DVVHW DUH QRW FDSLWDOL]HG

&ROOHFWLRQV RI ZRUNV RI DUW DQG KLVWRULFDO WUHDVXUHY DUH QRW FDSLWDOL
HIKLELWLRQ HGXFDWLRQ RU UHVHDUFK LQ IXUWKHUDQFH RI SXEOLF VHUYLFH UDW
FDUHG IRU DQG SUHVHUYHG 6XEMHFW WR RUJDQL]DWLRQDO SROLF\ WKDW UHTXIL
WR DFTXLUH RWKHU LWHPV IRU FROOHFWLRQV 7KH 6WDWHxV QRQ FDSLWDOL]HG FR
PXVHXPV DQG KLVWRULFDO VLWHYV DQG PRQXPHQWY DQG RWKHU DUW WKURXJKRXW
FULWHULD RU WKDW ZHUH FDSLWDOL]JHG DV RI -XQH DUH FDSLWDOL]JHG DQG L

,QIUDVWUXFWXUH FRQVLVWY RI PDMRU VWDWHZLGH SXEOLF V\VWHPV DQG LWHPV DW
IUHHZD\ GUDLQDJH V\VWHPV IUHHZD\ VLIJQV EULGJHV EULGJH OLJKWLQJ VA\VWHPYV
DVVHWYV DFTXLUHG SULRU WR -XQH ,QIUDVWUXFWXUH LV UHSRUWHG LQ WKF
FROXPQV LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 7KH 'HSDUWPHQW

UHPRYH WKH FDSLWDOL]HG FRVW RI D UHSODFHG URDG DORQJ ZLWK FRUUHVSRQGLQ.

&DSLWDO DVVHWYV LQ *RYHUQPHQWDO )XQGV DUH UHFRUGHG DV H[SHQGLWXUHV LCQ
JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY &DSLWDO DVVHWYVY DORQJ ZLWK DF
LQFOXGHY DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWYVY DUH UHSRUWHG LQ WKH DSSOLF
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

/IDQG DQG FRQVWUXFWLRQ LQ SURJUHVV DUH QRW GHSUHFLDWHG :LWK WKH H[FH!:
7TUDQVSRUWDWLRQ ZKLFK XVHV WKH FRPSRVLWH PHWKRG RWKHU FDSLWDO DVVHW
IROORZLQJ HVWLPDWHG XVHIXO OLYHV

$VVHWYV <HDUYV $VVHWYV <HDUV
%XLOGLQJV 5LJKW WR XVH /DQG
,QIUDVWUXFWXUH S5LIKW WR XVH %XLOGLQJV DQG ,PSURYHPH

JXUQLWXUH $XWRPRELOHV DQG (TXESPKMDPW R XVH )XUQLWXUH $XWRPRELOHV
(TXLSPHQW

,QWDQJLEOHYV S5LIKW WR XVH ,QIUDVWUXFWXUH

I '()(55(' 287)/2:6 2) 5(6285&(6

'"HIHUUHG RXWIORZ Rl UHVRXUFHVY UHSUHVHQWY D FRQVXPSWLRQ RI QHW DVVHWYV E\
ZLOO QRW EH UHFRJQL]HG DV DQ RXWIORZ RI UHVRXUFHV H[SHQVH H[SHQGLWXUH X
WKH DSSOLFDEOH JRYHUQPHQWDO RU EXVLQHVV W\SH DFWLYLWLHV FROXPQV RU L
6WDWHPHQW RI 1HW 3RVLWLRQ
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7KH 6WDWH OHDVHYV ODQG RIILFH IDFLOLWLHV RIILFH DQG FRPSXWHU HTXLSPHQW
FRUUHVSRQGLQJ OHDVH OLDELOLW\ DUH UHFRUGHG DW WKH SUHVHQW YDOXH RI IXW
XVHIXO OLIH 7KH IXWXUH OHDVH SD\PHQWYV DUH GLVFRXQWHG XVLQJ WKH LPSOLFL)
6WDWHV LOFUHPHQWDO ERUURZLQJ UDWH LV XVHG 7KH OHDVHG ULJKW RI XVH DVVH)
1 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHQWYV

7KH 6WDWH OHDVHV LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQWY RQ D VXEVFULSW
DUUDQJHPHQWYV 6%,7$ DQG WKH FRUUHVSRQGLQJ OLDELOLW\ DUH UHFRUGHG DW Wik
WHUP RU WKH DVVHWYV XVHIXO OLIH 7KH IXWXUH OHDVH SD\PHQWY DUH GLVFRXQWH
QRW LGHQWLILHG WKHQ WKH 6WDWHV LQFUHPHQWDO ERUURZLQJ UDWH LV XVHG 7Kl

2 )('(5%$/ )81'6 385&+$6("

JHGHUDO )XQGV 3XUFKDVHG UHSUHVHQW IHGHUDO IXQGV ERUURZHG E\ WKH %DQN R
RYHUQLJKW EDVLVY DW WKH IHGHUDO IXQGV UDWH

3 &/$,06 -8'*0(176 3$<$%/(

&ODLPV -XGIJPHQWY 3D\DEOH LV SULPDULO\ :RUNHUV &RPSHQVDWLRQ &ODLPV ,QFXUL
ZHOO DV FODLPVY UHODWHG WR YDULRXV OLWLIJDWLRQ PDWWHUV

4 &203(16%$7(' $%6(1&(6

$118%/ /($9(

6WDWH HPSOR\HHV DFFUXH YHVWHG DQQXDO OHDYH DW D YDULDEOH UDWH EDVHG R(

UHFHLYH DQQXDO OHDYH ,Q JHQHUDO DFFUXHG DQQXDO OHDYH FDQQRW H[FHHG

DPRXQW RI DQQXDO OHDYH HDUQHG UDQJHV EHWZHHQ RQH DQG WZR GD\V SHU PRC
RI WKH 1'&&

7KH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY UHFRJQL]JH DQQXDO OHDYH ZKI|
HISHQGDEOH UHVRXUFHV 7KLV QRUPDOO\ RFFXUV RQO\ LI DQ HPSOR\HH KDV XQXVH
WKHLU WHUPLQDWLRQ 7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY SUHVHQV
BURSULHWDU\N DQG )LGXFLDU\ )XQGV UHFRJQL]H WKH H[SHQVH DQG DFFUXHG OLDELOI

6.&. /($9(

7KH 1RUWK 'DNRWD &HQWXU\ &RGH VHFWLRQ VWDWHY HPSOR\HHV DFFUXH VL
DQG RQH KDOI ZRUNLQJ GD\V SHU PRQWK RI HPSOR\PHQW ZLWKRXW OLPLWDWLRQ RQ
WHQ \HDUV RI FUHGLWDEOH VHUYLFH DW ZKLFK WLPH WKH 6WDWH LV OLDEOH IRU W
7KH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY UHFRJQL]H VLFN OHDYH DV LW
SUHVHQW WKH HVWLPDWHG FRVW RI VLFN OHDYH DV D OLDELOLW\ DIWHU DQ HPSOF
\HDUV

5 '(326,76

7KH IROORZLQJ WZR OLDELOLW\ OLQH LWHPV DUH SUHVHQWHG LQ WKH *RYHUQPHC
VWDWHPHQWYV

'"HSRVLWV +HOG )RU 2 ISRV DW@GAHOG IRU 2WKHU )XQGV DUH WKRVH GHSRVLWYV KHO(
IXQGV LQFOXGHG LQ WKH UHSRUWLQJ HQWLW\ DQG VKRZQ RQ WKH IXQG ILQDQFLI
6WDWHPHQW RI 1HW 3RVLWLRQ WKHVH DPRXQWVYV KDYH EHHQ UHFODVVLILHG WR LQW

2WKHU "HSRAMMIWWU '"HSRVLWYV DUH WKRVH GHSRVLWV KHOG E\ WKH %DQN RI 1IRUWK
DOVR LQFOXGHVY GHSRVLWY KHOG IRU VWXGHQWY RI WKH 8QLYHUVLW\ 6\VWHP

'LITHUHQFHV RQ WKH IXQG EDODQFH VKHHWYV EHWZHHQ WKH OLDELOLW\ 'HSRVLWYV +
,QYHVWPHQWY DW WKH %DQN RI 1IRUWK 'DNRWD DUH DWWULEXWDEOH WR WLPLQJ G|
GLIITHUHQW DFFRXQWLQJ \HDU HQG WKDQ PDQ\ RWKHU VWDWH DJHQFLHV
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JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ DVVHW DQG GHIHUUHG
LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI WKH 1RUWK 'DNRWD 3XEO!
+LJKZD\ 3 DWUROPHQxV 5HWLUHPHQW 6\VWHP 1'+356 SHWLUHPHQW 30DQ IRU WKH

DQG 1RUWK 'DNRWD 7HDFKHUVx )XQG IRU 5HWLUHPHQW 7))5 DQG DGGLWLRQV WR 1
ILGXFLDU\ QHW SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ D
WKLV SXUSRVH EHQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWL
ZLWK WKH EHQHILW WHUPV 7KH SULPDU\ JRYHUQPHQWxXxV SURSRUWLRQDWH VKDUH R
IXQGVY EXVLQHVV W\SH DFWLYLWLHV EDVHG RQ WKH DPRXQW RI HPSOR\HU FRQW
LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

7 1(7 27+(5 3267 (03/2<0(17 %(1(),76 /,$%,/,7<

JRU SXUSRVHV RI PHDVXULQJ WKH QHW 23(% OLDELOLW\ GHIHUUHG RXWIORZV RI U
23(% DQG 23(% H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI WK
1'3(56 DQG DGGLWLRQV WR GHGXFWLRQV IURP 1'3(56x ILGXFLDU\ QHW SRVLWLRQ KD
UHSRUWHG E\ 1'3(56 )RU WKLV SXUSRVH EHQHILW SD\PHQWY DUH UHFRJQL]JHG ZKHC
WHUPV ,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

-RE 6HUYLFH 1RUWK 'DNRWD HQJDJHG DQ DFWXDU\ WR GHWHUPLQH WKH QHW 23(% C
LQIORZ RI UHVRXUFHV UHODWHG WR 23(% DQG 23(% H[SHQVH IRU LWV OHW /LIH ,QVXU

8 '()(55(' ,1)/2:6 2) 5(6285&(6

'"HIHUUHG LQIORZV RI UHVRXUFHY UHSUHVHQW DQ DFTXLVLWLRQ RI QHW DVVHWYV WK
DV DQ LQIORZ RI UHVRXUFHVY UHYHQXH XQWLO WKDW WLPH 'HIHUUHG LQIORZV RI
EXVLQHVV W\SH DFWLYLWLHYV FROXPQV RU LQ WKH FRPSRQHQW XQLWV FROXPQ RQ V
LQIORZV RI UHVRXUFHV RI JRYHUQPHQWDO IXQGV SURSULHWDU\ IXQG DQG GLVFI
UHVSHFWLYH IXQG VWDWHPHQWYV

/HDVH UHODWHG DPRXQWY DUH UHFRJQL]HG DW WKH LQFHSWLRQ RI OHDVHV LQ ZKLF
LV UHFRUGHG LQ DQ DPRXQW HTXDO WR WKH FRUUHVSRQGLQJ OHDVH UHFHLYDEOH S
RU EHIRUH WKH FRPPHQFHPHQW RI WKH OHDVH WHUP WKDW UHODWHG WR IXWXUH SH
OHVVHH DW WKH FRPPHQFHPHQW RI WKH OHDVH WHUP 7KH LQIORZ RI UHVRXUFHV L
WKH OHDVH WHUP

9 1(7 326,7,21 )81" %$/$1&(

7KH GLIIHUHQFH EHWZHHQ IXQG DVVHWYV DQG OLDELOLWLHV LV U1HW 3RVLWLRQU
VWDWHPHQWY DQG U)XQG %DODQFHU RQ JRYHUQPHQWDO IXQG VWDWHPHQWYV

&/$66.) &$7.216

)XQG EDODQFH FODVVLILFDWLRQV IRU JRYHUQPHQWDO IXQGYVY DUH UHSRUWHG LQ W.
1RQVSHQGDEOH UHSUHVHQWYV WKH SRUWLRQ RI IXQG EDODQFH WKDW LV QRW LQ VSH
IXQG EDODQFH LV IXUWKHU FDWHJRUL]HG DV UHVWULFWHG FRPPLWWHG DVVLJQHG

TKRUHVWULFWHG IKDWHEBRODQRAHOXGHY DPRXQWYVY WKDW FDQ EH VSHQW RQO\ IRU WK
FROQVWLWXWLRQ DQG H[WHUQDO SDUWLHV VXFK DV WKH IHGHUDO JRYHUQPHQW RU

TKHERPPLWWHG IXQF®O EVWIDOQOFBIWLRQ LQFOXGHV DPRXQWY WKDW FDQ EH XVHG RQO\
IRUPDO DFWLRQ RI WKH JRYHUQPHQWxV KLIJIKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWK
FRQVLGHUHG DV HQDEOLQJ OHJLVODWLRQ SDVVHG LQWR ODZ

$VVLIQHG IXQGEDVDWIQEADWLRQV DUH XVHG ZKHQ WKH DPRXQWY DUH WR EH XVHG IR

WR EH FODVVLILHG DV UHVWULFWHG RU FRPPLWWHG 7KH DVVLIQPHQW RI IXQG EDOL
DSSURSULDWHG E\ WKH /HIJLVODWXUH IRU D VSHFLILF SXUSRVH ,Q JRYHUQPHQWDO |
DOVR UHSUHVHQWYV WKH UHPDLQLQJ DPRXQW WKDW LV QRW UHVWULFWHG RU FRPPLW

8QDVVLIQHG IXQ©G/ BMDIODQHNLGXDO FODVVLILFDWLRQ IRU WKH JRYHUQPHQWxV JHQHU

FRQWDLQHG LQ WKH RWKHU FODVVLILFDWLRQV ,Q RWKHU IXQGV WKH XQDVVLJIQHG
UHVXOWLQJ IURP RYHUVSHQGLQJ IRU VSHFLILF SXUSRVHV IRU ZKLFK DPRXQWYVY KDG E
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7KH 6WDWH JHQHUDOO\ VHJUHJDWHY UHVWULFWHG FRPPLWWHG DQG DVVLJQHG UH\
KHQ UHVRXUFHV PHHWLQJ PRUH WKDQ RQH RI WKHVH FODVVLILFDWLRQV DUH FRPL
VSHQGLQJ LV UHVWULFWHG ILUVW FRPPLWWHG VHFRQG DVVLIQHG WKLUG DQG ILQLEL

%8'*(7 67%$%./,=%$7,21 )81"'

IRUWK 'DNRWD &HQWXU\ &RGH 1'&«& VHFWLRQ UHTXLUHV DQ\ DPRXQW LQ W
PLOOLRQ GROODUYVY DW WKH HQG RI DQ\ ELHQQLXP WR EH GHSRVLWHG LQ WKH %XGJ
PXVW EH GHSRVLWHG LQ WKH IXQG SHU 1'&4& VHFWLRQ +RZHYHU DQ\ DPRXQ
DOQ\ LQWHUHVW RU HDUQLQJ RI WKH IXQG ZKLFK ZRXOG EULQJ WKH EDODQFH LQ WHK
FXUUHQW ELHQQLDO VWDWH JHQHUDO IXQG EXGJHW DV ILQDOO\ DSSURYHG E\ WKH
OHJLVODWLYH DVVHPEO\ PD\ QRW EH GHSRVLWHG RU UHWDLQHG LQ WKH IXQG EXW P

1'&& VHFWLRQ VWDWHY WKDW LI JHQHUDO IXQG UHYHQXH SURMHFWLRQV IRU
OHVV WKDQ HVWLPDWHG E\ WKH PRVW UHFHQWO\ DGMRXUQHG VSHFLDO RU UHJXOD
RUGHUV D WUDQVIHU ZKLFK PXVW EH UHSRUWHG WR WKH EXGJHW VHFWLRQ RI WKH
WKH DSSURSULDWH IXQGV IURP WKH EXGJHW VWDELOL]DWLRQ IXQG WR WKH VWDWH
7KH DPRXQW WUDQVIHUUHG XSRQ RUGHU RI WKH JRYHUQRU PD\ QRW H[FHHG WKH G
EHORZ WKH JHQHUDO IXQG UHYHQXH S U BXGFHN. FE@AD ER 0 LWEX@IGREH QQ@EP D\ DV

5(9(18(6 $1' (;3(1',785(6 (;3(16(6

,Q WKH *RYHUQPHQW ZLGH 6WDWHPHQW RI $FWLYLWLHY UHYHQXHV DQG H[SHQVHYV
W\SH WKHQ IXUWKHU E\ IXQFWLRQ IRU JRYHUQPHQWDO DFWLYLWLHV H J JHQHUDC
$GGLWLRQDOO\ UHYHQXHVY DUH FODVVLILHG EHWZHHQ SURJUDP DQG JHQHUDO UHYH
RU DSSOLFDQWYV IRU JRRGV RU VHUYLFHV RSHUDWLQJ JUDQWY DQG FRQWULEXW
GHGLFDWHG UHVRXUFHY DUH UHSRUWHG DV JHQHUDO UHYHQXHVY UDWKHU WKDQ DV
PRQH\ IURP WREDFFR VHWWOHPHQWY &HUWDLQ LQGLUHFW FRVWY DUH LQFOXGHG LC

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY UHYHQXHV DUH UHSRUWHG E
SXUSRVHU RU UUHVWULFWHGU *HQHUDO SXUSRVH UHYHQXHV DUH DYDLODEOH WR
UHYHQXHV DUH HLWKHU E\ 6WDWH ODZ RU E\ RXWVLGH UHVWULFWLRQ H J IHGHUD
JHQHUDO SXUSRVH DQG UHVWULFWHG IXQGV DUH DYDLODEOH IRU XVH LW LV WKI
JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY H[SHQGLWXUHY DUH UHSRUWHG E\ |
U&DSLWDO 2XWOD\ U RU U'HEW 6HUYLFH U &XUUHQW H[SHQGLWXUHV DUH VXE FODVV
VXSSOLHV DQG VHUYLFHYV

&DSLWDO RXWOD\ LQFOXGHV H[SHQGLWXUHV IRU UHDO SURSHUW\ RU LQIUDVWUXF
DFFRXQWYV IRU WKH GLVWULEXWLRQ RI FHUWDLQ WD[ UHYHQXHV WKDW DUH VKDUH
UHTXLUHPHQWY 'HEW VHUYLFH LQFOXGHVY ERWK LQWHUHVW DQG SULQFLSDO RXWOD\

5HYHQXHV DQG H[SHQVHV RI SURSULHWDU\ IXQGY DUH FODVVLILHG DV RSHUDWLQJ |
VDODULHY GHSUHFLDWLRQ DQG SXUFKDVHV IRU UHVDOH 2SHUDWLQJ UHYHQXHV |
RSHUDWLQJ WUDQVDFWLRQV ZLWK RWKHU IXQGV JUDQW UHYHQXHV IRU VSHFLILF DI
JUDQWRU UHFHLSWV IURP RWKHU DJHQFLHV IRU UHLPEXUVHPHQW RI RSHUDWLQJ WI
EH FODVVLILHG DV RSHUDWLQJ *UDQWV WKDW ZRXOG TXDOLI\ DV DQ RSHUDWLQJ DF
UDWKHU WKH\ ILQDQFH D SURJUDP WKH DJHQF\ ZRX0OG RWKHUZLVH QRW XQGHUWDNH
ZRXOG QRUPDOO\ EH FODVVLILHG DV QRQ RSHUDWLQJ VKRXOG EH FODVVLILHG DV I
LOQOYHVWPHQW LQFRPH $00 RWKHU UHYHQXHV WKDW GR QRW PHHW WKH DERYH FULW

. (67,087(6

7KH SUHSDUDWLRQ Rl ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQ.
$PHULFD UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHVY DQG DVVXPSWLRQV WKDW
$FFRUGLQJO\ DFWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHV
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127( 5(67$7(0(176

7KH FKDQJHV WR EHJLQQLQJ QHW SRVLWLRQ DUH VXPPDUL]JHG LQ WKH IROORZLQJ WD
*RYHUQPHQW *RYHUQPHQWDO
*RYHUQPHQW ZL&H GH *RYHUQPHQWDO )}@&® 6SHELDO
*RYHUQPHQWMBXOVLQHVV 7\SBHFLDO 5HYHQX3HYHQXH
$FWLYLWLHV$FWLYLWLHV*HQHUDO )XQG)HGHUDO )XQG
-XQH QHW SRVLWLRQ DV

SUHYLRXVO\ UHSRUWHG

3ULRU SHULRG DGMXVWPHQWYV

*$6% O o] ¢}
&RUUHFWLRQ RI HUURUYV

-XQH QHW SRVLWLRQ DV UHVWDWHG
*RYHUQPHQWDO
)XQG B6SHFLDO
SHYHQXH 6WDWH 2WKHU (QWHUSULVH
)XQG 8QLYHUVLW\ 6\WVWHRQGYV
-XQH QHW SRVLWLRQ DV

SUHYLRXVO\ UHSRUWHG

3ULRU SHULRG DGMXVWPHQWYV

*$6 % o) o)
&RUUHFWLRQ RI HUURUV

-XQH QHW SRVLWLRQ DV UHVWDWHG

$ *$6%  ,03/(0(17%$7,21

7KH DERYH SULRU SHULRG DGMXVWPHQW 6PR U6 WKWH B P QUHFERGWDBMW RRQRADVHG ,Q
7THFKQRORJ\ $UUDGIBIRFWWWKH UHPRYDO RI DVVHWYV FDSLWDOL]J]HG WKDW DUH QRZ
DGGLWLRQ RI DVVHWYVY WKDW TXDOLI\ DV 6%,7$% RI

7KH LPSOHPHQWDWLRQ RI WKLV VWDQGDUG SURYLGHV JXLGDQFH RQ WKH DFFRX(
LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQWYV 6%,7$ IRU JRYHUQPHQW HQG XVHUV 7K
DVVHWVY O DQ LQWDQJLEOH DVVHW 6%,7$ DQG D FRUUHVSRQGLQJ VXEVFULSWLRQ

H[SHQVHV
% &255(&7,21 2) (55256

&RUUHFWLRQ RI HUURUV LQFOXGH WUDQVIHUV RU SUHYLRXVO\ H[SHQVHG LWHPV W
DVVHWY SUHYLRXVO\ H[SHQVHG RI PLOOLRQ UHPRYLQJ ERQG SUHPLXP RI PL
D UHFHLYDEOH SUHYLRXVO\ QRW UHSRUWHG RI PLOOLRQ DQG FRUUHFWLRQV WR

127( ‘(7$./( 127(6 21 $&&2817 %$/$1&(6

$ '(326,76
&8672'.$/ &5(',.7 5,6.

7KH 6 WDWH PLQLPL]JHV FXVWRGLDO FUHGLW ULVN E\ UHVWULFWLRQV VHW IRUWK LQ
IDLOXUH RI D GHSRVLWRU\ ILQDQFLDO LQVWLWXWLRQ ,Q WKH HYHQW RI D GHSRVLW
UHFRYHU LWV GHSRVLWY RU FROODWHUDOL]JHG VHFXULWLHVY WKDW DUH LQ WKH SRV)\

6WDWH ODZ JHQHUDOO\ UHTXLUHV WKDW DOO 6WDWH IXQGYVY EH GHSRVLWHG LQ WKH
IXQGV EHORQJLQJ WR RU LQ WKH FXVWRG\ RI WKH 6WDWH VKDOO EH GHSRVLWHG LQ
VWDWH IXQGV PXVW EH GHSRVLWHG LQ WKH %DQN RI 1RUWK 'DNRWDU RU PXV
VWDWXWRU\ SURYLVLRQV 7KH 6WDWH GRHV QRW KDYH D IRUPDO SROLF\ WKDW DGGU
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$WXQH WEBQN ED&DAOWH SULPDU\ JRYHUQPHQWxV GHSRVLWYV ZDV 21V
ZDV XQFROODWHUDOL]HG DQG XQLQVXUHG

7TKHUH ZHUH VLJQLILFDQW FRQFHQWUDWLRQV RI XQLQVXUHG DQG XQFROODWHUDOL

6\VWH P->0QH 7TKHLU XQLQVXUHG DQG XQFROODWHUDOL]HG GHSRVLWV WRWDOHOC(
GHSRVLWY WRWDOHG PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
$WXQH WEBQN ED®&DOWHKH PDMRU FRPSRQHQW XQLWVx GHSRVLWYV ZDV 2

ZDV XQFROODWHUDOL]HG DQG XQLQVXUHG

7TKH LOQWHUQDO UHFHLYDEOH DPRXQW LQ WKH JRYHUQPHQWDO DFWLYLWLHV FROXHF
,QYHVWPHQWY DW WKH %DQN RI 1IRUWK 'DNRWD IRU JRYHUQPHQWDO DFWLYLWLHV 7
FROXPQ LQFOXGHV GHSRVLWVYV WKH %DQN KDV IRU JRYHUQPHQWDO DFWLYLWLHV %
LQWHUQDO EDODQFHYVY GR QRW HTXDO

% ,19(670(176

7KH LOQYHVWPHQW SROLFLHV RI WKH 6WDWH RI 1RUWK 'DNRWD DUH JRYHUQHG E\ 1'&
SXEOLF IXQGV PXVW EH GHSRVLWHG LQ WKH %DQN RI 1IRUWK 'DNRWD XQOHVV WKHUI
DUH QR VWDWXWRU\ SURYLVLRQV DQG WKH IXQGYVY DUH LQYHVWHG RXWVLGH WKH ¢
SHUPLVVLRQ RI WKH 1RUWK 'DNRWD ,QGXVWULDO &RPPLVVLRQ

, QYHVWPHQWY DUH JHQHUDOO\ PDQDJHG E\ WKH 6WDWH ,QYHVWPHQW %RDUG WKH
1RUWK 'DNRWD DQG WKH 1RUWK 'DNRWD 6WDWH 7UHDVXUHUxV 2IILFH ODQDJHPHC(
DXWKRUL]JHG E\ VWDWXWH DUH DV IROORZYV

6WDWH ,QYHVWPHQW && GHVLIJQDWHY WKH 6,% ZLWK LQYHVWPHQW UHVSRQV
S5HWLUHPHQW 6\VWHP %RQGLQJ )XQG 7HDFKHUVx )XQG IRU 5HWLUHPHQW )LUH
)XQG /HJIDF\ )XQG DKFELIRWKKQGWHNMS 7KH &HQWXU\ &RGH VWDWHYV WKH 6,% VKDOC
LOYHVWLQJ IXQGV XQGHU LWV VXSHUYLVLRQ 7KH UHWLUHPHQW IXQGV EHORQJI
HPSOR\HHVx UHWLUHPHQW VA\VWHP PXVW EH LQYHVWHG H[FOXVLYHO\ IRU WKH E
UHVSHFWLYH IXQGVx LQYHVWPHQW JRDOV DQG REMHFWLYHYV

7KH 6WDWH ,QYHVWPHQW %RDUGxV LQYHVWPHQW SROLF\ DOORZV LQYHVWPHQ\
UHSOLFDWH XQGHUO\LQJ H[SRVXUHV EXW QRW IRU VSHFXODWLRQ $00 GHULYD
7KH 6,% KDG IRXU W\ASHV RI GHXQMDWLY HX WEKKERMHWL VRISHWLRBR @YV VZDSV DQG FXUUHQF

1RUWK 'DNRWD 'HSDUWPHQW RI 7UXVW /DQGV O 7KH &HQWXU\ &RGH VWDWHV WK
SUXGHQW LQYHVWRU UXOH LQ LQYHVWLQJ LWV IXQGV 7KH LQYHVWPHQW SROLF
KHGJH RU UHSOLFDWH XQGHUO\LQJ H[SRVXUHV EXW QRW IRU VSHFXODWLRQ ¢
LQYHVWPHQWYV

7KH %DQN RI 1IRUWK 'DNRWD O 1'&& DXWKRULJHV WKH %DQN RI 1IRUWK 'DNRYV
6WDWH RI 1IRUWK 'DNRWD XQGHU WKH VXSHUYLVLRQ RI WKH 1RUWK 'DNRWD ,QG>
LQ DQ\WKLQJ WKDW DQ\ EDQN ODZIXOO\ PD\ GR H[FHSW ZKDW LV UHVWULFWHG E

7KH 1IRUWK 'DNRWD 6WDWH 7UHDVXUHUxV 2IILFH O 7KH 1RUWK 'DNRWD &RQVWL
DXWKRUL]H WKH 6WDWH 7UHDVXUHU WR LQYHVW DOO 6WDWH IXQGVY GHSRVLWH (
PXVW LQYHVW WKH SXEOLF IXQGV ZLWK WKH %DQN RI 1IRUWK 'DNRWD XQOHVV W
WKH 6WDWH 7UHDVXUHU SRROV GHSRVLWY DQG LQYHVWY LQ PRQH\ PDUNHW DFFF

8QLYHUVLW\ 6\VWHP O 1'&& DQG JRYHUQ WKH LQYHVWPHQW RI SUR
SOHGJHG WR ERQGKROGHUV 6XFK SURFHHGV PXVW EH LQYHVWHG LQ WKH %DQ
7UHDVXU\ RU LQ D GXO\ DXWKRUL]HG GHSRVLWRU\ IRU WKH VWDWH IXQGV Wtk
FRUSRUDWLRQ 7KH 8QLYHUVLW\ 6\VWHP PD\ LQYHVW VXFK IXQGV LQ GLUHFW RE
RI $PHULFD JXDUDQWHHYVY WKH SULQFLSDO DQG LQWHUHVW RU REOLJDWLRQV RI
LQ 1'&& 6HFWLRQ

$JHQF\ LQYHVWPHQWY RI WKH SULPDU\ JRYHUQPHQW XQGHU PDQDJHPHQW RI WKH
3HQVLRQ DQG ,QYHVWPHQW 7UXVW IXQGV



67$7(2) 1257+ '$.27

.17(5(67 5%$7( 5,6.

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHYV RI GHEW \
SULFH RI D GHEW VHFXULW\ W\SLFDOO\ PRYHV LQ WKH RSSRVLWH GLUHFWLRQ RI WKI
LQYHVWPHQW SROLF\ WKDW OLPLWYV LQYHVWPHQW PDWXULWLHY DV D PHDQV RI PDQI
IXWXUH FKDQJHV LQ LQWHUHVW UDWHV +RZHYHU 1RUWK 'DNRWD +RXVLQJ )LQDQFH
WKDW ZLOO QRW DGYHUVHO\ DIIHFW WKH UDWLQJ TXDOLW\ RI WKH RXWVWDQGLQJ
LQYHVWPHQW REOLJDWLRQV PD\ EH UHGHHPHG VKDOO FRLQFLGH DV QHDUO\ DV SUL
IXQGV RU DFFRXQWYV IRU ZKLFK WKH LQYHVWPHQWY ZHUH PDGH ZLOO EH UHTXLUHG
IRU D GXUDWLRQ UDQJH RI RQH WR IRXU \HDUV ZKLFK ZLOO VHUYH WR GHFUHDVH LQ

$V-XQH WKH IROORZLQJ WDEOHV VKRZ WKH GHEW VHFXULWLHV RI WKH SULPD
LQYHVWPHQW W\SH DQG PDWXULW\ H[SUHVVHG LQ WKRXVDQGYV

3ULPDU\ *RYHUQPHQW LQFOXGHV 3HQVLRQ DQG ,QYHVWPHQW 7UXVW )XQGYV

7RWDO )DUHVV 7KDQ ORUH 7KDQ ODWXULW\
,QYHVWPHQW 7\S®DO XH <HDU <HDUV <HDUV <HDUV 8QGHWHUPLQHG

$VVHW %DFNHG 6HFXULWLHV o)
%DQN /RDQV o) o) o)
&ROODWHUDOL]HG %RQGV o) o) o)
&RPPHUFLDO ORUWJDJH )
%DFNHG o)
&RPPHUFLDO 3DSHU o) e) o

&RUSRUDWH %RQGV

&RUSRUDWH 1RWHYV o o) o) o) o)

&RUSRUDWH &RQYHUWLEOH ) )
%RQGV o) o]
*RYHUQPHQW $JHQFLHV o
*RYHUQPHQW %RQGV o)

*RYHUQPHQW ,VVXHG &0%

*RYHUQPHQW ORUWJDJH i
%DFNHG (0]

S5HSXUFKDVH $JUHHPHQWYV o) o) o]

,QGH[ /LQNHG
*RYHUQPHQW %RQGV

OXQLFLSDO 3URYLQFLDO

%RQGV o)
1RQ *RYHUQPHQW %DFNHG ]
&02V 6
6KRUW 7HUP %LOOV DQG ) ) . )
1RWHYV o} o} o} o}

3RROHG ,QYHVWPHQWYV
)XQGV 2WKHU )L[HG

,QFRPH
YXQGV B6KRUW 7HUP o} o} o
)XQGV &RUSRUDWH %RQGV 0o 0o 0o o
YXQGV O0XQL 3URYLQFLDO ] i
%RQGV o} o} o} o}
)XQGV *RYx $JHQFLHV o] o e) o

7TRWDO '"HEW 6HFXULWLHYV

/[LPLWHG 3DUWQHUVKLS
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ODMRU &RPSRQHQW 8QLWYV

7TRWDO )DLWHVV 7KDQ ORUH 7KDQ

,QYHVWPHQW 7\SH 9DOXH <HDU <HDUV <HDUV <HDUV
&RPPHUFLDO 3DSHU o] 0o o
&RUSRUDWH 1RWHYV 0o o
*RYHUQPHQW $JHQFLHV 0] o
*RYHUQPHQW %RQGV 0] o
6KRUW 7HUP %LOOV DQG 1RWHYV o) (0] o
0 0

7TRWDO '"HEW 6HFXULWLHYV

7KH IDLU YDOXHV RI LQIODWLRQ LQGH[HG ERQGY DUH UHIOHFWHG LQ WKH WDEOHV DI
EDODQFHV RI WKHVH ERQGY DUH DGMXVWHG HYHU\ VL[ PRQWKY EDVHG RQ WKH LQIOIL

6RPH LQYHVWPHQWY DUH PRUH VHQVLWLYH WR LQWHUHVW UDWH FKDQJHV WKDQ R
REOLJDWLRQV &02xV DVVHW EDFNHG VHFXULWLHV $%6 LQWHUHVW RQO\ DQG SUL
IDLU YDOXHV PD\ EH KLJKO\ VHQVLWLYH WR LQWHUHVW UDWH FKDQJHYV

,QWHUHVW RQO\ ,2 DQG SULQFLSDO RQO\ 32 VWULSV DUH WUDQVDFWLRQV ZKLF
FRPSRQHQWYV RI D VHFXULW\ 7KH\ DUH KLJKO\ VHQVLWLYH WR SUHSD\PHQWYV E\ PRl
UDWHV 7KH 6WDWH KHOG 32xV YDOXHG DW PLOOLRQ DQG KHOG ,2V YDOXHG DW

VWULSV

&21&(175%$7.21 2) &5(',7 5,6.

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG WR WKH PD
6WDWH GRHV QRW KDYH DQ LOQYHVWPHQW SROLF\ WKDW VSHFLILFDOO\ DGGUHVVHV F
%DQN RI 1IRUWK 'DNRWD KDV HVWDEOLVKHG DVVHW DOORFDWLRQ UDQJHV IRU LQYHV\

7TKH %DQN RI 1IRUWK 'DNRWD KDG WKH-XR®OR Z L G FRKNFHHGV UQ@ WIKRRXW D @VG V

$PRXQW SHUFHQW

JHGHUDO $JHQF\
86 7UHDVXU\ 6BHFXULWLHYV
JHGHUDO +RPH /RDQ %DQN
6PDOO %XVLQHVV $GPLQLVWUDWLRQ
)DUP &UHGLW
JUHGGLH ODF

ORUWJIDJH EDFNHG
YDQQLH ODH
JUHGGLH ODF

2WKHUV OHVV WKDQ

&5('.7 5.6.

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR DQ LQ
KLJKO\ GLYHUVLILHG SRUWIROLR Rl GHEW VHFXULWLHV HQFRPSDVVLQJ D ZLGH UDQJ
UHJDUGLQJ FUHGLW ULVN HDFK GHEW VHFXULWLHV PDQDJHU LV JLYHQ D VSHFLILF \
ZKLFK LW ZDV KLUHG 7KH JXLGHOLQHV VSHFLI\ LQ ZKLFK UDQJH RI FUHGLW WKH P
JUDGH DQG EHORZ LQYHVWPHQW JUDGH FDWHJRULHV 7KH %DQN RI 1RUWK 'DNRWD:
UDWLQJV IRU LWV LQYHVWPHQWY DQG DVVHW DOORFDWLRQ UDQJHV IRU LQYHVWPHQ!



1RW 5DWHG

% &&& & &

% %

% % %

IROORZLQJ WDEOHYVY SUHVHQW WKH GHEW VHFXULWLHV RI WKH SUL
$$

WKH

BULPDU\ *RYHUQPHQW LQFOXGHV 3HQVLRQ DQG ,QYHVWPHQW 7UXVW )XQGV 6 3 &UH

67$7(2) 1257+ '$.27

%»DQN /RDQV
&RUSRUDWH
%RQGV
&RUSRUDW
&RQYHUWL
%RQOGV

WKHLU UHVSHFWLYH UDWLQJV H[SUHVVHG LQ WKRXVDQGV

$V RKQH

IT
S

oL

0O
QH
X4

—_~

7TRWDO &UHGLW 5LVN
'"HEW 6HFXULWLHV

86 *RYxW
$IJHQFLHV
OXWXDO )XQGV
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ODMRU &RPSRQHQW 8QLWYV

7RWDO

YDLU 9DOXH $$$ $$ $ % % %
&RPPHUFLDO 3DSHU 6] o
6KRUW 7HUP %LOOV 1RWHYV o) o)
*RYHUQPHQW $JHQFLHYV o] o o)
&RUSRUDWH 1RWHYV o)
7JRWDO &UHGLW 5LVN 'HEW 6HFXULWLHV
86 *RYXW $JHQFLHV
7RWDO 'HEW 6HFXULWLHV
5DWLQJVY DUH GHWHUPLQHG LQ WKH IROORZLQJ RUGHU 6 3 UDWLQJ ORRG\xV UD
LQWHUQDO UDWLQJ DQG LIl QR UDWLQJY DUH DYDLODEOH XVLQJ VWHSYV WKHQ |

86 JRYHUQPHQW DJHQF\ VHFXULWLHV H[SOLFLWO\ JXDUDQWHHG E\ WKH 86 JRYHU
JRYHUQPHQW DJHQF\ VHFXULWLHV WKDW DUH RQO\ LPSOLFLWO\ JXDUDQWHHG E\ WK
ERG\ RI WKLV WDEOH ,PSOLFLWO\ JXDUDQWHR®ZW HBQFAQVHFAXUERNBW RRIOGNG HR LW
*RY@W ,VVXHG &0% ,QGH[ /LQNHG *RY@W %RQGV DQG 6KRUW 7MHLOB %L0% V)P@& 1RW
DQG 6/0%

)25(,.*1 &855(1&< 5,6.

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UDWHV ZLOO DG
$OWKRXIK WKH 6WDWH ,QYHVWPHQW %RDUG GRHV QRW KDYH D IRUPDO LQYHVWPHQ
PDQDJH LWV H[SRVXUH WR IDLU YDOXH ORVV E\ UHTXLULQJ WKHLU LQWHUQDWLRQI
SRUWIROLRY WR OLPLW IRUHLJQ FXUUHQF\ DQG VHFXULW\ ULVN 7KH '"HSDUWPHQW RI
GHSHQGLQJ RQ WKH W\SH RI LOQYHVWPHQW )RU WKH %RDUGxV LQWHUQDWLRQDO H
FXUUHQF\ H[SRVXUH LV RQH RI WKH LWHPV WKDW DGGV GLYHUVLW\ WR WKH RYHUD(
FXUUHQF\ H[SRVXUH DV WKH SXUSRVH RI WKLV SRUWIROLR LV WR JHQHUDWH PRUH F

$WXQH IRUHLJQ FXUUHQF\ ULVN H[SRVXUH RQ LQYHVWPHQWY PDQDJHG E\ WKH 'H
,QYHVWPHQW %RDUG ZHUH DV IROORZV H[SUHVVHG LQ WKRXVDQGYV
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BULPDU\ *RYHUQPHQW

LQFOXGHV 3HQVLRQ DQG ,QYHVWPHQW 7UXVW )XQGYV

&XUUHQF\ 6KRUW 7HUP 'HEW (TXLW\ B5HDO (VWDWHRWDO
$UJHQWLQH SHVR o) o) o)
$XVWUDOLDQ GROODU o) o)
%UD]LOLDQ UHDO o) o)
%BULWLVK SRXQG VWHUOLQJ o}
&DQDGLDQ GROODU o]
&KLOHDQ SHVR o o]
&KLQHVH \XDQ UHQPLQEL o) ) o)
&KLQHVH \XDQ e) o) e)
&ROXPELDQ SHVR o) o) o)
&]HFK NRUXQD o) o) o)
'DQLVK NURQH o) o)
(J\SWLDQ SRXQG o) o) o)
(XUR
*UHHG GUDFKPD o) o] o]
+RQJ .RQJ 21l 6KRUH &KLQHVH \XDQ ] ]
UHPQLEL o} o]
+RQJ .RQJ GROODU o} o} o]
+XQJDULDQ IRULQW o) o]
,QGLDQ UXSHH o) e)
,QGRQHVLDQ UXSLDK o) o)
,VUDHOL VKHNHO o] o] o]
-DSDQHVH \HQ o)
.XZDLWL GLQDU o) o) o)
ODOD\VLDQ ULQJJLW o) o] o]
OH[LFDQ SHVR o) o]
1HZ ,VUDHOL VKHNHO o) ) o]
1HZ 7DLZDQ GROODU o) ) e)
1HZ =HDODQG GROODU o) o) o)
1RUZHJLDQ NURQH o) o)
3HUXYLDQ QHXYR VRO o) o)
3KLOLSSLQH SHVR o) o) o)
3ROLVK JORW\ o] o
4DWDUL UL\DO o] o] o]
5RPDQLDQ 1HZ /HX o) o) ) o] o]
5XVVLDQ 5XEOH o) o)
6DXGL $UDELDQ UL\DO o] o) o)
6LQJDSRUH GROODU o) o)
6RXWK $IULFDQ UDQG o] o) o)
6RXWK .RUHDQ ZRQ o) o)
6ZHGLVK NURQD o] o]
6ZLVV IUDQF o) o]
7DLZDQ GROODU o] o] o]
7KDL EDKW o] o]
7XUNLVK OLUD o] o] o]
88( GLUKDP o o] o]

,QWHUQDWLRQDO FRPPLQJOHG
IXQGV YDULRXV FXUUHQFLHV O

¢

7TRWDO LQWHUQDWLRQDO LQYHVWPHQW VHEXULWLHV
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'HULYDWLYH 6BFKHULWDWWY.YHYV DUH ILQDQFLDO DUUDQJHPHQWY EHWZHHQ WZR SDUWL
IURP WKH SHUIRUPDQFH RI VRPH DJUHHG XSRQ EHQFKPDUN 7KH LQYHVWPHQW SROL
VHFXULWLHY WR KHGJH RU UHSOLFDWH XQGHUO\LQJ H[SRVXUHV EXW QRW IRU VSHFX
LQVWUXPHQWY 7KH IDLU YDOXH RI DOO GHULYDWLYH VHFEXUEXQHYV LV WHKSHROWMHEHL R
IRXU W\SHV RI GHULYDWLYH VHFXULWLHV IXWXUHV RSWLRQV VZDSV DQG FXUUHQF\

IXWXWHYXWXUHY UHSUHVHQW FRPPLWPHQWY WR SXUFKDVH DVVHW RU VHOO OLDEL
JXWXUHV FRQWUDFWY DUH WUDGHG RQ RUJDQL]J]HG H[FKDQJHV H[FKDQJH WUDGHG W
FKDQJH LQ WKH IXWXUHV FRQWUDFWVx YDOXH LV VHWWOHG GDLO\ LQ FDVK ZLWK V
VHWWOHPHQWY DUH LQFOXGHG LQ QHW FKDQJH LQ IDLU YDOXH RI LOQOYHVWPHQWYV L
WRWDOHG PLOOLRQ 1RQHWKH \HBPHOQHQGHGWKH 6WDWH LQYHVWPHQW SRUWIROLR
VKRZQ EHORZ H[SUHVVHG LQ WKRXVDQGYV

)XWXUHV IRWLRQDO 9DOXH

&DVK DQG FDVK HTXLYDOHQW GHULYDWLYH IXWXUHV
/RQJ
6KRUW

&RPPRGLW\ '"HULYDWLYHV )XWXUHV
6KRUW

(TXLW\ GHULYDWLYH IXWXUHV
/RQJ

JLIHG LQFRPH GHULYDWLYH IXWXUHV
/IRQJ
6KRUW

7RWDO IXWXUHYV

2SWLRQYSWLRQV UHSUHVHQW RU JLYH EX\HUV WKH ULJKW EXW QRW WKH REOLJDWL
RYHU D VSHFLILHG SHULRG 2SWLRQV DUH WUDGHG RQ RUJDQL]JHG H[FKDQJHV H
FRXQWHUSDUW\ FUHGLW ULVN 7KH RSWLRQxV SULFH LV XVXDOO\ D VPDOO SHUFHQW
RSWLRQ WKH 6WDWH WKURXJK LWV LQYHVWPHQW PDQDJHU UHFHLYHV D SUHPLXP D
XQIDYRUDEOH FKDQJH LQ WKH SULFH RI WKH ILQDQFLDO LQVWUXPHQW XQGHUO\LQ.
WKURXJK LWV LQYHVWPHQW PDQDJHU SD\V D SUHPLXP DW WKH EHJLQQLQJ RI WKH
XQIDYRUDEOH FKDQJH LQ WKH SULFH RI WKH ILQDQFLDO LQVWUXPHQW XQGHUO\LQJ
EDVHG RQ IDLU YDOXHV DQG UHFRUGHG ZLWK WKH QHW FKDQJH LQ IDLU YDOXH RI L
3RVLWLRQ DQG WRW D OHXH P LVOIOH. RQ/ DIMH KDG WKH IROORZLQJ RSWLRQ EDODQFHYV

2SWLRQV )DLU 9DOXH

&DVK 2WKHU 2SWLRQV
&DOO

3XW

(TXLW\ 2SWLRQV

&DOO

JLIHG ,QFRPH 2SWLRQV
&DOO

3IXW

7TRWDO RSWLRQV

6ZDS® $ VZDS LV D GHULYDWLYH LQ ZKLFK FRXQWHUSDUWLHYV H[FKDQJH FHUWDLQ EF}
WKH RWKHU SDUW\xV ILQDQFLDO LQVWUXPHQW 6SHFLILFDOO\ WKH WZR FRXQWHUSD
VWUHDP 7KH 6WDWH WKURXJK LWV LQYHVWPHQW PDQDJHUV KDV HQWHUHG LQWR
H[SRVXUH WR LQWHUHVW UDWH LQIODWLRQ FUHGLW FXUUHQF\ ULVN DQG WRWDO U
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*DLQV DQG ORVVHV RQ VZDSV DUH GHWHUPLQHG EDVHG RQ IDLU YDOXHY DQG DUH UF
LQ WKH 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWARK DQG7WRWDQHEKP ORV'
WKDW ZRXOG EH UVHFRRJIJQL]HG DO FRXQWHUSDUWLHY IDLOHG WR SHUIRUP DV FRQWU
GHWHUPLQHG E\ D WKLUG SDUW\ SULFLQJ VRXUFH

$WXQH WKH 6WDWHVx LQYHVWPHQW SRUWIROLR KDG WKH VZDS IDLU YDOXH EDOL

&UHGLW 'HIDXOW 6ZDSV

&RXQWHUSDUW\ ORRG\xV 5DWLQJ IRWLRQDO $PRXQWSLUDWLRQ 'DWBLU 9DOXH

%DQN RI $PHULFD $D FRQWUDFWYV
%DUFOD\V &DSLWDO ,QF $ FRQWUDFW

%13 3DULEDV 6D 3DULV $D FRQWUDFW
&LWLEDQN $ FRQWUDFWYV

&LWLJURXS *OREDO ODUNHWYV $ FRQWUDFWYV
*ROGPDQ 6DFKV $ FRQWUDFWYV

-3 ORUJDQ &KDVH $D FRQWUDFW

ORUJDQ 6WDQOH\ $ FRQWUDFWYV

"HOOV )DUJR %DQN $D FRQWUDFWYV

7TRWDO FUHGLW GHIDXOW VZDSYV

L, QWHUHVW 5DWH 6ZDSV

([SLUDWLRQ 'DWH
&RXQWHUSDUW\ ORRG\xV 5DWLQJ 1RWLRQDO $PRXQW 5DQJH )DLU 9DOXH

*ROGPDQ 6DFKV $ FRQWUDFWYV

&LWLJURXS *OREDO ODUNHWV $ FRQWUDFWYV
-3 ORUJDQ &KDVH $D FRQWUDFWYV

ORUJDQ 6WDQOH\ $ FRQWUDFWYV

"HOOV )DUJR %DQN $D FRQWUDFWYV

7TRWDO ,QWHUHVW 5DWH 6ZDSV

QIODWLRQ 6ZDSV

([SLUDWLRQ 'DWH
&RXQWHUSDUW\ ORRG\xV 5DWLQJ 1RWLRQDO $PRXQW 5DQJH )DLU 9DOXH

*ROGPDQ 6DFKV $ FROQWUDFWYV
-3 ORUJDQ &KDVH $D FROQWUDFW

7RWDO ,QIODWLRQ 6ZDSV

7TRWDO 5HWXUQ 6ZDSV

([SLUDWLRQ 'DWH
&RXQWHUSDUW\ ORRG\xV 5DWLQJ 1RWLRQDO $PRXQW 5DQJH )DLU 9DOXH

*ROGPDQ 6DFKV $ FRQWUDFW
-3 ORUJDQ &KDVH $D FRQWUDFWYV

7TRWDO 7TRWDO 5HWXUQ 6ZDSV
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&XUUHQF\ )RUWZBXGVHQF\ IRUZDUGY UHSUHVHQW IRUZDUG H[FKDQJH FRQWUDFWV Wi
HISRVXUH WR FKDQJHV LQ FXUUHQF\ H[FKDQJH UDWHV RQ WKH FXUUHQF\ GHQRPLQD
D FRPPLWPHQW WR SXUFKDVH SRVLWLYH RU VHOO QHJDWLYH D FXUUHQF\ DW D I:
DULVLQJ IURP WKH GLIITHUHQFH EHWZHHQ WKH RULJLQDO FRQWUDF@WWD RKD®KH [F@ R
YDORHLQYHVWPHQWY LQ WKH 6WDWHPHQW RI &KDQJHV LQ )LSXFH DU\ 1 MM H B WDMWLHR
LQYHVWPHQW SRUWIROLR LQFOXGHG WKH FXUUHQF\ IRUZDUGY EDODQFHYV VKRZQ EHC

&XUUHQF\ &RVW 3XUFKDVHV 6DOHV )DLU 9DOXH

$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLOHDQ SHVR
&KLQHVH RIIVKRUH
&KLQHVH \XDQ o)
'DQLVK NURQH
(XUR
*UHDW %ULWDLQ SRXQG VWHUOLQJ o
,QGLDQ UXSHH o)
,QGRQHVLDQ UXSLDK
-DSDQHVH \HQ
OH[LFDQ SHVR
3HUXYLDQ QXHYR VRO
6LQJDSRUH GROODU o)
6RXWK .RUHDQ ZRQ
7KDL EDKW o
7DLZDQ GROODU
8QLWHG 6WDWHV GROODU

7RWDO IRUZDUGV VXEMHFW WR FXUUHQF\ ULVN

o O

'"HULYDWLYH ,QWHUBV\WVEPWHVSLY®WH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHL
LOQWHUHVW UDWH EDVHG GHULYDWLYH LQYHVWPHQW 7KH 6WDWH GRHV QRW KDYF
LQYHVWPHRQHYN $W WKH WDEOHV EHORZ VKRZ WKH 6WDWHVx GHULYDWLYH LQYHVWP!
WKRXVDQGV

7RWDO *UHDWHU
1RWLRQDO ORQWKV RU WR 7KDQ
9D O XH IHVV WR ORQWKWYRQWKYV <HDUYV <HDUYV

YXWXUHV

LQWHUHVW UDWH

FRQWUDFWYV o

)XW XUHV

FRPPRGLW\

FRQWUDFWYV o) o) o o)

7TRWDO ¢}
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*UHDWHU
7RWDO )DLORQWKYV RUWR WR 7KDQ
9DOXH /HVV ORQWKY ORQWKYV <HDUV <HDUV <HDUV

2SWLRQV

,QWHUHVW UDWH ) ) )

FRQWUDFWYV o} o o}

2SWLRQV RQ

IXWXUHV o] o)

6ZDSV LQWHUHVW

UDWH FRQWUDFWYV

6ZDSV FUHGLW

FRQWUDFWYV o o]

7TRWDO

0LOO DQG (OHYDWRU 'HULYDWLY H )LIQH QB LD Of DQX\W UKPOIMWAHY DQG QRWLRQDO DPR:
RXWVWDQ®Q®J DW DQG WKH FKDQJHV LQ IDLU YDOXH RI VXFK GHULYDWLYH LQVWUXF
WKH 6WDWHxXxV ILQDQFLDO VWDWHPHQWY DUH FODVVLILHG DV GHULYDWLYH

FODVVLILHG DV GHIHUUHG LQIORZ RI UHVRXUFHV O DFFXPXODWHG LQFUHDVH
WKH JUDLQ IXWXUHV FRQWUDFWV ZDV GHWHUPLQHG RQ WKH OLQQHDSROLV *UDLQ
UHTXLUHPHQW LV SHU EXVKHO XQOHVV WZR RU PRUH ZKHDW IXWXUHV FRQWUD
RITHU WKHQ WKH OLPLW ZLOO LQFUHDVH E\ SHU EXVKHO WKH QH[W EXVLQHVV GD\
EXVLQHVV GD\ DIWHU ZKLFK QR ZKHDW IXWXUHV FRQWUDFW PRQWK FORVHV DW WKH
IXWXUHV FRQWUDFWYV IRU VSULQJ ZKHDW WR ORFN LQ D SULFH IRU D IXWXUH GHOLY
SURWHFW WKH 0OLOO DJDLQVW SULFH IOXFWXDWLRQ RI WKH FRPPRGLW\ 7KH SULFH
FRPSDUHG WR IORXU VDOHV 7KH WDEOH EHORZ VKRZV WKH FRVW DEQHDUNHW YDOX

R ub
ORQWK /IRQ VW )DLU 9DOXH$YHUDJH &RVWODUNHW 9DOXH

6HSW
"HF
0DUFK
0D\
6HSW
"HF

7KH OLOO LV H[SRVHG WR FUHGLW ULVN RQ KHGJLQJ GHULYDWLYH LQVWUXPHQWYV
FRPSOHWHG XVLQJ WZR GLIIHUHQW QDWLRQDO EURNHUDJH ILUPV RQ WKH OLQQHDSR
WKH 6WDQGDUG B3RRUxV 5DWLQJ 6HUYLFH 5- 2x%ULHQ LV D SULYDWHO\ KHOG EXVI
6HUYLFH

7KH 0OLOO LV H[SRVHG WR UROORYHU ULVN RQ JUDLQ IXWXUHV WUDGHYV ZKHQHYHU W

IXWXUHV PRQWKY UHODWLYH WR WKH XQGHUO\LQJ -XKQW FDVKWHKRY IWDLHRIH ERERZQRK
KHGJH UDWLR E\ IXWXUHV PRQWK JRLQJ IRUZDUG

3HULRG +HGJH 5DWLR
6HSW

"HF

0DUFK

0D\

6HSW

"HF

1HW 3RVLWLRQ
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& 6(&8,7,(6 /(1',1*
7KH IROORZLQJ UHSUHVHQWYVY WKH EDODQFHY UHODWXQH WR WHI[H WHWFWXHG W IQH W KORDQ/®D

3ULPDU\ *RYHUQPHQW LQFOXGHV 3HQVLRQ DQG ,QYHVWPHQW 7UXVW )XQGYV
8QGHUO\LQJ 1RQ &DVK &DVK &ROODWHUD

BHFXULWLHV /HQW BHFXULWLHYV &ROODWHUDO ,QYHVWPHQW 9D O X

/HQW IRU FDVK FROODWHUDO

86 DJHQF\ VHFXULWLHV

86 JRYHUQPHQW VHFXULWLHYV

86 FRUSRUDWH IL[HG LQFRPH VHFXULWLHYV

86 HTXLWLHV

*OREDO DJHQF\ VHFXULWLHV o
*OREDO FRUSRUDWH IL[HG o] o
*OREDO FRUSRUDWH IL[HG LQFRPH VHFXULWLHYV o}
*OREDO JRYHUQPHQW VHFXULWLHYV o)

*OREDO HTXLWLHV
/HQW IRU QRQ FDVK FROODWHUDO

YDLU YDOXH RI VHFXULWLHVY RQ ORDQ DJDLQVW QRQ FDVK
FROODWHUDO o)

7TRWDO

" (1'2:0(17 )81'6
81.,9(56,7< 6<67(06

7KH HQGRZPHQW IXQGYV UHSRUWHG KHUHLQ DUH LQVWLWXWLRQDO IXQGV XQGHU WKF
E\ WKH LQVWLWXWLRQ 1'&& 6HFWLRQ WKH 8QLIRUP 3UXGHQW ODQDJHPHQW RI
LQYHVWPHQW RI HQGRZPHQWYV JRYHUQHG E\ D JLIW LQVWUXPHQW 1'86 6%+( SROLF\
DFFRUGLQJ WR WKH LQWHQW RI WKH GRQRU SURYLGHG VXFK LQWHQW LV FRQVLVWH
LQ D JLIW LQVWUXPHQW 1'86 LQVWLWXWLRQ RIILFHUV LQLWLDOO\ VKDOO GHSRVLW
7KHUHDIWHU WKH IXQGV PD\ EH LQYHVWHG DFFRUGLQJ WR 1'&& 6XEMHFW WR W
GHOHJDWHG DXWKRULW\ WR PDQDJH DQG LQYHVW WKHVH LQVWLWXWLRQDO IXQGV D\
WR VWDQGDUG RI FRQGXFW LQ WKH DGPLQLVWUDWLRQ RI SRZHUV WR PDNH DQG UHW
LQVWLWXWLRQDO IXQG WKH QHHGV RI WKH LQVWLWXWLRQ DQG WKH IXQG WR PDNH ¢
WKH IOH[LELOLW\ LQ 1'&& LQVWLWXWLRQV KDYH GLIIHULQJ SROLFLHV ZLW
DSSUHFLDWLRQ RQ HQGRZPHQW IXQGV )RU 81' GLVWULEXWLRQV IRU VSHQGLQJ HQ
ZLWK WKH TXDUWHU HQGHG 'HFHPEHU XQLWL]HG IDLU YDOXH DQG LV EDVHG RQ W|
WKH DYHUDJH IDLU YDOXH IRU WKH SUHFHGLQJ WZHOYH TXDUWHU DYHUDJH $00 H(
UHFHLYH D GLVWULEXWLRQ VSHQGLQJ DOORFDWLRQ 7KH DYDLODEOH DPRXQW ZLOO
WKHVH GLVWULEXWLRQV ZLOO EH DYDLODEOH IRU VSHQGLQJ LQ WKH XSFRPLQJ IL\
HDUQLQJV EDVHG RQ DQ DQQXDO HYDOXDWLRQ

1HW DSSUHFLDWLRQ RQ LQYHVWPHQWY DUH DYDLODEOHXRHW H[SHQGLWXUH DQG FRQ\

S5HIOHFWHG LQ QHW SRVLWLRQ DV
I1RUWK 'DNRWD 6WDWH 8QLYHUVLW\ (ISHQGDEOH VFKRODUVKLSVY [IHOO
8QLYHUVLW\ RI 1IRUWK 'DNRWD 1RQ H[SHQGDEOH VFKRODUVKLSV
7TRWDO 1'86

(QGRZPHQW IXQGV UHSRUWHG KHUHLQ GR QRW LQFOXGH WKH )HGHUDO /DQG *UDQW
DQQXDO SURFHHGV IURP DVVHWY KHOG E\ WKH &RPPLVVLRQHU RI WKH 6WDWH 'HSD
FROOHJH XQLYHUVLW\xV RSHUDWLQJ IXQG DW WKH 6WDWH 7UHDVXU\ DQG DUH XVHC
/IDNH 5HJLRQ 6 WDWH &ROOHJH DQG :LOOLVWRQ 6WDWH &ROOHJH GR QRW SDUWLFLSD
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7TRWDO DVVHWYV KHOG E\ WKH 6WDWH /DQG '"HSDUWPHQRXWQBQG SDBHRHMHSSWRRUPWWH OLV
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

1257+ '$.27% 67$7( )$.5 )281'$7,21

7KH 1IRUWK 'DNRWD 6WDWH )DLU $VVRFLDWLRQ )RXQGDWLRQ KBIKBSWKIPEROORZLQJ DF)\

%HJIJLQQLQJ HQGRZPHQW
(QGRZPHQW FRQWULEXWLRQV o
(QGLQJ HQGRZPHQW

( 5(&(,9%$%/(6

S5HFHLYDEGRW DW FRQVLVW RI WKH IROORZLQJ H[SUHVVHG LQ WKRXVDQGYV

2WKHU
*RYHUQPH@WD® RI 1IRUVWRKVLQJ
*HQHUDO )HGHUDO 6WDWH YXQGV 'DNRWD )LQDQFH
SHFHLYDEOHYV
$FFRXQWYV o
/[HVV $OORZDQFH o] o) ¢)
7D[HV o o] o]
/HVV $OORZDQFH o o] o) o)
,OQWHUHVW o)
/[HVV $OORZDQFH ) o 0] o) o
,QWHUJRYHUQPHQWDO o] o]
/[HVV $OORZDQFH ) o) o] o] o]
&XUUHQW /RDQV DQG 1RWHYV
/[HVV $OORZDQFH o] o o) o) e)
1RQFXUUHQW /RDQV DQG. )
1RWHYV o} 0o
/[HVV $OORZDQFH o] o o) o)
1HW 5HFHLYDEOHYV
:RUNIRUFH 2WKHU ODMRU
SQLYHUVL®@DIHW)\ (QWHUSULVHQWHUQD®@RPSRQHQW
6\VWHP QVXUDQFH)XQGVY B6HUYLFH )XQ®WQLWYV 7RWDO
SHFHLYDEOHYV
$FFRXQWYV
/HVV $OORZDQFH o] o)
7D[HV o] o o] o o]
/HVV $OORZDQFH o] o o] o] o)
,QWHUHVW o)
/[HVV $OORZDQFH o] o 0o o) )
,QWHUJRYHUQPHQWDO o] o]
/[HVV $OORZDQFH o] o o o] o)
&XUUHQW /RDQV DQG 1RWHV o] o]
/HVV $OORZDQFH o o o] o)

1RQFXUUHQW /RDQV DQG
1IRWHV

/[HVV $OORZDQFH
1HW 5HFHLYDEOHV

o O
o O
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7KH H[SHFWHG IXWXUH SULQFLSDO DQG LQWHUHVW SD\PHQWYV RQ OHDVH UHFHLYDEO

*RYHUQPHOWDO {§ %XVLOHVY 7\SH §
<HDU HQGLQJ SULQFL LOQWHU SULQFL LQWHU

7KHUHDIWHU )
7RWDO

0000
o000 000

) 5(9(56( 5(385&+$($*5((0(176

6WDWH VWDWXWHY SHUPLW WKH 6WDWH WR HQWHU LQWR UHYHUVH UHSXUFKDVH DJ

DJUHHPHQW WR UHSXUFKDVH WKHP LQ WKH IXWXUH DW WKH VDPH SULFH SOXV D F

XQGHUO\LQJ UHYHUVH UHSXUFKDVH DJUHHPHQWY QRUPDOO\ H[FHHGV WKH FDVK UHF

LQ IDLU YDOXH RI WKH VHFEXULWLHYV $00 VDOHV RI LOQYHVWPHQWY XQGHU WKHVH D

WKHVH DJUHHPHQWY 6WDWH SROLF\ LV IRU WKH WHUP WR PDWXULW\ RI WKH LQYHV

PDWFKLQJ H[LVWHG DW \HDU HQG 7KHVH DJUHHPHQWY DUH VHFXUHG E\ JHGHERRN H
WKH 6WDWH KDG QR UHSXUFKDVH DJUHHPHQWYV

* 1 17(5)81' $&&28176 $1' 75$16)(56

'8(_)520 27+(5 )81'6 '8( 72 27+(5 )81'6
,QWHUIXQG EDODQFHV DW -XQH RI WKH IROORZLQJ H[SUHVVHG LQ WKRXVDQGYV

'XH 7R *HQHUDO )XQG )URP
JHGHUDO )XQG
6WDWH )XQG
%DQN RI 1IRUWK 'DNRWD
1RQPDMRU (QWHUSULVH )XQGV
$00 2WKHUV

7TRWDO 'XH 7R *HQHUDO )XOQOG

,QFOXGHG LQ WKH 1RQPDMRU (QWHUSULVH )XQGV DPRXQW LV D ORDQ WR WKH 5HI
H[SHFWHG WR EH UHSDLG ZLWKLQ RQH \HDU

'XH 7R )HGHUDO )XQG )URP 'XH 7R 6WDWH )XQG )URP

*HQHUDO )XQG *HQHUDO )XQG

6WDWH )XQG YJHGHUDO )XQG

$00 2WKHUV ,QWHUQDO BHUYLFH )XQGYV

7RWDO 'XH 7R )HGHUDO )XQG 1RQPDMRU (QWHUSULVH )XQGV
$00 2WKHUYV

'XH WR (QWHUSULVH )XQG )URP 7RWDO 'XH 7R 6WDWH )XQG

JHGHUDO )XQG
$00 2WKHUV
7RWDO 'XH WR (QWHUSULVH )XQG

'XH 7R ,QWHUQDO 6HUYLFH )XQGV )YWRIP7TR %DQN RI 1IRUWK 'DNRWD )URP

*HQHUDO )XQG 6WDWH )XQG

6WDWH )XQG 1RQPDMRU (QWHUSULVH )XQGV
8QLYHUVLW\ 6\VWHP S8QLYHUVLW\ 6\VWHP

JHGHUDO )XQG *HQHUDO )XQG

$00 2WKHUV $00 2WKHUV

7TRWDO 'XH 7R %DQN RI 1RUWK 'DNRWD

,QFOXGHG LQ WKH 1RQPDMRU (QWHUSULVH )XQGV DPRXQW LV D ORDQ WR WKH 5HEXL
UHSDLG ZLWKLQ RQH \HDU
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"XH 7R 8QLYHUVLW\ 6\VWHP )URP
*HQHUDO )XQG

JHGHUDO )XQG

BWDWH )XQG

%DQN RI 1IRUWK 'DNRWD

$00 2WKHUYV

7RWDO 'XH 7R 8QLYHUVLW\ 6A\VWHP

'XH 7R $00 2WKHU )XQGV )URP
$00 2WKHU

,QFOXGHG LQ WKLV FDWHJRU\ DUH DOO RWKHU HQWHUSULVH IXQGV DQG ILGXFLDU\ 1)

7KHVH EDODQFHY DUH D UHVXOW RI D WLPH ODJ EHWZHHQ WKH GDWHV WKDW VHI
HI[SHQGLWXUHV RFFXU WKH SD\PHQWYVY DUH PDGH WKH WUDQVDFWLRQV DUH H(
WUDQVDFWLRQV RFFXUULQJ EHWZHHQ IXRQGN ZLWK D ILVFDO \HDU RWKHU WKDQ

$ UHFRQFLOLDWLRQ RI 'XH )URPxV DQG 'XH 7RxV LV SUHVHQWHG EHORZ H[SUHVVHG L

"XH JURPxV
*HQHUDO )XQG %DQN RI 1°
%DQN RI 1' 0LOO DQG (OHYDWRU
%DQN RI 1' 5HEXLOGHUXV /RDQ
%DQN RI 1' 8QLYHUVLW\ 6\VWHP
%DQN RI 1' *XDUDQWHHG 6WXGHQW /RDQ
*RYHUQPHQWDO $JHQFLHV %DQN RI 1
%DQN RI 1' (QWHUSULVH )XQGV
7RWDO 'LIIHUHQFHYV
"XH 7TRxV

7KH SUHYLRXV WDEOH UHSUHVHQWY WLPLQJ GLIITHUHQFHY EHWZHHQ DJHQFLHV DV D

GLIITHUHQW ILVFDO \HDU HQG LQFOXGH %DQN RI 1IRUWK 'DNRWD DQG WKH IROORZLQ
DQG &RPPXQLW\ :DWHU )DFLOLW\ /RDQ ZKLFK KDYH D '"HFHPEHU \HDU HQG DQG 6WDW

,17(5)81' 75%$16)(56

$ VXPPDU\ RI LQWHUIXQG WUDQVIHUXQIRU WKHRQOVRRD \H[BWHMNGHIGLQ WKRXVDQGV

6SHFLDO6SHFLDO%DQN 21 ,QWHUQDO
5HYHQXHSHYHQXH 1RUWK 8QLYHUVHEWXVLQJ1IRQ PDMREQ PDMRBRHUYLFH
*HQHUDO)HGHUDO 6WDWH 'DNRWD 6\WWHP )LQDQFHRYHUQPHQ@WBUSULMIRG 7RWDO

7UDQVIHUV 2XW
*HQHUDO o) o) o]
6SHFLDO 5HYHQXH ) ) ) ) )
JHGHUDO o] o o] o (o]
6SHFLDO 5HYHQXH ) ) ) ]
6WDWH o o (o] o]
1RQ PDMRU
*RYHUQPHQWDO o] o] o] o]
%DQN RI 1IRUWK ) ) ) ) ) ) ]
'DNRWD (o] o] o o o] (o] o]
+RXVLQJ )LQDQFH O le] o] o] le] o] (o] o]
8QLYHUVLW\ 6\VWHR o o} o o} o o} o
1RQ ODMRU ) ) ) ) ) )
(QWHUSULVH o o} o o} o} o

7RWDO o]

7UDQVIHUV ,Q GR QRW DJUHH WR WKH VWDWHPHQWY GXH WR WKH WLPLQJ GLIITHUHQF

7UDQVIHUY DUH XVHG IRU WKH IROORZLQJ SXUSRVHV

a ORYH JHQHUDO IXQG DSSURSULDWLRQ DPRXQWYV WR FHUWDLQ DJHQFLHV
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a ORYH UHYHQXHV IURP WKH

Q-

Q-

IXQG WKDW VWDWXWH UHTXLUHVY WR FROOHFW WKHP W

ORYH FHUWDLQ H[FHVV UHYHQXHV FROOHFWHG LQ RWKHU IXQGYVY WR WKH JHQHUD((

ORYH UHFHLSWYVY UHVWULFWHG IRU GHEW VHUYLFH IURP WKH IXQGY FROOHFWHG '

PRYH FDSLWDO SURMHFW IXQGV SD\LQJ WKH FRQVWUXFWLRQ FRVWYV

JRU WKH \HDU HQGHG -XQH

OHJLVODWLYHO\ PDQGDWHG WUDQVIHUV ZHUH PDG

L, QYHVWPHQW DQG ,PSURYHPHQW )XQG IURP /HIDF\ )XQG IURP WKH

(OHYDWRU IURP WKH
IURP %1' 3URILWYV
)XQG

$ UHFRQFLOLDWLRQ RI 7UDQVI

'LITHUHQFHYV

,QVXUDQFH 5HIJXODWRU\ 7UXVW )XQG IURP W
IURP WKH OXOWLVWDWH $XGLW )XQG DQG

HUV ,Q DQG 7UDQVIHUV 2XW LV SUHVHQWHG EHORZ HJ!

*HQHUDO )XQG %DQN RI 1IRUWK 'DNRWD
6SHF 5HY +Z\ )XQG /HJDF\ %RQG 3URJUDP
6SHF 5HY 3%&( %DQN RI 1IRUWK 'DNRWD

6SHF 5HY $J 3DFH %DQN

Rl IRUWK 'DNRWD

6SHF 5HY 3%&( %DQN RI 1IRUWK 'DNRWD

8QLYHUVLW\ 6\VWHP /HJDF\ %RQG 3URJUDP

6FKRRO &RQVWUXFWLRQ $VVLVWDQFH /RDQ )XQG %DQN RI 1IRUWK 'DNRWD
,QIUDVWUXFWXUH 5HYROYLQJ /RDQ )XQG /HJIJDF\ %RQG 3URJUDP

6SHF 5HY 3%$&( 6SHF 5HY

JHGHUDO IXQG
7TRWDO '"LITHUHQFHYV
7TUDQVIHUV 2XW

%HJLQQLQJ )DUPHUV /RDQ

7KH DERYH WLPLQJ GLIIHUHQUFHWXRW IURP WUDQVDFWLRQV EHWZHHQ DJHQFLHV WKD!

%DQN RI IRUWK 'DNRWD %1’

KDV D GLIITHUHQW ILVFDO \HDU HQG WKH\ KDYH D 'HFH

WUDQVIHUV RQ WKH *RYHUQPHQW ZLGH 6WDWHPHQW RI $FWLYLWLHV
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+ &$3,7%/ $66(76
7KH IROORZLQJ LV D VXPPDU\ RI FDSLWDO DVVHWYV GXULQJ WKH ILVFDO \HDU H[SUHV

BULPDU\ *RYHUQPHQW

%DODQFH %DODQFH
'HVFULSWLRQ - X0\ ,QFUHDVHWVVHFUHDVH\XQH

*RYHUQPHQWDO $FWLYLWLHV

&DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG

/DQG

&RQVWUXFWLRQ LQ 3URJUHVYV

7RWDO &DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV

(TXLSPHQW

,QWDQJLEOHYV

6RIWZDUH

2WKHU

,QIUDVWUXFWXUH

/IHDVHG $VVHWYV

6XEVFULSWLRQ %DVHG ,7 $SUUDQJHPHQWYV

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
/HVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV

(TXLSPHQW

,QWDQJLEOHYV

6RIWZDUH

2WKHU

,QIUDVWUXFWXUH
/IHDVHG $VVHWYV
6XEVFULSWLRQ %DVHG ,7 SUUDQJHPHQWYV o)
7RWDO $FFXPXODWHG 'HSUHFDWLRQ
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW

*RYHUQPHQWDO $FWLYLWLHY &DSLWDO $VVHWYV 1HW




67$7(2) 1257+ '$.27

%DODQFH %DODQFH
'HVFULSWLRQ - X0\ ,QFUHDVHWHFUHDVHWQH

%XVLQHVV 7\SH $FWLYLWLHV
&DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
/IDQG o}
&RQVWUXFWLRQ LQ 3URJUHVYV
7RWDO &DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
&DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW
,QWDQJLEOHYV
6RIWZDUH
2WKHU
,QIUDVWUXFWXUH
/IHDVHG $VVHWYV
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV o
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG
/IHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW
,QWDQJLEOHYV
6RIWZDUH
2WKHU
,QIUDVWUXFWXUH
/IHDVHG $VVHWYV
6XEVFULSWLRQ %DVHG ,7 $SUUDQJHPHQWYV o] o]
7RWDO $FFXPXODWHG 'HSUHFDWLRQ
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW

%XVLQHVV 7\SH $FWLYLWLHV &DSLWDO $VVHWV 1HW

ODMRU &RPSRQHQW 8QLWYV

%DODQFH %DODQFH
'"HVFULSWLRQ -X 0\ ,QFUHDVHVHFUHDVHXQH
&DSLWDO $VVHWV 1RW %HLQJ '"HSUHFLDWHG

/IDQG o) o]

&RQVWUXFWLRQ LQ 3URJUHVYV
7RWDO &DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
&DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW
L QWDQJLEOHV o) o]
,QIUDVWUXFWXUH o) o)
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG
/HVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW
,QWDQJLEOHYV o
,QIUDVWUXFWXUH o]
7RWDO $FFXPXODWHG 'HSUHFDWLRQ
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW

ODMRU &RPSRQHQW 8QLW &DSLWDO $VVHWV 1HW
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/[ HDVHG DVVHW E\ PDMRU FODVYVY DUH DV IROORZV H[SUHVVHG LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHYV %XVLQHVV 7\SH $FWLYLWLHYV
$FFXPXODWHG $FFXPXODWHG
$VVHW &0ODVV &RVW $PRUWL]DWLRQ@VVHW &0DVV &RVW $PRUWL]DWLRQ
/IDQG o /IDQG
%XLOGLQJIV %XLOGLQJV
,QOIUDVWUXFWXUH o) o) ,QIUDVWUXFWXUH
(TXLSPHQW (TXLSPHQW

'HSUHFLDQGRMPRUWL]DWERQ FR®PWQMB WR IXQFWLRQV SURJUDPV RI WKH SULPDU\ JR
WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO *RYHUQPHQW

(GXFDWLRQ

+HDOWK DQG +XPDQ 6HUYLFHV

5HIXODWRU\

3XEOLF 6DIHW\ DQG &RUUHFWLRQV

$JULFXOWXUH DQG &RPPHUFH

1DWXUDO 5HVRXUFHYV

7UDQVSRUWDWLRQ

7ZRWDO *RYHUQPHQWDO $FWLYLWLHYV '"HSUHFLDWLRQ ([SHQVH

7KH 6WDWH YREXHUBB\PRIQWY PLOOLRQ RQ VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WtEt
HQGHG -XQH 7KH YDULDEOH WHUPV LQFOXGH WKH QXPEHU RI XVHUV

&RQVWUXFWLRQ ,Q 3URJUHVV LV FRPSRVHG RI WKH IROORZLQJ H[SUHVVHG LQ WKRX)

SURMHFW 'HVFULSWLRQ

$PRXQW ([SHQGHG
*RYHUQPHQWDO $FWLYLWIPHRXQW $XWKRHEURIGIK -XQH %DODQFH $XWKRUL]F
6HFUHWDU\ Rl 6WDWH
2IILFH Rl ODQDJHPHQW DQG %XGJHW
,QIRUPDWLRQ 7THFKQRORJ\
$WWRUQH\ *HQHUDO
/HILVODWLYH $VVHPEO\ 0o
-XGLFLDU\ 6\VWHP
6FKRRO IRU WKH 'HDI
+HDOWK '"HSDUWPHQW
(QOYLURQPHQWDO 4XDOLW\
'"HSDUWPHQW RI +XPDQ 6HUYLFHV
+LJKZD\ 3DWURO
&RUUHFWLRQV DQG 5HKDELOLWDWLRQ
$GMXWDQW *HQHUDO
6WDWH +LVWRULFDO 6RFLHW\
*DPH DQG )LVK
3DUNV B5HFUHDWLRQ
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

7RWDO *RYHUQPHQWDO $FWLYLWLHV
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$PRXQW ([SHQGHG
%XVLQHVV 7\SH $FWLYLWSPRXQW $XWKRUURGIK -XQH %DODQFH $XWKRUL]F

0LOO DQG (OHYDWRU
8QLYHUVLW\ 6\WVWHP

"RUNIRUFH 6DIHW\ DQG ,QVXUDQFH
7RWDO %XVLQHVV 7\SH $FWLYLWLHV

. '()(55(' 287)/2:6 2) 5(6285&(6
),1$1&,%/ '(5,9%$7.,9( ,167580(17

7KH 6 WDWH HQWHUV LQWR LQWHUHVW UDWH VZDS DJUHHPHQWY WR PRGLI\ LQWHUH\
GHULYDWLYHVY DQG LQYHVWPHQW GHULYDWLYHV LI DQ\ DUH SUHVHQWHG RQ WKH
QHJDWLYH IDLU YDOXH RU DV D GHULYDWLYH DVVHW SRVLWLYH IDLU YDOXH 7k
GHWHUPLQHG WR EH HIIHFWLYH KHGJHV LV UHFRUGHG DV D GHIHUUHG LQIORZ RU R>
GHULYDWLYH ZHUH GHWHUPLQHG WR EH DQ LQHIIHFWLYH KHGJH LW ZRXOG EH FOD\
WRWDO IDLU YDOXH ZRXOG EH SUHVHQWHG DV SDUW RI LQYHVWPHQW HDUQLQJV

'(Q(55(' /266 21 %215()81"'.1*

$ GHIHUUHG FKDUJH RQ UHIXQGHG GHEWV UHVXOWYV IURP WKH GLIIHUHQFH LQ WKH
SULFH 7KLV DPRXQW LV GHIHUUHG DQG DPRUWL]HG RYHU WKH VKRUWHU RI WKH OLIF

- 121*% 7(50 (%7

'"HEW DXWKRUL]JHG LV JHQHUDOO\ OLPLWHG E\ WKH VWDWH FRQVWLWXWLRQ 7KH &RC
RU JXDUDQWHH WKH SD\PHQW RI ERQGY SURYLGHG WKDW DOO ERQGV LQ H[FHVV |
SURSHUW\ DQG QR IXUWKHU LQGHEWHGQHVY PD\ EH LQFXUUHG E\ WKH 6WDWH XQOH
IRU D FHUWDLQ SXUSRVH SURYLVLRQHG WR SD\ WKH LQWHUHVW VHPLDQQXDOO\
WKH ODZ DXWKRUL]JLQJ WKH ERQG LVVXH PXVW VSHFLILFDOO\ DSSURSULDWH WKH SU
ERQG

5(9(18( %21'6

%RQGV SD\bPE@H DW FRQVLVWHG RI ERQGV LVVXHG E\ WKH 6WDWH DQG DUH DFFRXQ
LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYVY WKDW LVVXHG WKH ERQGYV

&XUUHQW VWDWH VWDWXWHY HPSRZHU FHUWDLQ VWDWH DJHQFLHV WR LVVXH ERQG\
IDLWK DQG FUHGLW RI WKH 6WDWH RI 1RUWK 'DNRWD 7KH SULQFLSDO DQG LQWHUH'
DJHQF\xV SURJUDP LQFRPH

3ULPDU\ *RYHUQPHQW
%XLOGLQJ $XWKRULW\

7KH 6HULHV $ DQG % WKH 6HULHV $ WKH 6HULHV $ ERQGYV DQG WKH 6+
RQ -XQH DQG 'HFHPEHU RI HDFK \HDU 7KH 6HULHV $ ERQGY DQG WKH 6HUL
ZKROH RU LQ SDUW 7KH 6HULHV % WKH 6HULHV $ WKH 6HULHV $ ERQGYV

RSWLRQDO UHGHPSWLRQ SULRU WR PDWXULW\ XSRQ WKH RFFXUUHQFH RI FHUWDLQ
FHUWDLQ PRUWJDJHG SURSHUW\ DQG DOO ULJKWV WLWOHV DQG LQWHUHVWYV RI WK
LOQOYHVWPHQW HDUQLQJV RQ WKH IXQGYVY DQG DQ\ RWKHU LQFRPH GHULY ARBWD\O WXHHW
UHYHQXH SIRWGIINW\F DO \HDUH PLOOLRQ )RU ISVERGLS®W DQG LOQWHUHVW SDLG E!
ERQGV ZDV AN W@ SULQFLSWDHPDQGLIQGWWHRI EXIQSDLG DNVVRI PLODDEWKUR X JK
'"HFHPEHU

7KH ERQG DIJUHHPHQWY UHTXLUH WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI1 U
DPRXQWYV LQ WKH ERQG IXQGYVY DUH LQVXIILFLHQW WR PDNH SD\PHQWYV )XQG DUH I
JHGHUDO JRYHUQPHQW
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/[HIDF\ %RQG 3URJUDP

7KH DSSURSULDWLRQ ERQGY KDYH EHHQ LVVXHG WR SURYLGHG ILQDQFLQJ WR OHJL\
DUH OLPLWHG REOLJDWLRQV RI WKH 3XEOLF )LQDQFH $XWKRULW\ DQG SD\DEOH VRC
RWKHU OHJDOO\ DYDLODEOH IXQGV LI DQ\ DQG RWKHU IXQG RU DPRXQWV KHOG E\
DQG LQWHUHVW UHPDLQK@QHWR EIWSDLG PMORLRQ WKURXJK -XQH

6WXGHQW /RDQ 7UXVW

,QWHUHVW LV SD\DEOH VHPLDQQXDOO\ RQ -XQH DQG '"HFHPEHU Rl HDFK \HDU 7KH
UDWH RI LQWHUHVW LV GHWHUPLQHG EDVHG RQ RQH PRQWK 62)5 SOXV 7KH PD[L
WKH WHUPV DQG SURYLVLRQV RI WKH YDULDEOH UDWH ERQGYVY DUH RXWOLQHG LQ 6H
RI IRUWK 'DNRWD 6WXGHQW /RDQ 5HYHQXH %RQGV )LUVW *HQHUDO %RQG 5HVROXWL
WR WKH 6WDWH RI 1RUWK 'DNRWD 6WXGHQW /RDQ 5HYHQXH %RQGV )LUVW *HQHUDO
7TD[DEOH %RQGV 7KH 6HULHYV %RQGVY DUH VXEMHFW WR UHGHPSWLRQ SULRU WR
VRXUFH RI IXQGVY LQ ZKROH RU LQ SDUW RQ DQ\ GDWH DW D UHGHPSWLRQ SULFH HT
WR GDWH RI UHGHPSWLRQ

7KH WRWDO SULQFLSDO DQG LQWHUHVW UHPDLQLQJ WR EH SDLG RQ WKH RXWVWDOQ(
\HDU UHYHQXH SOHGJHG DQG WRWDO SULQFLSDO DQG LQWHUHVW SDLG E\ 6WXGHQ

+RXVLQJ )LQDQFH

+RXVLQJ )LQDQFH %RQGV ZHUH LVVXHG WR SURYLGH ILQDQFLQJ WR SXUFKDVH PRU
ERQGY DUH WKH GLUHFW REOLJDWLRQ RI WKH +RXVLQJ )LQDQFH $JHQF\ DQG DUH \
DSSOLFDEOH UHVROXWLRQV WKH UHYHQXHV SUHSD\PHQWYV LQVXUDQFH DQG IRUHF
DQG FHUWDLQ IXQGV DQG DFFRXQWYVY HVWDEOLVKHG SXUVXDQW WR WKH DSSOLFDEOHF

5HYHQXHV 30HGJHG O 7KH DJHQF\ KDV KRPHRZQHUVKLS ERQGV RXWVWDQGLQJ LQ Wk

IURP -XO\ WKURXJK -DQXDU\ 7KH ERQGY KDYH EHHQ LVVXHG WR SURYLGH
SULQFLSDO DQG LQWHUHVW SD\PHQWV RQ WKH ERQGYV DUH H[SHFWHG WR UHTXLUH
WKH FXUUHQW \HDU DQG WRWDO FXVWRPHU QHW UHYHQXHV ZHUH PLOOLRQ DQC

WKURXJK FXVWRPHU UHYHQXHY DQG WKH UHIXQGLQJ RI ROGHU ERQGV ZLWK SURFHH(

3IXUVXDQW WR WKH 6HULHV 5HVROXWLRQVY DGRSWHG WR GDWH DQG XQGHU WKH I
E\ WKH 3URJUDP /RDQV EXW QRW WKH 3URJUDP /RDQV WKHPVHOYHV DUH SOHGJHG
WHUPV RI WKH *HQHUDO 5HVROXWLRQV WR LVVXH %RQGV DQG SOHGJH 5HYHQXHV ¢
DPRXQW UHTXLUHG WR PHHW WKH REOLJDWLRQV RI WKDW 6HULHV RI %RQGV ,Q VXI
SURGXFH H[FHVV 5HYHQXHV ZKLFK FRXOG EH DYDLODEOH WR UHGHHP WKH UHODWHOC
WKH VWDWH PDWXULWLHVY WKHUHRI

8QLYHUVLW\ 6\VWHP

5HYHQXH ERQGYV DUH OLPLWHG REOLJDWLRQV RI WKH 8QLYHUVLW\ 6\VWHP 7KH SUL
IURP WKH QHW LQFRPH RI VSHFLILF DX[LOLDU\ DFWLYLWLHYVY GHVLJQDWHG VWXGHQ
7TKHVH UHYHQXHV DUH JHQHUDOO\ SOHGJHG WR WKH SD\PHQW RI ERQGV LQ DFFRUG
1HW SOHGJHG UHYHQXHV IRHUHVFDOPWHDALRQ 3ULQFLSDO DQG LQWHUHVW SDLG IRL
PLOOLRQ ZLWK WRWDO UHPDLQLQJ SULQFLSDO DQG LQWHUHVW RI PLOOLRQ SD\

6WDWH )DLU $VVRFLDWLRQ

&DSLWDO )LQDQFLQJ 3URJUDP %RQGV 6HULHV O ,QWHUHVW LV SD\DEOH VHPL DQ
ERQGY PDWXULQJ RQ -XQH DQG WKHUHDIWHU DUH VXEMHFW WR RSWLRQDO UH(
ERQGY DUH VHFXUHG E\ WKH $VVRFLDWLRQxV QHW UHYHQXHY DQG E\ WKH ORGJLQJ V

ODMRU &RPSRQHQW 8QLWYV
3XEOLF )LQDQFH $XWKRULW\

7KH ERQGV RI WKH 3XEOLF )LQDQFH $XWKRULW\ ZHUH LVVXHG WR SURYLGH ILQDQFL
ORFDO SROLWLFDO VXEGLYLVLRQV ZLWK IXQGV WR ILQDQFH ORFDO SURMHFWYV 7KH I
DUH VHFXUHG E\ PXQLFLSDO VHFXULWLHV SXUFKDVHG XQGHU WKH DSSOLFDEOH

HVWDEOLVKHG SXUVXDQW WR WKH DSSGJHG UHYHQXHV I ZHUH PLOOLRK) 3UL
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DQG LQWHUHVW SDLG IRU WKH FXUUHQW ILVFDO \HDU ZHUH PLOOLRQ ZLWK V
SD\DEOH WKURXJK -XQH

7TUDQVPLVVLRQ $XWKRULW\

7KH ERQGV RI WKH 7UDQVPLVVLRQ $XWKRULW\ ZHUH LVVXHG WR SURYLGH IDFLOLWDV

REOLJDWLRQV RI WKH 7UDQVPLVVLRQ $XWKRULW\ DQG DUH VHFXUHG E' ZHUMH.QH
PLOOLRQ 3ULQFLSDO DQG LQWHUHVW SDLG IRU WKH FXUUHQW ILVFDO \HDU ZDV
PLOOLRQ SD\DEOH WKURXJK -XQH

5HYHQXH %RQGV RXWVWDQGUOIQGEYSUHVVHG LQ WKR
3ULPDU\ *RYHUQPHQW

,QWHUHVW®%DODQFH
ODWXULWLHSYDWHV

*RYHUQPHQWDO 7\SH $FWLYLWLHV
%XLOGLQJ $XWKRULW\
/HIDF\ %RQG )XQG
%XVLQHVV 7\SH $FWLYLWLHV
BWXGHQW /RDQ 7UXVW
+RXVLQJ )LQDQFH
+RPHRZQHUVKLS
OXOWLIDPLO\
8QLYHUVLW\ 6\VWHP
%6&0%LVPDUFN
'DNRWD &ROOHJH DW %RWWLQHDX
0D68OOD\YLOOH
0OL68O0OLQRW
1'6&60:DKSHWRQ
1'680)DUJR
81'0*UDQG )RUNV
9&6809DOOH\ &LW\
:LOOLVWRQ 6WDWH &ROOHJIH
6WDWH )DLU $VVRFLDWLRQ

7RWDO 5HYHQXH %RQGV 3D\DEOHO
3ULPDU\ *RYHUQPHQW

(QWLUH DPRXQW RI ERQGYVY SD\DEOH DUH QRW DVVRFLDWHG ZLWK FDSLWDO DVVHW

$WXQH 1'68 KDG SOHGJHG PLOOLRQ RI DVVHWY DV FROODWHUDO IRU ERQG
5HVHDUFK ,, EXLOGLQJV

7KH 0L68 DQG 9&68 ERQGY DV ZHOO DV WKH %6& ERQG LVVXH FRQWDLQ D SUR)Y
DPRXQWV EHFRPH LPPHGLDWHO\ GXH LI WKH LQVWLWXWLRQV DUH XQDEOH WR PDN

'&% DQG 1'6&6 FRQWDLQ D SURYLVLRQ WKDW WKH ERQG RZQHUV RU D FRXUW DS
UHPHG\

7TKH %6& DQG WKH 0,68 ERQG LVVXHV DUH VXEMHFW WR UHGHPSWLRQ LQ WKH H

7KH 0D68 1'68 81' DQG :6& ERQGV FRQWDLQ D SURYLVLRQ WKDW WKH ERQG RZQF
DQ\ DYDLODEOH OHJDO UHPHG\

7KH 1'68 ERQGY SD\DEOH WR FRPSRQHQW XQLWY DUH SD\DEOH WKURXJK WKH PRQI
FRPSRQHQW XQLW DQG 1'68 ,Q WKH HYHQW RI 1'68xV IDLOXUH WR SD\ WKH UHQW
UHQW GXH DQG SD\DEOH IRU WKH UHPDLQLQJ WHUP RI WKH OHDVH VXEMHFW WR
SRVVHVVLRQ RI WKH IDFLOLWLHYV
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ODMRU &RPSRQHQW 8QLWYV

,QWHUHVW%DODQFH
ODWXULWLHYDWHYV
3XEOLF )LQDQFH $XWKRULW\

7TUDQVPLVVLRQ $XWKRULW\
8QLYHUVLW\ 6\VWHP )RXQGDWLRQ

7RWDO 5HYHQXH %RQGV 3D\DEOHO
ODMRU &RPSRQHQW 8QLWYV

'"HEW VHUYLFH UHTXLUHPHQWYV WR PDWXULW\ RQ UHYHQXH ERQG LVVXHV IRU WKH ILV
H[SUHVVHG LQ WKRXVDQGV

3ULPDU\ *RYHUQPHQW

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV W\SH $FWLYLWLHV
BULQFLSDO QWHUHVW BULQFLSDO, QWHUHVW

o 0

0 0

o 0
%RQG 3UHPLXP %RQG 3UHPLXP
7RWDO

ODMRU &RPSRQHQW 8QLWYV
BULQFLSDO QWHUHVW

%RQG 3UHPLXP
7RWDO
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127(6 3$<$%/(

7KH IROORZLQJ LV D VFKHGXOH RI QRVDHHV S D\MESOBVHRX\WEW.DOW K R X \CDW GV

BULPDU\ *RYHUQPHQW

, QWHUHVW®%DODQFH
ODWXULWLHSYDWHV

*RYHUQPHQWDO $FWLYLWLHV
21ILFH RI ODQDJHPHQW DQG %XGJHW
'"HSDUWPHQW RI +XPDQ 6HUYLFHV
6FKRRO IRU WKH %OLQG
+HDOWK '"HSDUWPHQW
(QYLURQPHQWDO 4XDOLW\
$WWRUQH\ *HQHUDOXV 2IILFH
9HWHUDQxV +RPH
&RUUHFWLRQV
+LVWRULFDO )RXQGDWLRQ
,QIRUPDWLRQ 7HFKQRORJ\ '"HSDUWPHQW

SURSULHWDU\ $FWLYLWLHV
%DQN RI 1IRUWK 'DNRWD
8QLYHUVLW\ 6\VWHP

7RWDO 5HYHQXH %RQGV 3D\DEOHO
BULPDU\ *RYHUQPHQW

ODMRU &RPSRQHQW 8QLWYV

,QWHUHVW®DODQFH
ODWXULWLHYDWHYV

8QLYHUVLW\ 6\VWHP )RXQGDWLRQ

7RWDO 5HYHQXH %RQGV 3D\DEOHO
ODMRU &RPSRQHQW 8QLWYV

7KHVH QRWHV SD\DEOH UHSUHVHQW )+/% ORQJ WHUP DGYDQFHV 7KH DGYDQ
FROODWHUDO PDLQWHQDQFH OHYHOV 5HVLGHQWLDO DJULFXOWXUH DQG FRP
FXUUHQWO\ EHLQJ XVHG DV VHFXULW\ WR PHHW WKHVH PLQLPXP OHYHOV

6KRUW 7HUP %RUURZLQJV

7KH %DQN RI 1IRUWK 'DNRWD KDG )+/% VKRUW WHUP DGYDQFHV RXWVWDQGLQJ DV RI
DQG KDG IL[HG LQWHUHVW UDWHV UDQJLQJ IURP WR

7KH 1' +RXVLQJ )LQDQFH $JHQF\ PDLQWDLQV D FROODWHUDO SOHGJH DJUHHPHQW ZL\
$JHQF\ KDV DJUHHG WR UHWDLQ UHVLGHQWLDO UHDO HVWDWH ORDQV DQG PDUN!
HQFXPEUDQFHY 7KH SOHGJHG ORDQV DQG VHFXULWLHV DUH GLVFRXQWHG E\ )+/%
DJJUHJDWH ERUURZLQJ FDSDFLW\ Rl HOLJLEOH FROODWIQWDO ZD MW DISGE®E RWLLARIW HER\U U
DUH FROODWHUDOL]HG E\ PLOOLRQ RI ORDQV UHFHLYDEOH DQG RI FDVK DQG



67$7(2) 1257+ '$.27

'"HEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ IRU QRWHV SD\DEOH IRU WKH ILVFDO \|
WKRXVDQGV

BULPDU\ *RYHUQPHQW

*RYHUQPHQWDO $FWLYLWLHYV %XVLQHVV WASH $FWLYLWLHV
BULQFLSDO QWHUHVW BULQFLSDO QWHUHVW

(ol eNoNeNO)
(oo NeoNeNe}

7TRWDO

ODMRU &RPSRQHQW 8QLWYV
B3ULQFLSDO QWHUHVW

7TRWDO

&(57,),&$7(6 2) 3$57,&,3%$7,21
3ULPDU\ *RYHUQPHQW

8QLYHUVLW\ 6\VWHP

2Q 6HSWHPEHU WKH 8QLYHUVLW\ RI 1IRUWK 'DNRWD 81" HQWHUHG LQWR D OHI
BURMHFW 6LWH 2SHUDWLRQV //& -RKQVRQ &RQWUROV WR FRQVWUXFW DQG RSHUDW
LPSURYHPHQWY 7R IXQG WKH SURMHFW 81' LVVXHG 6HULHYV $ DQG % &HUWLIL

ZLWK WKH %DQN RI 1IRUWK 'DNRWD DV WKH 7UXVWHH 7KH FHUWLILFDWHYV DUH V:
/[HILVODWXUH DV SDUW RI WKH JHQHUDO RSHUDWLQJ DSSURSULDWLRQV

7KH 6HULHYV $ FHUWLILFDWHY ZHUH LVVXHG DW D SDU YDOXH RI PLOOLRQ ZL\
81" EHIJDQ PDNLQJ VHPL DQQXDO LQWHUHVW RQO\ SD\PHQWV WKURXJK ILVFDO \HDU
\HDU 7KH FHUWLILFDWHY PDWXUH LQ ILVFDO \HDU

7KH 6 HULHV % FHUWLILFDWHY ZHUH LVVXHG DW D SDU YDOXH RI PLOOLRQ ZLV

81" EHIJDQ PDNLQJ VHPL DQQXDO LQWHUHVW RQO\ SD\PHQWV WKURXJK ILVFDO \H
7KH FHUWLILFDWHY PDWXUH LQ ILVFDO \HDU

2Q -XO0\ 81' LVVXHG WD[ H[HPSW &HUWLILFDWHYV Rl 3DUWLFLSDWLRQ 6HULHYV
FRVWY RI D PDMRU UHQRYDWLRQ WR VWXGHQW KRXVLQJ IDFLOLWLHYVY GHPROLWLRQ
DQG WKH FRQVWUXFWLRQ RI D QHZ DQG EHG VWXGHQW KRXVLQJ IDFLOLW\
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-&3 8QLYHUVLW\ +RXVLQJ 6HUYLFHV //& -&3 86+ DQG 81" HQWHUHG D OHDVH SXUF
LQLWLDOO\ OHDVH WKH SURMHFW IURP -&3 86+ 7KH WLWOH WR WKH UHDO HVWDW

LOQVWLWXWLRQ 7KH LQLWLDO WHUP RI WKH OHDVH FRPPHQFHYVY RQ -XQH ZLWK
7KH 6HULHV $ FHUWLILFDWHY ZHUH LVVXHG DW D SDU YDOXH RI PLOOLRQ ZlI
KDYH LQWHUHVW UDWHY UDQJLQJ IURP WR SHUFHQW DQG DUH VXEMHFW WR D

SsbUwW RI WKH JHQHUDO RSHUDWLQJ DSSURSULDWLRQV

7KH ILUVW SULQFLSDO DQG LOQWHUHVW SD\PHQWY DUH GXH LQ WKH ILVFDO \HDU

7KH 6HULHYV % FHUWLILFDWHY ZHUH LVVXHG DW D SDU YDOXH RI PLOOLRQ 7KI

SHUFHQW DQG DUH VXEMHFW WR DQQXDO DSSURSULDWLRQV E\ WKH 1RUWK 'L
DSSURSULDWLRQV 7KH ILUVW SULQFLSDO SD\PHQW ZDV GXH $SULO DQG FHUWL
2Q $XJIXVW :6& HQWHUHG LQWR D OHDVH SXUFKDVH DJUHHPHQW ZLWK -RKQV

HQHUJ\ FRQVHUYDWLRQ LPSURYHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR UHQRY
VI\VWHPV DQG FRQWUROV GHIHUUHG PDLQWHQDQFH LPSURYHPHQWY 7R IXQG WKH
SDUWLFLSDWLRQ WKURXJK WKH %DQN RI 1IRUWK 'DNRWD 7KH FHUWLILFDWHYVY KDYH
VXEMHFW WR DQQXDO DSSURSULDWLRQV E\ WKH 1RUWK 'DNRWD /HIJILVODWXUH DV SDI

7KH 6HULHYV FHUWLILFDWHYVY ZHUH LVVXHG DW D SDU YDOXH RI PLOOLRQ ZLWi
PDGH DQ LQWHUHVW RQO\ SD\PHQW ZLWK VHPL DQQXDO SULQFLSDO DQG LQWHUHVYV

7KH IROORZLQJ LV D VFKHGXOH RI FHUWLILFR@HIV RI SDSIJWHMLIEG WORWKRXWBROGQGLQ.

BULPDU\ *RYHUQPHQW

ODWXULWLHYQWHUHVW 5DWEOWQFH

SURSULHWDU\ $FWLYLWLHV
8QLYHUVLW\ 6\VWHP o]

'"HEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ RQ WKH FHUWLILFDWHV Rl SDUWLFLSDYV
H[SUHVVHG LQ WKRXVDQGYV

BULPDU\ *RYHUQPHQW

%XVLQHVYV WASH $FWLYLWLHV

3ULQFLSDOQWHUHVW BULQFLSDOQWHUHVW

7TRWDO
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/($6(6 3$<$%/(

BULPDU\ *RYHUQPHQW

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV W\SH $FWLYLWLHV
BULQFLSDO,QWHUHVW B3ULQFLSDO,QWHUHVW
o}
o}
o] o)
o) )

7TRWDO

ODMRU &RPSRQHQW 8QLWV

ULQFLSDO QWHUHVW

7TRWDO

68%6&5,37,21 %$6(' ,1)250$7,21 7(&+12/2*< $55$1*(0(176 6%,7$ 3$<$%/(

BULPDU\ *RYHUQPHQW

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV W\SH $FWLYLWLHV
3ULQFLSDOQWHUHVW BULQFLSDOQWHUHVW
o

7TRWDO
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&KDQJHV LQ *HQHUDO /RQJ 7HUP /LDELOLWLHV

&KDQJHV LQ /RQJ 7THUP /LDELOLWAMHN IRU WHH VKPP HOIGHG DV IROORZV H[SUHVVHG L
3ULPDU\ *RYHUQPHQW

$PRXQWYV

%HILQQLQJ (QGLQJ 'XH :LWKLQ
%DODQFH $GGLWLR@GWGXFWLRQ%WDODQFH 2QH <HDU

*RYHUQPHQWDO $FWLYLWLHV
1RWHV 3D\DEOH o
%RQGV 3D\DEOH
/HDVHV 3D\DEOH

6%,7%$ 3D\DEOH
&RPSHQVDWHG $EVHQFHV
&ODLPV -XGJPHQWYV 3D\DEOH
7RWDO /RQJ 7THUP /LDELOLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
1RWHV 3D\DEOH
%RQGV 3D\DEOH
&HUWLILFDWHY RI 3DUWLFLSDWLRQ O
/HDVHV 3D\DEOH
6%,7%$ 3D\DEOH ) o)
,QWHUJRYHUQPHQWDO 3D\DEOH
&RPSHQVDWHG $EVHQFHV
"LYLGHQGV 3D\DEOH
&ODLPV -XGJPHQWYV 3D\DEOH
7RWDO /RQJ 7HUP /LDELOLWLHYV

ODMRU &RPSRQHQW 8QLWYV

$PRXQWYV

%HILQQLQJ (QGLQJ 'XH :LWKLQ
%DODQFH $GGLWLRGWHGXFWLRQWDODQFH 2QH <HDU

1RWHV 3D\DEOH

%RQGV 3D\DEOH

/HDVHV 3D\DEOH

,QWHUJRYHUQPHQWDO 3D\DEOH o

&RPSHQVDWHG $EVHQFHV O o) o)
7RWDO /RQJ 7HUP /LDELOLWLHV

%RQGV SD\DEOH UHGXFWLRQV LQFOXGH DPRUWL]DWLRQ RI SUHPLXP RI PLOOLR(

,QFOXGHG DERYH DUH DPRXQWYV FODVVLILHG DV 'XH WR &RPSRQHQW 8QLWYV LQ WKH

IROORZV H[SUHVVHG LQ WKH WKRXVDQGV
%XVLQHVYV 7\SH $FWLYDWRHVGRPSRQHQW 8QLYV

7TRWDO &XUUHQW 7RWDO &EXUUHQW

1RWHV 3D\DEOH

%RQGV 3D\DEOH

/HDVHV 3D\DEOH

,QWHUJRYHUQPHQWDO 3D\DEOH o] o]
7TRWDO

,QWHUQDO VHUYLFH IXQGY SUHGRPLQDWHO\ VHUYH WKH JRYHUQPHQWDO IXQGV $FF
RI WKH DERYH WRWDOV IRU JRYHUQPHQWDO DFWLYLWLHV $W \HDU HQG LQWHUQD
RI QRWHV SD\DEOH RI OHDVHV SD\DEOH Rl 6%,7%V SD\DE
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DEVHQFHYVY DQG RI FODLPV DQG MXGJPHQWY ,Q DGGLWLRQ SD\PHQWV RQ OR
6%,7$ SD\DEOH IRU LQWHUQDO VHUYLFH IXQGV RI PLOOLRQ LV LQFOXGHG DERY
VHUYLFH IXQGV RI
2WKHU JRYHUQPHQWDO DFWLYLWLHY FRPSHQ\WIWNXKGE)MWKE FHQYHUDEUYRKQG\ KDYH HKI
)XQG WKH )HGHUDO )XQG DQG RWKHU YDULRXV IXQGV 2WKHU JRYHUQP
EHHQ OLTXLGDWHG E\ WKH 3HWUROHXP 5HOHDVH &RPSHQVDWLRQ )XQG

$5%,75%*( 5(%$BE<$%/(

$UELWUDJH DV LW DSSOLHV WR JRYHUQPHQW ILQDQFLQJ UHIHUV WR WKH DELOLW\ F
LOQWHUHVW DQG WR WKHQ LQYHVW WKRVH IXQGV LQ LOQYHVWPHQWY ZKLFK HDUQ D KL

7KH DUELWUDJH UHEDWH UXOHV UHTXLUH WKDW DQ\ HDUQLQJV IURP WKH LQYHVWPH!
RQ WKH ERQGY EH UHPLWWHG WR WKH IHGHUDO JRYHUQPHQW

7KH 6 WDWH KDG QREDWEH \SW RDW®H IHGHUDO JRYHUQPHQW DV RI
/I "()(55(' ,1)/2:6 2) 5(6285&(6

*5$176 5(&(.9(' 35,25 72 7,0( 5(48,5(0(176

7KLY DPRXQW UHSUHVHQWY XQDYDLODEOH UHYHQXH 7KH DPRXQWYV DUH GHIHUUHG D
WKDW WKH DPRXQWY EHFRPH DYDLODEOH

L1&5($6( .1 )$.5 9$/8( 2) +('*,1* '(5,9$7,9(6

7KLV DPRXQW UHSUHVHQWY WKH FKDQJHV LQ IDLU YDOXH RI IXWXUHV
0 )$,5 9%/8( 2) ),1%$1&,$/ ,167580(176

)DLU YDOXH PHDVXUHPHQWY DUH XVHG WR UHFRUG IDLU YDOXH DGMXVWPHQWYV WR F
GHIHUUHG LQIORZV RI UHVRXUFHV WR GHWHUPLQH IDLU YDOXH GLVFORVXUHV

)$.5 9%/8( +,(5$5&+<

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R DVVHWYV GHIHUUHG RXWIORZV RI UH
DUH JURXSHG DW IDLU YDOXH LQ WKUHH OHYHOV EDVHG RQ WKH PDUNHWYV LQ ZKLF
WKH DVVXPSWLRQV XVHG WR GHWHUPLQH IDLU YDOXH 7KHVH OHYHOV DUH

/HYHO 9DOXDWLRQ LV EDVHG XSRQ TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHC
DELOLW\ WR DFFHVV DW WKH PHDVXUHPHQW GDWH

/HYHO 9DOXDWLRQ LV EDVHG XSRQ TXRWHG SULFHV IRU VLPLODU DVVHWYV RU OL
VLPLODU DVVHWV RU OLDELOLWLHY LQ PDUNHWY WKDW DUH QRW DFWLYH DQG
DVVXPSWLRQV DUH REVHUYDEOH LQ WKH PDUNHW

/HYHO 9DOXDWLRQ LV JHQHUDWHG IURP PRGHO EDVHG WHFKQLTXHV WKDW XVH \
7TKHVH XQREVHUYDEOH DVVXPSWLRQV UHIOHFW RXU RZQ HVWLPDWHY RI DVVXP!
WKH DVVHW RU OLDELOLW\ 9DOXDWLRQ WHFKQLTXHV LQFOXGH XVH RI RSWLRQ
WHFKQLTXHV

,QYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ WKH QHW DVVHW YDOXH
FODVVLILHG LQ WKH IDLU YDOXH KLHUDUFK\

"(7(50.,1%$7.21 2) )$.5 9%$/8(

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R IDLU YDOXHVY DUH EDVHG RQ WKH SUI
WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLT
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PD[LPL]JH WKH XVH RI REVHUYDEOH LQSXWV DQG PLQLPL]JH WKH XVH RI XQREVHUYDEO
DFFRUGDQFH ZLWK WKH IDLU YDOXH KLHUDUFK\

7KH IROORZLQJ LV D GHVFULSWLRQ RI WKH PHWKRGRORJLHYVY XVHG IRU LQVWUXPHQW:?®

6HFXULWLHYV FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ TXRWHG SULFHV LQ DFWLY!

DQG /HYHO DUH YDOXHG XVLQJ PHWKRGRORJLHVY VXFK DV YDULRXV ELG HYDOX
WHFKQLTXHVY DV ZHOO DV YDOXHV GHULYHG IURP DVVRFLDWHG WUDGHG VHFXULWL!
PHDVXUH IDLU YDOXH IDOO LQWR GLIITHUHQW OHYHOV WKH IDLU YDOXH LV FDWHJRL
YDOXDWLRQ

,QYHVWPHQWY YDOXHG DW WKH QHW DVVHW YDOXH 1$9 SHU VKDUH RU LWV HTXLY
DQG LQFOXGH LQYHVWPH@WGW B QD IWGN HHEOMRUBHR 8 ENVWKH $,&3% 7KH GHILQLWLRQ L
ZKLFK D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH GRHV QRW H[LVW WKDW LV LQYHVW
PDUNHWV RU IRU ZKLFK TXRWHG PDUNHW SULFHV DUH QRW DYDLODEOH IURP VRXI
1$6'$4 7KHVH W\SHV RI LQYHVWPHQWY FDQ EH KHOG ZLWKLQ DQ\ RI WKH DVVHW

SRUWIROLR KROGLQJV DQG DQDO\VLV RI ULVN DQG UHWXUQ UHODWLRQVKLSYV 7KHV
OLPLWHG SDUWQHUVKLSY OLPLWHG OLDELOLW\ FRPSDQLHVY FRPPRQ WUXVWV DQG P
FDSLWDO FRPPLWPHQW ZKLOH RWKHUV DUH RSHQ HQGHG ZLWK RSSRUWXQLW\ IRU D
SURSHU QRWLFH

&RPPLQJOHG OXWXDOKKQEW\SHV Rl IXQGV DUH JHQHUDOO\ RSHQ HQGHG IXQGV DQ
LQFRPH DVVHW FODVVHV 7KH\ DUH IXQGV PDGH XS Rl XQGHUO\LQJ VHFXULWLHV Wt}
VWRFNV RU ERQGV 7KH 6WDWH RZQV XQLWV Rl WKHVH IXQGV UDWKHU WKDQ WKH
WKHVH IXQGY FDQ EH PDGH DV QHHGHG JHQHUDOO\ ZLWK GDLO\ RU PRQWKO\ OLTXL:
WKH\ DUH OLTXLG IXQGV WKHUH DUH QR XQIXQGHG FRPPLWPHQWY IRU WKHVH W\SHV

"LVWUHVVH® HE8WH LQFOXGH LQYHVWPHQWY LQ WKH GHEW LQVWUXPHQWY RI FRPSEL
KHOG WKDW DUH ILQDQFLDOO\ GLVWUHVVHG DQG DUH HLWKHU LQ EDQNUXSWF\ RU Ol
VXERUGLQDWHG GHEW LQVWUXPHQWY PRUWJDJHVY DQG EDQN ORDQV 7KH 6WDWH L\
LQFRPH DOORFDWDRIQV $VDRIO XQIXQGHG FRPPLWPHQWY LQ WKH 6WDWH GLVWUHVV]
2QH RI WKH IXQGV LQ WKLV FDWHJRU\ LV QRW HOLJLEOH IRU UHGHPSWLRQV ZKLOF
OLTXLGLW\ DQG GD\V QRWLFH

(TXLW\ /RQJ OKRKIW VWUDWHI\ LV D FRPELQDWLRQ RI ORQJ DQG VKRUW SRVLWLRQV
XWLOL]JHV WKLV VWUDWHJ\ WKURXJK D OLPLWHG SDUWQHUVKLS VWUXFWXUH ZLWKL
PRQWKO\ OLTXLGLW\ ZLWK D QRWLFH SHULRG RI GD\V-XDKHUH ZDV QR XQIXQGHG FR

OH]]IDQLQH CHEWLVY VWUDWHI\ LV D K\EULG Rl GHEW DQG HTXLW\ ILQDQFLQJ ,W LV H
ULJKWV WR FRQYHUW WR DQ RZQHUVKLS RU HTXLW\ LQWHUHVW LQ WKH FRPSDQ\ LI
VXERUGLQDWHG WR VHQLRU GHEW 7KH 6WDWH XWLOL]JHV WKLV VWUDWHJ\ WKURXJ
DOORFDWLRQ 7KH WZR IXQGV LQ WKLV FDWHJRU\ DUH QRW HOLJLEOH IRU UHGHPSYV
FRPPLWPHQWNM BV RI

BULYDWH @UAKGIWA LQYHVWPHQWYV LQFOXGH ORDQV WR SULYDWH FRPSDQLHV SULYL
EDFNHG E\ UHDO DVVHWV /RDQ UHSD\PHQW FDQ EH GHULYHG IURP HLWKHU FDVK
JHQHUDWHG E\ D SK\VLFDO RU HVRWHULF DVVHW 3ULYDWH GHEW LV W\SLFDOO\ VHF
GHEW LV FXVWRPL]JHG WR WKH ERUURZHUxV UHTXLUHPHQW WKXV UHQGHULQJ LW L
IL[HG LQFRPH DOORFDWLRQ WKURXJK OLPLWHG SDUWQHUVKLS W\SH VWUXFWXUHYV
W\SLFDOO\ EHORZ LQYHVWPHQW JUDGH DQG VLPLODU LQ VRPH UHVSHFW WR WKH V
SDUWLFLSDWHV LQ WZR VHQLRU SULYDWH FUHGLW IXQGY FRPPRQO\ UHIHUUHG WR |
DFFRXQWYV WKDW DUH QRW HOLJLEOH IRU UHGHPSWLRQV GXULQJ UHPDLQLQJ LQYHV
PLOOLRQXQW RI

BULYDWH (BXLWDWH (TXLW\ LQYHVWPHQWY DUH W\SLFDOO\ SULYDWH LQWHUHVWYV L
VWUXFWXUH DQG LQ GLIIHUHQW VWDJHV RI WKH FRUSRUDWLRQVx GHYHORSPHQW YLI
LOOLTXLG DQG ORQJ WHUP LQ QDWXUH \HDUV WA\SLFDOO\ KHOG XQWLO PDWX
(IHIHFWUO ZKHUHE\ WKHUH DUH ORZ WR QHJDWLYH UHWXUQV LQ WKH LQLWLDO \HDUV G
IXQGLQJ RI LQYHVWPHQWY PDGH E\ WKH *HQHUDO 3DUWQHU GXULQJ D SHULRG ZKHC
KDYH QRW EHHQ UHDOL]HG 7R GLYHUVLI\ WKH SURJUDP 3ULYDWH (TXLW\ LQYHVWPH
GLIITIHUHQW VWUDWHILHY 7KH 6WDWH KDV D GHGLFDWHG VXE DVVHW FODVV IRU SUL
WKH SHQVLRQ SRRO 7KH 6WDWH GRHV QRW KDYH WKH RSWLRQ WR UHTXHVW UHGHP
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GLVWULEXWHY HDUQLQJY DQG SURFHHGV IURP WKH VDOH RI WKH XQGHUO\LQJ LQYHYV
LQ XQIXQGHG SULYDWH HTXEXQHRPPLWPHQWY DV RI

9HQWXUH &DIKWWH LQFOXGH LQYHVWPHQWY LQ FRPSDQLHV LQ D UDQJH RI VWDJHV F
VWDJH DQG ODWHU H[SDQVLRQ VWDJH ,QYHVWPHQWY DUH W\SLFDOO\ PDGH LQ \HDU
WKURXJK WHQ

%X\RXWVKHVH LQFOXGH LQYHVWPHQWYV LQ IXQGV WKDW VHHN RXW DQG SXUFKDVH X
LPSURYH WKHP DQG VHOO WKHP RU WDNH WKHP SXEOLF PDQ\ \HDUV ODWHU 7KHVH
ZKLFK DUH EX\RXWV FRQGXFWHG E\ WKH PDQDJHPHQW RI WKH FRPSDQ\ EHLQJ SXUF|
EX\RXWV ZKLFK DUH EX\RXWV WKDW DUH IXQGHG ZLWK ERUURZHG PRQH\

5HDO $VUHMWVH LQYHVWPHQWY DUH LQWHQGHG WR SURYLGH DOORFDWLRQV WR WDZC
DQG SURYLGH SHUIRUPDQFH DERYH WKH LQIODWLRQ UDWH DV LQGLFDWHG E\ WKH
SDUWQHUVKLSV RU OLPLWHG OLDELOLW\ FRPSDQLHV ,QYHVWPHQWY LQ 5HDO (VWDW
DV GLVFXVVHG EHORZ

5HDO (VWDMOHFOXGHV LQYHVWPHQWY LQ SULYDWH YHKLFOHV WKURXJK OLPLWHG S
RZQHUVKLS LQWHUHVW LQ GLUHFW UHDO HVWDWH SURSHUWLHV 7KH LQYHVWPHQW
WKHLU UHWXUQ IURP ERWK LQFRPH DQG DSSUHFLDWLRQ URSSRUWXQLVWLFU ZKLI
UDOWHUQDWLYHU ZKLFK LQYHVW LQ OHVV WUDGLWLRQDO W\SHV RI SURSHUW\ %RW
6WDWH KDV D GHGLFDWHG VXE DVVHW FODVV IRU WKHVH W\SHV RI LQYHVWPHQWYV ZL
HVWDWH IXQGV LQ WKH SRUWIROLR )LYH RI WKRVH IXQGV DUH RSHQ HQGHG YHKLFO
GD\ QRWLILFDWLRQ SHULRG 7KHUH ZHUH QR XQIXQGHG FROGALWPHQKNY WOPWKGILRS H
IXQGV DUH FORVHG HQGHG OLPLWHG SDUWQHUVKLSY WKDW DUH QRW HOLJLEOH IRL
FRPPLWPHQW RI PL@LRQ DV RI

7LPEHU@®DQ@BFOXGHY LQYHVWPHQWY LQ OLPLWHG OLDELOLW\ FRPSDQLHV WKDW KDYH
WKH SURSHUW\ LV GHULYHG PDLQO\ IURP LQFRPH SURGXFLQJ WLPEHU EXW DOVR IUR|
7KH 6 WDWH LQFOXGHYVY WKHVH DVVHWYV ZLWKLQ LWV JOREDO UHDO DVVHW DOORFDW
XQIXQGHG FRPPLWPHQWYV 7KH IXQGV DUH QRW HOLJLEOH IRU UHGHPSWLRQ RWKH
GHWHUPLQHG E\ WKH LQYHVWPHQW PDQDJHU 7KH IXQGYVY KDYH UHPDLQLQJ OLYHV RI

,QIUDVWUXAWRONGHY LQYHVWPHQWY LQ OLPLWHG SDUWQHUVKLSY WKDW KDYH DQ R.
URDGV WXQQHOV DQG EULGJHV DQG UHJXODWHG DVVHWV VXFK DV HOHFWULFLW)
FROOHFWLRQ 2WKHU SRVVLEOH LQYHVWPHQWYV ZRXOG LQFOXGH FRPPXQLFDWLRQ D
DVVHWV ZLWKLQ LWV JOREDO UHDO DVVHWY DOORFDWLRQV -XIQH LQ U DL\QW O XBW XERW
RSHQ DQG FORVHG HQGHG IXQGV 7KH WKUHH RSHQ HQGHG IXQGV KDYH QR XQIXQG
TXDUWHUO\ ZLWK GD\V QRWLFH 7KH FORVHG HQGHG IXQGV KDQH XQ | XmM®BEE ® FIR P F
QRW HOLJLEOH IRU UHGHPSWLRQV

,QWHUHVW 5DWH 6ZDS $DUH HFHIWAY IRU LQWHUHVW UDWH VZDS DJUHHPHQWY DUH E
E\ HVWLPDWHG QRQSHUIRUPDQFH ULVN

'HULYDWLYH ,QOWDKBH@WXHY RI WKH JUDLQ IXWXUH FRQWUDFWY DUH GHWHUPLQHG
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)DLU 9DOXH

7KH IROORZLQJ WDEOH VKRZV WKH IDLU YDOXH OHYHOLQJ RI WKH 6WDWHxV DVVHWYV

3ULPDU\ *RYHUQPHQW

,19(670(176 0($685(" $7 YDLU 9DOXH
)$,5 9%$/8¢( /HYHO /HYHO /HYHO
6KRUW WHUP VHFXULWLHYV
&RPPHUFLDO SDSHU
6KRUW WHUP ELOOV DQG QRWHV
7RWDO VKRUW WHUP VHFXULWLHV
JL[HG LQFRPH LQYHVWPHQWYV
$VVHW EDFNHG VHFXULWLHV
%DQN ORDQV
&ROODWHUDOL]HG ERQGV
&ROODWHUDOL]HG PRUWJDJH REOLJDWLRQV
&RPPHUFLDO PRUWJDJH EDFNHG
&RUSRUDWH ERQGV
&RUSRUDWH FRQYHUWLEOH ERQGV
YXQGV )L[HG ,QFRPH (7)
*RYHUQPHQW $JHQFLHV
*RYHUQPHQW %RQGV
*RYHUQPHQW 0%6 o)
*RYHUQPHQW LVVXHG &RPPHUFLDO ORUWJDJH %DFNMHG
,QGH[ /LQNHG *RYHUQPHQW %RQGV .
OXQLFLSDO 3URYLQFLDO %RQGV
1RQ *RYHUQPHQW %DFNHG & 0 2 V
6XNDN
2WKHU )L[HG ,QFRPH
&ROODWHUDOL]HG 'HEW
7RWDO IL[HG LQFRPH LQYHVWPHQWYV
(TXLW\ ,QYHVWPHQWYV
&RPPRQ VWRFN
&RQYHUWLEOH HTXLW\ o

ojo O
o0 O

(oo NeNeoJoNoNe)
(oo oo Noe)

o O

oOO0O00O000
(eNeoNeoNoNoNoNo}

YXQGV (TXLWLHV (7) o]
B3UHIHUUHG VWRFN o] o
OLVFHOODQHRXYV o) )
7RWDO HTXLW\ LQYHVWPHQWYV

2WKHU ,QYHVWPHQWYV

&RPPRGLW\ (7) ) o]
&XUUHQF\ o o]
,QWHUHVW UDWH FRQWUDFWYV o) o
); &RQWUDFWYV o )

*OREDO 7DFWLFDO $VVHW $OORFDWLRQ 0) o] o)
ODVWHU /LPLWHG 3DUWQHUVKLS o] o
5(,7V o] o
5HDO (VWDWH o) )

6ZDS o] o
7RWDO RWKHU LQYHVWPHQWYV

'"HULYDWLYH ,QYHVWPHQWYV

([FKDQJH FOHDUHG VZDSV o] o
2SWLRQV o)
6ZDSV o] o
*UDLQ IXWXUH FRQWUDFWYV o) o]
7RWDO GHULYDWLYH LQYHVWPHQWYV [¢)

7TRWDO LQYHVWPHQWY PHDVXUHG DW
IDLU YDOXH
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5HGHPSWLRQ
JUHTXHQF\
,19(670(176 0($685(" $7 7+( 1(7 $66(7 )DLU 9DOXIBQIXQGHG ,| FXUUHMMGHPSWLRQ

9$/8( 1%$9 &RPPLWPHQWOLJLEOHRWLFH 3HULRG
&RPPLQJOHG )XQGV 'HEW O 'DLO\ PRQWKO\ GD\V
&RPPLQJOHG )XQGV (TXLWLHV O 'DLO\ PRQWKO\ GD\V
&RPPLQJOHG )XQGV )L[HG ,QFRPH o) 'DLO\ GD\V

4XDUWHUO\ QRW

"'LVWUHVVHG 'HEW o) HOLJLEOH GD\V
/IRQJ VKRUW o ORQWKO\ GD\V
OH]]DQLQH 'HEW O 1RW HOLJLEF®OM HOLJLEOH
B3ULYDWH &UHGLW 1RW HOLJLEFOM HOLJLEOH
BULYDWH (TXLW\ 1RW HOLJLEFOM HOLJLEOH
4XDUWHUO\ QRW
5HDO $VVHWYV HOLJLEOH GD\V
+HGJH )XQG 13 13
BULYDWH ,QIUDVWUXFWXUH 13 1%
7RWDO LQYHVWPHQWY PHDVXUHG DW WKH
1%$9
7TRWDO LQYHVWPHQWYV
ODMRU &RPSRQHQW 8QLWYV
,19(670(176 0($685("' $7 )DLU 9DOXH
)$,5 9%$/8¢( /IHYHO /IHYHO /[HYHO
6KRUW WHUP VHFXULWLHYV
&HUWLILFDWHY RI GHSRVLW o 0
6KRUW WHUP ELOOV DQG QRWHYV o) o)
7JRWDO VKRUW WHUP VHFXULWLHYV o) o)
JL[HG LQFRPH LQYHVWPHQWYV
*RY W $JHQFLHYV o) o)
7RWDO IL[HG LQFRPH LQYHVWPHQWV o] o]

7TRWDO LQYHVWPHQWYV

127( 1(7326.,7.,21

7KH JRYHUQPHQW ZLGH *RYHUQPHQWDO $FWLYLWLHVY 6WDWHPHQW RI 1HW 3RVLWLR
ZKLFK UHVWULFWHG E\ HQDEOLQJ OHJLVODWLRQ

127( )81 %$/$1&(

7KH IROORZLQJ WDEOH RQ WKH QH[W SDJH SUHVHQWYV IXUWKHU GLVSOD\ WKH IXQG E

,QFOXGHG LQ WKH *HQHUDO )XQG XQDVVLJQH® UXWIGHEDROUDQK HDIMRWD /HIDF\ )XQG 7
ZDV HVWDEOLVKHG ZLWK WKLUW\ SHUFHQW RI WRWDO UHYHQXH GHULYHG IURP WDk
HDUQLQJV RI WKH /HJDF\ )XQG PD\ QRW EH VSHQW XQWLO DIWHU -XQH DQG DQ
YRWH RI DW OHDVW WZR WKLUGV Rl WKH PHPEHUV HOHFWHG RI HDFK KRXVH RI WKH
SULQFLSDO RI WKH /HJDF\ )XQG FDQ EH H[SHQGHG GXULQJ D ELHQQLXP
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*RYHUQPHQWDO )XQG %DODQFHV %\ 3XUSRVH
([SUHVVHG LQ 7KRXVDQGYV

6SHFLDO 5HYHQXH

1RQPDM
*HQHUDO )HGHUDO 6WDWH *RYHUQPI 7RWDO
YXQG %DODQFHV
1RQVSHQGDEOH
,QYHQWRU\ o]
/IRQJ 7HUP 5HFHLYDEOHYV 0o o] 0o o] o)
BUHSDLG ([SHQGLWXUHV o}
BHUPDQHQW 7UXVW )XQG IRU 9HWHQ@DQ V 3RWVOWZDU o)
'"HYHORSPHQW ' o} o) o}
7RWDO 1RQVSHQGDEOH
5SHVWULFWHG IRU
'LVWULEXWLRQ WR &RPPRQ 6FKRROQY o] o]
6WDWH (GXFDWLRQ $LG 0o o] o]
YJHGHUDO 3URJUDPYV 0o 0o o
/LJQLWH 5HVHDUFK 0o o] o
‘:DWHU 3URMHFWY DQG (QHUJ\ &RQWHUYDWLR® o]
:HOO 30XJJLQJ DQG 6LWH 5HFODPD&WLRQ o} o}
$IJULFXOWXUH &RPPHUFH 0o o] o
1DWXUDO 5HVRXUFHYV 0o o] o
+LJKZD\ SBURMHFWYV 0o o] o
7UDQVSRUWDWLRQ 0o o] o
BHWUROHXP 7DQN 5HOHDVH &RPSH@VDWLRQ O o}
'"HEW 6HUYLFH 0o o o]
&DSLWDO ,PSURYHPHQW 3URMHFWW o] 0o
2WKHU o o o
7RWDO 5HVWULFWHG o
&RPPLWWHG WR
6WUDWHJILF ,QYHVWPHQWY ,PSUR®YHPHQWVO o
%X\GRZQ ,QWHUHVW 3URJUDPV o) o o
+XPDQ 6HUYLFHVY +HDOWK 2SHUDWLRQV o o
&OHDQ 6XVWDLQDEOH (QHUJ\ )XQG o o) o
2XWGRRU +HULWDJH *UDQWYV o) o o
&KDULWDEOH *DPLQJ 2SHUDWLQJ )XQG o o
:DWHU 'HYHORSPHQW ODQDJHPHQW 3URMHF®V o
2LO *DV DQG (QHUJ\ 5HVHDUFK o) o o
-XGLFLDO [/[/HJDO o] o o
3XEOLF 6DIHW\ &RUUHFWLRQV o o
/HIDF\ (DUQLQJV 'LVWULEXWLRQV o o) o
$IJULFXOWXUH &RPPHUFH o o
6WDWH 5DLO DQG 6SHFLDO 5RDGV O o o
,QVXUDQFH 5HJXODWRU\ 2SHUDWLR®DV o o
3DUNV DQG 5HFUHDWLRQ 2SHUDWLRBQV o o
(FRQRPLF $VVLVWDQFH 6RFLDO 6HUYLFHV O o) o
7D[ GHOLHI o o] o
6WDELOL]DWLRQ o o) o
7KHRGRUH 5RRVHYHOW 3UHVLGHQWLDO /LEUDU\ ) ]
OXVHXP o} o} o}
9HWHUDQ V 3RVWZDU o) o] o)
2WKHU o
7RWDO &RPPLWWHG o
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6SHFLDO 5HYHQXH

*HQHUDO )HGHUDO 6WDWH *F}&?UPSM 7RWDO
$VVLIQHG WR ] ] ]
(GXEDWLRQ o o) o)
+XPDQ 6HUYLFHV +HDOWK 2SHUDVWLRQV o o
-XGLFLDO /HJDO o] o o}
&RUUHFWLRQ DQG 5HKDELOLWDWLRQ 2SHUDWLRQV o
6WUDWHJILF ,QYHVWPHQWY ,PSUR®HPHQWVO o)
$JULFXOWXUH &RPPHUFH o o o
(QYLURQPHQWDO 4XDOLW\ o) o} o}
(FRQRPLF '"HYHORSPHQW &RPPXQLW )XQG O o
6HFXULWLHV 5HIXODWLRQV o o o)
2WKHU e) o
7RWDO $VVLJIQHG o] o
8QDVVLJIQHG o] o) o]

7RWDO )XQG %DODQFHV

127( 5(7.5(0(17 6<67(06

$ '(6&5,37,21 2) 3/%$16

7KH 6WDWH RI 1IRUWK 'DNRWD DGPLQLVWHUV IRXU PDMRU UHWLUHPHQW V\VWHPV 1R
'DNRWD +LJKZD\ 3DWUROPHQ V 5HWLUHPHQW 6\VWHP S5HWLUHPHQW 30DQ IRU WKH
7THDFKHUV )XQG IRU 5HWLUHPHQW 7KH 6WDWH DOVR DGPLQLVWHUV WKH 1RUWK 'D?!
HVWDEOLVKHG -DQXDU\ &HUWDLQ VWDWH HPSOR\HHV PD\ DOVR SDUWLFLSD!
7THDFKHUV ,QVXUDQFH $QQXLW\ $VVRFLDWLRQ 7KH IROORZLQJ LV D EULHI GHVFULSV
LQ WKH SODQ DJUHHPHQWY DQG WKH UHODWHG OHJLVODWLRQ

1257+ '$.27% 38%/.& (03/2<((6 5(7.5(0(17 6<67(0 3(56

7KH 1IRUWK 'DNRWD 3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VWHP 3(56 LV D FRVW VKDUI
FRYHULQJ VXEVWDQWLDOO\ bOO HPSOR\HHV RI WKH 6WDWH RI 1RUWK 'DNRWD LWV
ODLQ 6\VWWHP ,W DOVR FRYHUV 6XSUHPH DQG 'LVWULFW &RXUW MXGJHV WKH 1DW
RINTLFHUV DQG FRUUHFWLRQDO RIILFHUV HPSOR\HG E\ SROLWLFDO VXEGLYLVLRQV DQ
SROLWLFDO VXEGLYLVLRQV (IIHFWLYH $XJXVW FXUUHQW DQG QHZO\ HOLJL
WUDQVIHUUHG WR WKH /DZ (QIRUFHPHQW 6\VWHP W LV QRW VXEMHFW WR WKH SUR
3(56 LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSRUW WKDW PD\ EH REWDLQHG E

6\VWHP ( &HQWXU\ $YH 6XLWH %LVPDUFN 1RUWK 'DNRWD
$W -XQH QXPEHU RI SDUWLFLSDWLQJ SROLWLFDO VXEGLYLVLRQV LQ 3(56 ZDV
&LWLHYV
&RXQWLHV
6FKRRO 'LVWULFWYV
2ZWKHU

7TRWDO 3DUWLFLSDWLQJ /RFDO 3ROLWLFDO 6XEGLYLVLRQV

$GPLQLVWUDWLRQ

7KH 1RUWK 'DNRWD 5HWLUHPHQW %RDUG ZDV FUHDWHG E\ WKH 6WDWH /HILVODWXUH
FRQWULEXWLRQ SURYLVLRQVY DUH DGPLQLVWHUHG LQ DFFRUGDQFH ZLWK FKDSWHU
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5HVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI WKH WKUHH GHILQHG EHQHILW SHQVLRC(
%RDUG FRPSULVHG RI QLQH PHPEHUV 7KH %RDUG FRQVLVWYV RI D &KDLUPDQ ZKR LV
E\ WKH $WWRUQH\ *HQHUDO RQH PHPEHU DSSRLQWHG E\ WKH 6WDWH +HDOWK 2IILF}
E\ D FKDLUPDQ RI WKH OHJLVODWLYH PDQDJHPHQW WKUHH PHPEHUV HOHFWHG E\ W
PHPEHU HOHFWHG E\ WKH UHWLUHG SXEOLF HPSOR\HHYV

7KH FRVWV RI DGPLQLVWHULQJ WKH SODQ DUH ILQDQFHG WKURXJK WKH FRQWULEXW |
%HQHILWYV

%HQHILWY DUH VHW E\ VWDWXWH 7KH 6\VWHP KDV QR SURYLVLRQV RU SROLFLHV ZL\V
LQFUHDVHVY OHPEHUV DUH HQWLWOHG WR XQUHGXFHG PRQWKO\ SHQVLRQ EHQHILW)
VHUYLFH HTXDOV RU H[FHHGV 5X0OH RI RU DW QRUPDO UHWLUHPHQW DJH }
5X0OH RI ZLOO EH UHSODFHG ZLWK WKH 5X0OH RI ZLWK D PLQLPXP DJH RI 7KH
DYHUDJH PRQWKO\ VDODU\ XVLQJ WKH KLJKHVW PRQWKV RXW RI WKH ODVW PRC
KLUHG RQ RU DIWHU -DQXDU\ WKH DQQXDO SHQVLRQ EHQHILW LV HTXDO WR

KLIJKHVW SHULRGV RI WZHOYH FRQVHFXWLYH PRQWKYV HPSOR\HG GXULQJ WKH ODVW
SHUPLWY HDUO\ UHWLUHPHQW DW DJHYV ZLWK WKUHH RU PRUH \HDUV RI VHUYLFH

6XSUHPH DQG GLVWULFW FRXUW MXGJHV DUH HQWLWOHG WR XQUHGXFHG PRQWKO\ S
RU 5XOH RI 7KH PRQWKO\ SHQVLRQ EHQHILW IRU 6XSUHPH DQG GLVWULFW FRXUV
VDODU\ XVLQJ WKH KLJKHVW FRQVHFXWLYH PRQWKYV RXW RI WKH ODVW PRQWK?
DYHUDJH PRQWKO\ VDODU\ PXOWLSOLHG E\ WKH ILUVW \HDUV RI VHUYLFH SOXV

\HDUV RI VHUYLFH SOXV RI DYHUDJH PRQWKO\ vDODU\ WLPHV \HDUV RI VHUYL
IRUPXOD LV RQO\ DSSOLHG WR HOLJLEOH MXGLFLDO VHUYLFH 1RQ MXGLFLDO VHUYL
SHUPLWY HDUO\ UHWLUHPHQW DW DJHYV ZLWK ILYH RU PRUH \HDUV RI VHUYLFH

OHPEHUV RI WKH 1DWLRQDO *XDUG 6\VWHP DUH HQWLWOHG WR XQUHGXFHG PRQWI
(IMTHFWLYH $XJXVW WKH 1DWLRQDO *XDUG 6\VWHP ZLOO EHFRPH SDUW RI WKF
(QIRUFHPHQW DUH HQWLWOHG WR XQUHGXFHG PRQWKO\ SHQVLRQ EHQHILWY DW QR
SHQVLRQ EHQHILW IRU WKH 1DWLRQDO *XDUG /DZ (QIRUFHPHQW LV HTXDO WR b
KLIKHVW PRQWKYV RXW RI WKH ODVW PRQWKYV RI VHUYLFH IRU HDFK \HDU RI VHL
ZLWK WKUHH RU PRUH \HDUV RI VHUYLFH IRU PHPEHUV

OHPEHUV PD\ HOHFW WR UHFHLYH WKH SHQVLRQ EHQHILWY LQ WKH IRUP RI D VLQJO
OXPS VXP ZLWK RQJRLQJ DQQXLW\ OHPEHUV PD\ HOHFW WR UHFHLYH WKH YDOXH R
OXPS VXP GLVWULEXWLRQ XSRQ UHWLUHPHQW RU WHUPLQDWLRQ RU WKH\ PD\ HOHF'
PHPEHU HOHFWLQJ DQ DQQXLW\ WRWDO SD\PHQW ZLOO QRW EH OHVV WKDQ WKH HPE

'"HDWK DQG 'LVDELOLW\ %HQHILWYV

'"HDWK DQG GLVDELOLW\ EHQHILWY DUH VHW E\ VWDWXWH ,I| DQ DFWLYH HPSOR\HH
6\VWHP DQG 3XEOLF 6DIHW\ RU OHVV WKDQ ILYH \HDUV RI VHUYLFH IRU 6XSUHPH D
YDOXH RI WKH HPSOR\HH V DFFXPXODWHG FRQWULEXWLRQV SOXV LQWHUHVW LV

HDUQHG PRUH WKDQ WKUHH \HDUV RI VHUYLFH IRU WKH 0DLQ 6\VWHP DQG 3XEOLF 6

SD\PHQW UHIXQG OLIH WLPH PRQWKO\ SD\PHQWYV LQ DQ DPRXQW HTXDO WR RI Wil
PRQWKO\ SD\PHQWY LQ DQ DPRXQW HTXDO WR WKH HPSOR\HHVx DFFUXHG MRLQYV
UHDFKHG QRUPDO UHWLUHPHQW DJH SULRU WR GDWH RI GHDWK ,I WKH VXUYLYLQJ

EHQHILWY DUH SDLG WKH EDODQFH ZLOO EH SD\DEOH WR WKH VXUYLYLQJ VSRXVH V

JRU MXGJHV RQO\ ZKR KDYH HDUQHG ILYH \HDUV RI FUHGLWHG VHUYLFH WKH GHD)
DFFXPXODWHG FRQWULEXWLRQV RU LL Rl WKH PHPEHUxV DFFUXHG EHQHILW
VSRXVH V OLIHWLPH

(OLJLEOH PHPEHUV ZKR EHFRPH WRWDOO\ GLVDEOHG DIWHU D PLQLPXP RI GD\V R
HTXDO WR RI WKHLU ILQDO DYHUDJH VDODU\ ZLWK D PLQLPXP EHQHILW RI 7
EHFRPH GLVDEOHG GXULQJ WKH SHULRG RI HOLJLEOH HPSOR\PHQW DQG DSSO\ IRU E
UGLVDEOHGU LV VHW E\ WKH 6\WVWHP LQ WKH 1RUWK 'DNRWD $GPLQLVWUDWLYH &RGH

JRU -XGJHV RQO\ WKH GLVDELOLW\ EHQHILW IRUPXOD LV RI ILQDO DYHUDJH VDC
EHQHILWYV
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5HIXQGVY RI OHPEHU &RQWULEXWLRQV

8SRQ WHUPLQDWLRQ LI D PHPEHU LV QRW YHVWHG LV QRW RU GRHV QRW KDYH W
*XDUG /DZ (QIRUFHPHQW RU ILYH \HDUV RI VHUYLFH IRU WKH 6XSUHPH DQG GLVWUL
WKH DFFXPXODWHG PHPEHU FRQWULEXWLRQV SOXV LQWHUHVW I DQ HPSOR\HH KDV
FDQ UHPDLQ DV D WHUPLQDWHG YHVWHG SDUWLFLSDQW ,I D PHPEHU WHUPLQDWHG I
LV VXEVHTXHQWO\ UH HPSOR\HG WKH\ KDYH WKH RSWLRQ RI UHSXUFKDVLQJ WKHLU ¢

&RQWULEXWLRQV
&RQWULEXWLRQ UDWHYVY DUH VHW E\ VWDWH VWDWXWH DQG DUH D SHUFHQWDJH RI VL

OHPEHU FRQWULEXWLRQV DUH VHW E\ VWDWH VWDWXH DQG DUH D SHUFHQWDJH RI
6WDWH LPSOHPHQWHG WKH HPSOR\HU SLFNXS SURYLVLRQ RI WKH ,56 FRGH ZKHUHE!
DUH PDGH E\ WKH HPSOR\HU 7KH 6WDWH LV SD\LQJ Rl WKH IXOO PHPEHU FRQWULL
DOO RU SDUW RI WKH PHPEHU FRQWULEXWLRQV (PSOR\HU FRQWULEXWLRQV DUH VI
*XDUG /DZ (QIRUFHPHQW 30DQV ZKLFK DUH VHW E\ WKH %RDUG

7KH /HJLVODWLYH $VVHPEO\ SDVVHG OHJLVODWLRQ WKDW HQGHG WKH 5+,& SODQ
WKH 5+,& HPSOR\HU FRQWULEXWLRQ WR WKH UHWLUHPHQW DFFRXQW (PSOR\HU |
UDWHV IRU WKH 1DWLRQDO *XDUG /DZ (QIRUFHPHQW 30DQV ZKLFK DUH VHW E\ WKH %

&RQWULEXWLRQ UDWHY DUH HVWDEOLVKHG DV D SHUFHQW RI FRYHUHG FRPSHQVDWL

(PSOR\HU
DQG /DWHU
3ROLWLFDO
OHPEHU %HIRUH 6WDWH 6XEGLYLVLROQ
ODLQ 6\VWHP 3HUPDQHQW (PSOR\HHV
+LUHG EHIRUH $'(&
+LUHG DIWHU $'(&
ODLQ 6\VWHP 7HPSRUDU\ (PSOR\HHV
+LUHG EHIRUH ) ¢ o) o)
+LUHG DIWHU ) ¢ 6] )
-XGJHV
$FWXDULDOO\ '"HWHUPLQHG (PSOR\HH &RQWULEXWLRQ WKH DQG FRQWULEXW
YDOXDWLRQ
(PSOR\HU
DQG
OHPEHU %HIRUH /DWHU
3XEOLF 6DIHW\ ZLWK SULRU ODLQ 6\VWHP
VHUYLFH
1DWLRQDO *XDUG OHPEHUYV
3XEOLF 6DIHW\ ZLWKRXW 3ULRU ODLQ 6\VWHP
VHUYLFH
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OHPEHU (PSOR\HU
%HIRUH DQG %HIRUH W R DQG
/IDWHU /DWHU
3XEOLF 6DIHW\ ZLWK 3ULRU
O0DLQ 6\WWHP VHUYLFH
%&, (PSOR\HHV

6WDWH 3XEOLF 6DIHW\
(PSOR\HHV

7KH PHPEHU V DFFRXQW EDODQFH LQFOXGHV HPSOR\HH FRQWULEXWLRQV LQWHUHYV
PHPEHU V FRQWULEXWLRQV WR DQ HOLJLEOH GHIHUUHG FRPSHQVDWLRQ SODQ OHP
HOLJLEOH WR YHVW LQ WKH HPSOR\HU FRQWULEXWLRQV LI FROQWULEXWLQJ WR WKH C

7KH PLQLPXP PRQWKO\ PHPEHU FRQWULEXWLRQ LV DQG WKH PD[LPXP PD\ QRW H
VHUYLFH

1257+ '$.27% +,*+:$< 3$752/0(1x6 5(7.5(0(17 6<67(0 1'+356

7KH 1RUWK 'DNRWD +LJKZD\ 3DWUROPHQ V 5HWLUHPHQW 6\WVWHP LV D VLQJOH HF
VXEVWDQWLDOO\ DOO VZRUQ RIILFHUV RI WKH +LJKZD\ 3DWURO RI WKH 6WDWH RI
(PSOR\HH 5 HWLUHPHQW ,QFRPH 6HFXULW\ $FW RI 1'+356 LVVXHV D SXEOLFO\ DYEC
ZULWLQJ WR 1RUWK 'DNRWD 3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VWHP ( &HQWXU\

$GPLQLVWUDWLRQ

7KH 1IRUWK 'DNRWD 5HWLUHPHQW %RDUG zZDV FUHDWHG E\ WKH 6WDWH /HILVODWXUFL
$GPLQLVWUDWLRQ QRWH IRU FRPSRVLWLRQ RI WKH 5HWLUHPHQW %RDUG %HQHILW
ZLWK FKDSWHU RI WKH 1RUWK 'DNRWD &HQWXU\ &RGH

7KH FRVWYV RI DGPLQLVWHULQJ WKH SODQ DUH ILQDQFHG WKURXJK WKH FRQWULEXWI
%HQHILWYV

SHQVLRQ EHQHILWY DUH VHW E\ VWDWXWH 7KH 6\WVWHP KDV QR SURYLVLRQV RU ¢
UHWLUHPHQW EHQHILW LQFUHDVHVY OHPEHUV DUH HOQWLWOHG WR XQUHGXFHG SHQ\
HOLJLEOH HPSOR\PHQW RU ZKHQ WKH VXP RI DJH DQG \HDUV Rl FUHGLWHG VHUYLFH
HTXDO WR D SHUFHQWDJH RI DYHUDJH PRQWKO\ VDODU\ XVLQJ WKH KLJKHVW P
SHUFHQWDJH LV HTXDO WR WKH VXP RI WKH ILUVW \HDUV Rl VHUYLFH PXOWLSOLF
HI[FHVV RI LI DQ\ 7KH SODQ SHUPLWYVY HDUO\ UHWLUHPHQW DW DJHV ZLWK WH (

OHPEHUV PD\ HOHFW WR UHFHLYH WKH SHQVLRQ EHQHILWY LQ WKH IRUP RI D VLQJO
OXPS VXP ZLWK RQJRLQJ DQQXLW\ OHPEHUV PD\ HOHFW WR UHFHLYH WKH YDOXH R
OXPS VXP GLVWULEXWLRQ XSRQ UHWLUHPHQW RU WHUPLQDWLRQ RU WKH\ PD\ HOHF'
PHPEHU HOHFWLQJ DQ DQQXLW\ WRWDO SD\PHQW ZLOO QRW EH OHVV WKDQ WKH PHF

'HDWK DQG 'LVDELOLW\ %HQHILWYV

'HDWK DQG GLVDELOLW\ EHQHILWY DUH VHW E\ VWDWXWH I DQ DFWLYH PHPEHU G
EHQHILW HTXDO WR WKH YDOXH RI WKH PHPEHU V DFFXPXODWHG FRQWULEXWLRQV
PHPEHU KDV HDUQHG PRUH WKDQ \HDUV Rl FUHGLWHG VHUYLFH WKH VXUYLYLQJ
UHIXQG OLIH WLPH PRQWKO\ SD\PHQWYV LQ DQ DPRXQW HTXDO WR SHUFHQW RI1 W]
VXUYLYLQJ VSRXVH GLHV EHIRUH WKH PHPEHU V DFFXPXODWHG SHQVLRQ EHQHILWYV
EHQHILFLDU\

(OLJLEOH PHPEHUV ZKR EHFRPH WRWDOO\ GLVDEOHG DIWHU D PLQLPXP RI GD\V Vi
WR SHUFHQW RI WKHLU ILQDO DYHUDJH VDODU\ UHGXFHG E\ ZRUNHUV FRPSHQVDW
VHFWLRQ WKH PHPEHU PXVW PHHW WKH FULWHULD HVWDEOLVKHG E\ WKH 5HWLUHP|
ZLWKLQ RQH \HDU RI WHUPLQDWLRQ
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5HIXQGVY RI OHPEHU &RQWULEXWLRQV

8SRQ WHUPLQDWLRQ LI D PHPEHU LV QRW YHVWHG LV QRW RU GRHV QRW KDYH
UHFHLYH WKH DFFXPXODWHG PHPEHU FRQWULEXWLRQV SOXV LOQWHUHVW || DQ HPSH
UHIXQG RU FDQ UHPDLQ DV D WHUPLQDWHG YHVWHG SDUWLFLSDQW I D PHPEHU \
FROQOWULEXWLRQ DQG LV VXEVHTXHQWO\ UH HPSOR\HG WKH\ KDYH WKH RSWLRQ RI UF

&RQWULEXWLRQV

&RQWULEXWLRQ UDWHV IRU 1'+356 DUH VHW E\ VWDWH VWDWXWH DQG DUH D SHUFHC
RI WKH PHPEHU FROQWULEXWLRQ 7KH PHPEHU FRQWULEXWLRQ UDWH LV DQG WK
HPSOR\HU FRQWULEXWLRQ UDWH ZLOO LQFUHDVH E\ LQ -DQXDU\ DQG

5(7.5(0(17 3/$1 )25 7+( (03/2<((6 2) -2% 6(59.&( 1257+ '$.27$% -61°

7KH UHWLUHPHQW SODQ IRU HPSOR\HHV RI -RE 6HUYLFH 1RUWK 'DNRWD LV D VLQJOI
SODQ DGPLQLVWHUHG E\ 3(56 7KH SODQ LV HVWDEOLVKHG XQGHU 1'&& ZLWK
GRFXPHQW DV DPHQGHG E\ WKH %RDUG 7KLV SODQ GRFXPHQW DV DPHQGHG LV |
([HEXWLYH 'LUHFWRU RI WKH DJHQF\ -61'" LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLD
IRUWK 'DNRWD 32 %R][ %LVPDUFN 1RUWK 'DNRWD

SBDUWLFLSDWLRQ LQ WKH SODQ LV OLPLWHG WR HPSOR\HHV SDUWLFLSDWLQJ LQ WKH
$GPLQLVWUDWLRQ

2Q $XJIXVW WKH DGPLQLVWUDWLYH DXWKRULW\ DQG WKH QHW SRVLWLRQ RI W
'DNRWD ZHUH WUDQVIHUUHG IURP WKH DJHQF\ WR WKH 3XEOLF (PSOR\HHV 5HWLUH
SDVVDJH RI +RXVH %LOO E\ WKH )LIW\ HLJKWK /HJLVODWLYH $VVHPEO\ RI 1RUWK
6HUYLFH KDV DQ $FWXDULDO 9DOXDWLRQ 5HSRUW SURGXFHG DQQXDOO\ 5HTXHVWV \
([HEXWLYH 'LUHFWRU 1'3(56 ( &HQWXU\ $YH 6 XLWH %LVPDUFN 1RUWK 'DNRWI

7KH FRVWV RI DGPLQLVWHULQJ WKH SODQ DUH ILQDQFHG WKURXJK WKH FRQWULEXW |
%HQHILWYV

%HQHILWY DUH HVWDEOLVKHG WKURXJK WKH SODQ GRFXPHQW DV DPHQGHG E\ WKH
OLYLQJ DGMXVWPHQW HDFK \HDU EDVHG RQ WKH &RQVXPHU 3ULFH ,QGH[ (PSOR\HHYV
QRUPDO UHWLUHPHQW DJH (PSOR\HHV PD\ HOHFW RSWLRQDO UHWLUHPHQW HOL.

ZLWK \HDUV RI FUHGLWHG VHUYLFH RU DW DJH ZLWK \HDUV RI FUHGLWHG V
ILQDO DYHUDJH HDUQLQJV EDVLF PRQWKO\ HDUQLQJYVY DYHUDJHG RYHU WKH KLJKH
HPSOR\HH PXOWLSOLHG E\ WKH VXP RI

¥ WLPHV \HDUV RI FUHGLWHG VHUYLFH XS WR SOXV
¥ WLPHV \HDUV RI FUHGLWHG VHUYLFH EHWZHHQ DQG SOXV
¥ WLPHV \HDUV RI FUHGLWHG VHUYLFH LQ H[FHVV RI

'"HDWK DQG 'LVDELOLW\ %HQHILWYV

7KH SODQ SURYLGHY UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHILWY I GHDWK R
VXUYLYLQJ VSRXVH ZKR KDV EHHQ PDUULHG DW OHDVW WZR \HDUV SULRU WR WKH ¢
SDUHQW RI D FKLOG RI WKLV PDUULDJH WKHQ WKH VSRXVH VKDOO UHFHLYH PRQWKC
SDUWLFLSDQW UHWLUHG RQ WKH GD\ EHIRUH WKH\ GLHG DQG HOHFWHG WKH &RQWL

FRQWLQXHG WR WKHLU VSRXVH RU Rl WKH VPDOOHU RI Rl WKH GHFHDVHG SDU'
SDUWLFLSDQWxV QRUPDO UHWLUHPHQW EHQHILW REWDLQHG E\ LQFUHDVLQJ WKHLU
GHDWK DQG WKH GDWH WKH\ ZRXOG KDYH DWWDLQHG DJH 8SRQ UHPDUULDJH RI V

ZLOO FHDVH

,] D SDUWLFLSDQW EHFRPHV WRWDOO\ GLVDEOHG WKH\ ZLOO EH HOLJLEOH IRU D PF
RI WKH SDUWLFLSDQWxV DYHUDJH DQQXDO HDUQLQJYV RU WKH DFFUXHG EHQHILW (
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5HIXQGVY RI OHPEHU &RQWULEXWLRQV

8SRQ WHUPLQDWLRQ LI D PHPEHU RI WKH -61'" 6\VWHP WHUPLQDWHY HPSOR\PHQW EH
UHWLUHPHQW SODQ ZLOO FHDVH 1R IXUWKHU DGGLWLRQV WR UHWLUHPHQW LQFRPH
SDLG XQGHU RQH RI WKH IROORZLQJ RSWLRQV

¥ 7KH PHPEHU PD\ EH SDLG DQ DPRXQW RI UHWLUHPHQW LQFRPH ZLWK SD\PHQWYV \
'‘DWH 7KH DPRXQW RI WKDW LQFRPH ZLOO EH HTXDO WR WKH DPRXQW SURYLGHC
RI FUHGLWHG VHUYLFH DQG HDUQLQJV

¥ 7KH PHPEHU PD\ UHFHLYH D FDVK ZLWKGUDZDO EHQHILW HTXDO WR WKH WRW
FRQWULEXWLRQV PDGH RQ WKHLU EHKDOI SOXV SHUFHQW LQWHUHVW FRPSRXC
WLPH DIWHU ZLWKGUDZDO DQG EHIRUH 1RUPDO 2SWLRQDO RU (DUO\ 5HWLUHPH
EHQHILWY XQGHU WKH UHWLUHPHQW EHQHILWY VHFWLRQ

&RQWULEXWLRQV

OHPEHU FRQWULEXWLRQV DUH DQG HPSOR\HU FRQWULEXWLRQV DUH Rl FRYHU
SURYLGHV IRU HPSOR\HU FRQWULEXWLRQV DW DFWXDULDOO\ GHWHUPLQHG UDWHV W
GHVLIJQHG WR DFFXPXODWH VXIILFLHQW DVVHWY WR SD\ EHK@HLWYV IWKHU K XHUR @
HPSOR\HU FRQWULEXWLRQV QHFHVVDU\ LQWR WKH SODQ (IIHFWLYH -XO\ WK HE
SODQxV DFWXDULDO YDOXH RI DVVHWYV H[FHHGV WKH DFWXDULDO SUHVHQW YDOXF
DPRUWL]DWLRQ ZLOO EH GHWHUPLQHG ZKHQ WKH SODQ LV QRW LQ VXUSOXV DQG ZLC

7($&+(56 )81' )25 5(7.,5(0(17 7))5

7KH 1RUWK 'DNRWD 7HDFKHUV )XQG IRU 5HWLUHPHQW LV D FRVW VKDULQJ PXOWLS
1RUWK 'DNRWD SXEOLF WHDFKHUV DQG FHUWDLQ RWKHU WHDFKHUV ZKR PHHW YDULRF
GHDWK DQG GLVDELOLW\ EHQHILWY 7KH FRVW WR DGPLQLVWHU WKH 7))5 SODQ LV IL

THDFKHUVx )XQG IRU 5SHWLUHPHQW LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSI

,QYHVWPHQW 2IILFH (DVW &HQWXU\ $YHQXH 6XLWH 32 %R] %LVPDUFN 1R
$W -XQH WKH QXPEHU RI SDUWLFLSDWLQJ HPSOR\HU XQLWV LQ 7))5 ZDV
7\SH 1XPEHU

3XEOLF 6FKRRO 'LVWULFWV
&RXQW\ 6XSHULQWHQGHQWYV
6SHFLDO (GXFDWLRQ 8QLWYV
9RFDWLRQDO (GXFDWLRQ 8QLWV
2WKHU

7RWDO

$GPLQLVWUDWLRQ

5HVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI WKH 7))5 EHQHILWY SURJUDP LV DVVLJQ
%RDUG FRQVLVWYV RI WKH 6WDWH 7UHDVXUHU WKH 6XSHULQWHQGHQW RI 3XEOLF ,QV
DSSRLQWHG PHPEHUV VHUYH ILYH \HDU WHUPV ZKLFK HQG RQ -XQH RI DOWHUQDWI
WZR DFWLYH WHDFKHUV RQH DFWLYH VFKRRO DGPLQLVWUDWRU DQG WZR UHWLUH:(
FKDQJHV LQ VWDWXHYV UHODWLQJ WR WKH DGPLQLVWUDWLRQ RI WKH IXQG LQFOXGL
7KH /HJLVODWLYH $VVHPEO\ KDV ILQDO DXWKRULW\ IRU FKDQJHV WR EHQHILW WHUPYV

%HQHILWYV
JRU SXUSRVHV RI GHWHUPLQLQJ SHQVLRQ EHQHILWY PHPEHUV DUH FODVVLILHG ZL\

7LHU QRQ JUDQGIDWKHUHG PHPEHUV DUH WKRVH ZLWK VHUYLFH FUHGLW RQ ILOH
HPSOR\HG DQG UHWXUQLQJ UHIXQGHG PHPEHUV RQ RU DIWHU -XO\
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7LHU *UDQGIDWKHIHUG JUDQGIDWKHUHG PHPEHU LV HQWLWOHG WR UHFHLYH XQUF
FUHGLWHG VHUYLFH DV D WHDFKHU LQ 1RUWK 'DNRWD KDYH DFFXPXODWHG WKH P
UHDFKHG DJH RU WKH VXP RI DJH DQG \HDUV RI VHUYLFH HTXDOV RU H[FHHGYV 7
ZLWK EHQHILWY DFWXDULDOO\ UHGXFHG E\'  SHU \HDU IRU HYHU\ \HDU WKH PHPEHU
Rl ZKLFK DJH SOXV VHUYLFH HTXDO ,Q HLWKHU FDVH EHQHILWV PD\ QRW H[FHHG
,QWHUQDO 5HYHQXH &RGH

B3HQVLRQ EHQHILWYV SDLG E\ 7))5 DUH GHWHUPLQHG E\ 1'&& 6HFWLRQ ORQWKC
KLJKHVW DQQXDO VDODULHV HDUQHG GLYLGHG E\ PRQWKY DQG PXOWLSOLHG E\
5HWLUHHV PD\ HOHFW SD\PHQW RI EHQHILWY LQ WKH IRUP RI D VLQJOH OLIH DQQXLV
\HDU WHUP FHUWDLQ DQQXLW\ SDUWLDO OXPS VXP RSWLRQ RU OHYHO LQFRPH ZLW
EHQHILWY FDOFXODWHG XQGHU RWKHU IRUPXODYV

7LHU 1RQ JUDQ®I BWKHUHGQRQ JUDQGIDWKHUHG PHPEHU LV HQWLWOHG WR UHFHL)
\HDUV Rl FUHGLWHG VHUYLFH DV D WHDFKHU LQ 1RUWK 'DNRWD KDYH DFFXPXODWHOC

WKH PHPEHU KDV UHDFKHG WKH DJH RU KDV UHDFKHG DJH DQG WKH VXP RI DJH
7))5 SHUPLWYV HDUO\ UHWLUHPHQW IURP DJHYV ZLWK EHQHILWY DFWXDULDOO\ U}
R1 RU DJH ,Q HLWKHU FDVH EHQHILWYVY PD\ QRW H[FHHG WKH PD[LPXP EHQHILW\
&RGH

B3HQVLRQ EHQHILWYV SDLG E\ 7))5 DUH GHWHUPLQHG E\ 1'&& 6HFWLRQ ORQWKC
KLJKHVW VDODULHYVY HDUQHG GLYLGHG E\ PRQWKY DQG PXOWLSOLHG E\ WLPHV
HOHFW SD\PHQW RI EHQHILWY LQ WKH IRUP RI D VLQJOH OLIH DQQXLW\ RU N

FHUWDLQ DQQXLW\ SDUWLDO OXPS VXP RSWLRQ RU OHYHO LQFRPH ZLWK 6RFLDO ¢
FDOFXODWHG XQGHU RWKHU IRUPXODYV

7LHUO $ 7LHU PHPEHU LV HQWLWOHG WR UHFHLYH XQUHGXFHG EHQHILWY ZKHQ ILY
1IRUWK 'DNRWD KDYH DFFXPXODWHG WKH PHPEHU LV QR ORQJHU HPSOR\HG DV D WH

DQG WKH VXP RI DJH DQG \HDUV RI VHUYLFH FUHGLW HTXDOV RU H[FHHGYV 7))5 ¢
EHQHILWY DFWXDULDOO\ UHGXFHG E\ SHU \HDU IURP WKH HDUOLHU RI DJH 5X0
H[FHHG WKH PD[LPXP EHQHILWY VSHFLILHG LQ 6HFWLRQ RI WKH ,QWHUQDO 5HYHQ?

BHQVLRQ EHQHILWYV SDLG E\ 7))5 DUH GHWHUPLQHG E\ 1'&& 6HFWLRQ ORQWK
KLJKHVW DQQXDO VDODULHV HDUQHG GLYLGHG E\ PRQWKYVY DQG PXOWLSOLHG E\
5HWLUHHV PD\ HOHFW SD\PHQW RI EHQHILWY LQ WKH IRUP RI D VLQJOH OLIH DQQXLV
\HDU WHUP FHUWDLQ DQQXLW\ SDUWLDO OXPS VXP RSWLRQ RU OHYHO LQFRPH ZLW
EHQHILWY FDOFXODWHG XQGHU RWKHU IRUPXODYV

'"HDWK DQG 'LVDELOLW\ %HQHILWYV

'"HDWK EHQHILWYV PD\ EH SDLG WR D PHPEHUxV GHVLJQDWHG EHQHILFLDU\ I D PHP
RSWLRQV DYDLODEOH DUH GHWHUPLQHG E\ WKH PHPEHUXxV YHVWLQJ VWDWXV SULRU
GHDWK EHQHILW UHFHLYHG E\ WKH EHQHILFLDU\ LI DQ\ LV EDVHG RQ WKH UHWLUHP

$Q DFWLYH PHPEHU LV HOLJLEOH WR UHFHLYH GLVDELOLW\ EHQHILWYV ZKHQ D D WI
WKH FROQWLQXDWLRQ RI WHDFKLQJ E WKH PHPEHU KDV DFFXPXODWHG ILYH \HDUV F
TUXVWHHYV RI 7))5 KDV GHWHUPLQHG HOLJLELOLW\ EDVHG XSRQ PHGLFDO HYLGHQFH
UHWLUHPHQW IRUPXOD LQ 1'&& ZLWKRXW FRQVLGHUDWLRQ RI DJH DQG XVH)
7TKHUH LV QR DFWXDULDO UHGXFWLRQ IRU UHDVRQ RI GLVDELOLW\ UHWLUHPHQW

&RQWULEXWLRQV

OHPEHU DQG HPSOR\HU FRQWULEXWLRQV SDLG WR 7))5 DUH VHW E\ 1'&& (Y
'DNRWD LV UHTXLUHG WR EH D PHPEHU RI 7))5 DQG LV DVVHVVHG DW D UDWH RI

JRYHUQPHQWDO ERG\ HPSOR\LQJ D WHDFKHU PXVW DOVR SD\ LQWR 7))5 D VXP HTXD
HPSOR\HU FRQWULEXWLRQV ZLOO EH UHGXFHG WR HDFK ZKHQ WKH IXQG UHDFKH'

$ YHVWHG PHPEHU ZKR WHUPLQDWHY FRYHUHG HPSOR\PHQW PD\ HOHFW D UHIXQG R
HOLJLEOH IRU SHQVLRQ EHQHILWY $ QRQYHVWHG PHPEHU ZKR WHUPLQDWHY FRYHUL
EHIRUH } 5HIXQGHG PHPEHUV IRUIHLW DOO VHUYLFH FUHGLWYV XQGHU 7))5 7KHVH
FRYHUHG HPSOR\PHQW XQGHU FHUWDLQ FLUFXPVWDQFH GHILQHG E\ VWDWH VWDWXH
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(03/2<(( 0(0%(56+,3 "$7%

7KH IROORZLQJ WDEOH VXPPDUL]HV HPSOR\HH PHPEHUVKLS LQIRUPDWLRQ E\ SODQ D!

3(56 1'+356 -61" 7))5
5HWLUHHY DQG EHQHILFLDULHYVY FXUUHQWO\ UHFHLYLQJ EHQHILWYV

7HUPLQDWHG (PSOR\HHV
9HVWHG o
,QDFWLYH o

$FWLYH (PSOR\HHV
9HVWHG
1RQYHVWHG (o)

7RWDO SODQ PHPEHUVKLS

'DWH RI DQQXDO YDOXDWLRQ - X0\ - X0\ - X0\ - X0\

% 6800%5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 $1' 3/$1 $66(7 0$77(56

%$6.6 2) $&&2817,1*

7KH SXEOLF HPSOR\HH UHWLUHPHQW V\VWHPVY GHVFULEHG DERYH DUH FRQVLGHUHG
DUH LQFOXGHG LQ WKH 6WDWH V ILQDQFLDO VWDWHPHQWY DV SHQVLRQ WUXVW IXQ
XVLQJ WKH DFFUXDO EDVLV RI DFFRXQWLQJ (PSOR\HH FRQWULEXWLRQV DUH UHFRJ
(PSOR\HU FRQWULEXWLRQVY DUH UHFRJQL]JHG ZKHQ GXH DQG WKH HPSOR\HU KDV PDG
%HQHILWY DQG UHIXQGY DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH Z

.19(670(17 32/,&<

7KH 6\VWHPxV %RDUG LV UHVSRQVLEOH IRU HVWDEOLVKLQJ WKH LQYHVWPHQW SROI
JRDOV DQG VSHFLIN\LQJ WKH SHUFHQWDJH RI DVVHWV WR EH LQYHVWHG LQ YDULRXYV
LOQOYHVWPHQW JRDOV DUH YLHZHG RYHU WKH ORQJ WHUP 7KH %RDUG UHFRJQL]JHV WK
FDSLWDO PDUNHW H[SHFWDWLRQV ZKHQ GHWHUPLQLQJ WKH DVVHW DOORFDWLRQ 7K
LQ DFFRUGDQFH ZLWK WKH LQYHVWPHQW SROLF\

7KH 7))5 %RDUG LV UHVSRQVLEOH IRU HVWDEOLVKLQJ LQYHVWPHQW SROLF\ IRU V
SD\PHQWY DUH SURMHFWHG WR RFFXU RYHU D ORQJ SHULRG RI WLPH 7KLV DOORZV
DOORFDWLRQ SROLF\ IRU WKH PDQDJHPHQW RI IXQG DVVHWYV $VVHW DOORFDWLRQ S
FKDUDFWHULVWLFV RI WKH LQYHVWPHQW SRUWIROLR $VVHW DOORFDWLRQ WDUJHW
DVVLVW WKH %RDUG LQ GHWHUPLQLQJ DQ DFFHSWDEOH YRODWLOLW\ WDUJHW IRU W
OLDELOLW\ DQDO\VLVY FRQVLGHUV ERWK VLGHV RI WKH SODQ EDODQFH VKHHW XW
HYWLPDWH WKH SRWHQWLDO LPSDFW RI YDULRXVY DVVHW FODVV PL[HV RQ NH\ PHDV.
LPSDFW RI IXQGHG VWDWXV DQG FRQWULEXWLRQ UDWHYV

7KH IROORZLQJ zDV WKH DVVHW DOORFDWLRQ SROLF\ DV RI -XQH
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7DUJHW $OORFDWLRQ

3(56 DQG

1'+356 -61" 7))5 5+,&
'RPHVWLF HTXLWLHV 5
,QWHUQDWLRQDO HTXLWLHV
3ULYDWH HTXLW\
'RPHVWLF IL[HG LQFRPH
*OREDO UHDO DVVHWV
*OREDO HTXLW\
*OREDO IL[HG LQFRPH
&DVK HTXLYDOHQWYV
7RWDO

o000
O

O OO
(oo e Ne}
oy eNeye)

6HH QRWH IRU IXUWKHU GHWDLOV RI WKH 5+,& 23(% 30DQ

,19(670(17 5%$7( 2) 5(7851

7KH PRQH\ ZHLJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SHUIRUPDQFH QF
DPRXQWV DFWXDOO\ LQYHVWHG 7KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ F
SHQVLRQ SODQ DQG 23(% SODQ LQYHVWPH@WHH[SHQVH ZDV DV IROORZV IRU

3(56
1'+356
61"
7))5
5+,&

6HH QRWH IRU IXUWKHU GHWDLOV RI WKH 5+,& 23(% 30DQ

0(7+2' 86(' 72 9%$/8( ,19(670(176

,QYHVWPHQWY DUH UHFRUGHG DW IDLU YDOXH GHWHUPLQHG E\ UHIHUHQFH WR SXEO!
WKH XVH RI LQGHSHQGHQW YDOXDWLRQ VHUYLFHVY DQG DSSUDLVDOV IRU RWKHU LC
FRQVLVWY RI WKH UHDOL]HG JDLQV RU ORVVHVY DQG WKH XQUHDOL]JHG LQFUHDVH R
5HDOL]JHG JDLQV DQG ORVVHV RQ VDOHV RI LQYHVWPHQWY DUH FRPSXWHG EDVHG RQ
FRVW RI WKH LQYHVWPHQW VROG 5HDOL]HG JDLQVY DQG ORVVHV RQ LQYHVWPHQWYV V
WKH FXUUHQW ILVFDO \HDU ZHUH LQFOXGHG DV D FKDQJH LQ WKH IDLU YDOXH RI LQY
8QUHDOL]HG JDLQV DQG ORVVHV DUH FRPSXWHG EDVHG RQ FKDQJHV LQ WKH IDL
WUDQVDFWLRQV DUH DFFRXQWHG IRU RQ D WUDGH GDWH EDVLVY ,QWHUHVW LQFRPH
WKH H[ GLYLGHQG GDWH 7KH IDLU YDOXH IRU VWDEOH YDOXH RSWLRQ ZLWKLQ WKl
PHDVXUHG DW FRQWUDFW YDOXH

& )81',1* 673786 $1' 352*5(66

1(7 3(16.21 /., $% ./, 7< 2) 7+( 3/$16

7KH FRPSRQHQWYVY RI WKH QHW SHQVXR& OLDEHOHW VRIRDIOHR 30 DIQNs DAW VHG LQ WKRXV

3(56 1'+356 -61" 7))5

7TRWDO SHQVLRQ OLDELOLW)\
30DQ ILGXFLDU\ QHW SRVLWLRQ

1HW SHQVLRQ OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO
SHQVLRQ OLDELOLW\
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$&78%$5.$/ $668037,216

3(56

7KH WRWDO SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG EV D@JDFKHX DRIQ O R ZY. QO XCAWLRDQY D
$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO

$VVHW 9DOXDWLRQ OHWKRG <HDU VPRRWKHG PDUNHG

,QIODWLRQ

6DODU\ ,QFUHDVH WR LQFOXGLQJ LQIODWLRQ

5HWLUHPHQW $JH $JH EDVHG WDOH RI UDWHV WKDW VSHFLI\ WR WKH W\SH RI HOLJLE

ORUWDOLW\ 5DWHV 6H[ GLVWLQFW 3XE WDEOHV IRU *HQHUDO (PSOR\HHV ZLWHK
FRUUHVSRQGLQJ WDEOHV ZHUH XVHG IRU KHDOWK\ UHWLUHHYVY GLVDEOHG UHWLUHHYV

2WKHU 1RWHYV 7KH FXUUHQW HPSOR\HU UDWHV WR WKH 6\VWHP DUH WKH VWDWXWRL

WKH ODLQ 6\VWHP IRU PHPEHUVY HQUROOHG RQ RU DIWHU -DQXDU\

6DIHW\ ZLWK SULRU 0DLQ 6\VWHP VHUYLFH 6\VWHP DQG IRU 3XEOLF 6DIHW\ ZLWK

DFFUXDO UDWH IRU PHPEHUV ILUVW HQUROOHG RQ RU DIWHU -DQXDU\ LQ WKH
IRU PHPEHUVY HQUROOHG EHIRUH -DQXDU\

7KH LOQYHVWPHQW UHWXUQ DVVXPSWLRQ ZDV XSGDWHG IURP WR EHJLQQLQJ

RWKHU DFWXDULDO DVVXPSWLRQV XVHG LQ WKH DFWXDULDO YDOXDWLRQ DV RI -XO0\

IURP -XO\ WR -XO\ DQG ZHUH DGRSWHG IRU ILUVW XVH FRPPHQFLQJ ZLWK

DV RI -XO0O\

,Q +RXVH %LOO ZDV SDVVHG ZKLFK FORVHV WKH ODLQ 6\VWHP WR HPSOR\HH
DQG ODWHU 7KH VWDWH HPSOR\HU FRQWULEXWLRQ IRU DQG ODWHU ZDV FK

6\VWHP RQ DFWXDULDO EDVLV ZLWK WKH DPRUWL]DWLRQ RI WKH XQIXQGHG OLDEL(

FORVHG SHULRG EHJLQQLQJ RQ -DQXDU\ DQG HQGLQJ -XQH

/HJLVODWLRQ ZDV SDVVHG UHODWLQJ WR WKH 3XEOLF 6DIHW\ ZLWK 3ULRU 6HUYLFH

H[SDQGHG WR DOORZ SHDFH RIILFHUVY HPSOR\HG E\ WKH 6WDWH WR SDUWLFLSDWH

6HUYLFH 6\VWHP EXW ZLWK D SHUFHQW HPSOR\HH FRQWULEXWLRQ UDWH 7KH E

%XUHDX RI &ULPLQDO ,QYHVWLJDWLRQ JURXS ZHUH FKDQJHG

+356

7KH WRWDO SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG EV D@JD¥FKHK DRIQDO R ZY. QO XITAWLRDQJ DI

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO

$VVHW 9DOXDWLRQ OHWKRG 30DQ )LGXFLDU\ 1HW 3RVLWLRQ ODUNHW YDOXH RI DVVI

,QIODWLRQ

6DODU\ ,QFUHDVH 6HUYLFH EDVHG WDEOH IRU PHPEHUV ZLWK OHVV WKDQ ILYH \HDU'
PRUH WKDQ ILYH \HDUV RI VHUYLFH

5HWLUHPHQW $JH $JH EDVHG WDOH RI UDWHV WKDW VSHFLI\ WR WKH W\SH RI HOLJLE

ORUWDOLW\ 5DWHV 3XE +HDOWK\ 5SHWLUHH ORUWDOLW\ WDEOH IRU *HQHUDO (PS
PDOHV DQG IRU IHPDOHV 3XE 'LVDEOHG 5HWLUHH ORUWDOLW\ WDEOH IRU
PXOWLSOLHG E\ IRU PDOHV DQG IRU IHPDOHV 3XE (PSOR\HH ORUWDOLW\

ZLWK UDWHV PXOWLSOLHG E\ IRU ERWK PDOHVY DQG IHPDOHVY ORUWDOLW\ UDWHYV I
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2WKHU 1RWHV 7KHUH ZHUH QR EHQHILW FKDQJHYV GXULQJ WKH \HDU
7KH DVVXPSWLRQV ZHUH XSGDWHG EHJLQQLQJ ZLWK WKH DFWXDULDO YDOXDWLRQ D

WKH SHULRG RI -XO\ WKURXJK -XO\ 7KH LQYHVWPHQW UHWXUQ DVVXPSWL
ZLWK WKH DFWXDULDO YDOXDWLRQ DV RI -XO\

7KH HPSOR\HU UDWH WR WKH 6\VWHP LV WKH VWDWXWRU\ FRQWULEXWLRQ UDWH RI
FROQWULEXWLRQV ZLOO HDFK LQFUHDVH E\ RI SD\ HYHU\ \HDU IURP -DQXDU\
R1 SD\

-61"

7KH WRWDO SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG EV D@J D/FKHX DRIQ O R ZY. QO XDAMLKRDQU D
$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO

$VVHW 9DOXDWLRQ OHWKRG 30DQ )LGXFLDU\ 1HW 3RVLWLRQ ODUNHW YDOXH RI DVV
,QIODWLRQ

6DODU\ ,QFUHDVH

5HWLUHPHQW $JH $JH EDVHG WDOH RI UDWHV WKDW DUH VSHFLILF WR WKH W\SH RI |

,QYHVWPHQW 5DWH RI 5SHWXUQ

&RVW RI /LYLQJ $GMXVWPHQW

ORUWDOLW\ 5DWHV 3XE +HDOWK\ 5HWLUHH ORUWDOLW\ WDEOH IRU *HQHUDO (PS
PDOHV DQG IRU IHPDOHV 3XE 'LVDEOHG 5HWLUHH ORUWDOLW\ WDEOH IRU
PXOWLSOLHG E\ IRU PDOHV DQG IRU IHPDOHV 3XE (PSOR\HH ORUWDOLW\
ZLWK UDWHV PXOWLSOLHG E\ IRU ERWK PDOHVY DQG IHPDOHVY ORUWDOLW\ UDWHYV I

2WKHU 1RWHV 7KHUH ZHUH QR EHQHILW FKDQJHV GXULQJ WKH \HDU

7KH DVVXPSWLRQV ZHUH XSGDWHG EHJLQQLQJ ZLWK WKH DFWXDULDO YDOXDWLRQ D
WKH SHULRG -XO\ WKURXJK -XO\ 7KH %RDUG DSSURYHG ORZHULQJ WKH
ILUVW HIITHFWLYH -XO\

7KH 6\WWHP KDV DVVHWYV LQ H[FHVV Rl WKH SUHVHQW YDOXH RI IXWXUH EHQHILWV 7
7))5

7KH WRWDO SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG KV D@J D¥KHX DRIQ O R ZY QO XCCAWLXRDQ D
$FWXDULDO &RVW OHWKRG (QWU\ $JH

$VVHW 9DOXDWLRQ OHWKRG \HDU VPRRWKHG PDUNHW

,QIODWLRQ

6DODU\ ,QFUHDVH 3D\UROO *URZWK ZDJH LQIODWLRQ SOXV VWHS UDWH SURPR
RI VHUYLFH

SHWLUHPHQW $JH ,Q WKH DQG YDOXDWLRQV UDWHV RI UHWLUHPHQW ZHUH Fk
,QYHVWPHQW 5DWH RI 5HWXUQ QHW RI LQYHVWPHQWY H[SHQVHV LQFOXGLQJ LC

&RVW RI /LYLQJ $GMXVWPHQW 1RQH
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ORUWDOLW\ 5DWHV )RU WKH -XO\ YDOXDWLRQ WKH SRVW UHWLUHPHQW KHDOYV
5HWLUHH WDEOH IRU UHWLUHHV DQG WR RlI WKH 3XE7 &EGRQWLQJIJHQW 6XUYL
JHQHUDWLRQDO LPSURYHPHQW XVLQJ 6FDOH 03 7KH GLVDEOHG PRUWDOLW\ ZDV

ORUWDOLW\ WDEOH SURMHFWHG ZLWK JHQHUDWLRQDO LPSURYHPHQW XVLQJ 6FDOH O

,19(670(17 5%$7( 2) 5(7851

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ LQYHVWPHQWY ZDV GHWHUPLQHG >
UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW
GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJHYVY DUH FRPELQHG WR SURG
WKH H[SHFWHG IXWXUH UHDO UDWHV WR UHWXUQ E\ WKH WDUJHW DVVHW DOORFDW
DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV LQFOXGHG L
LV VXPPDUL]JHG LQ WKH IROORZLQJ WDEOHYV

3(56 DQG /IRQJ 7THUP /IRQJ 7THUP /IRQJ 7THUP
1'+356 (ISHFWHG 5HDO -61" (ISHFWHG 5HDO 7))5 (ISHFWHG 5HDO
$VVHW &ODVV5DWH RI SHWXU®VVHW &0ODVV 5DWH Rl 5GHWXU®VVHW &ODVV 5DWH RI 5HWXUQ
"RPHVWLF HTXLW\ "RPHVWLF HTXLWLHYV *OREDO HTXLW\
,OQWHUQDWLRQDO HTXLW\ &RUH IL[HG LQFRPH *OREDO IL[HG LQFRPH
/ILPLWHG GXUDWLRQ
BULYDWH HTXLW\ IL[HG LQFRPH *OREDO UHDO DVVHWYV
'RPHVWLF IL[HG
LQFRPH *OREDO HTXLW\ &DVK HTXLYDOHQWYV
"LYHUVLILHG VKRUW
,QWHUQDWLRQDO IL[HG WHUP IL[HG
LQFRPH LQFRPH
6KRUW WHUP
FRUSRUDWH IL[HG
*OREDO UHDO DVVHWYV LQFRPH
&DVK HTXLYDOHQWYV 86 KLJK \LHOG
(PHUJLQJ PDUNHW
GHEW
', 682817 587
JRU 3(56 *$6% 6WDWHPHQW 1R LQFOXGHYV D VSHFLILF UHTXLUHPHQW IRU WKH G

PHDVXUHPHQW RI WKH 7RWDO 3HQVLRQ /LDELOLW\ 7KLV UDWH FRQVLGHUV WKH DEL
7R PDNH WKLY GHWHUPLQDWLRQ HPSOR\HU FRQWULEXWLRQV HPSOR\HH FRQWULEXYV
DUH SURMHFWHG LQWR WKH IXWXUH 7KH FXUUHQW HPSOR\HU DQG HPSOR\HH IL[HG
\HDU 7KH 30DQ 1HW 3RVLWLRQ DVVHWYV LQ IXWXUH \HDUV FDQ WKHQ EH GHWHUP
SD\PHQWYV LQ WKRVH \HDUV ,Q \HDUV ZKHUH DVVHWY DUH QRW SURMHFWHG WR EH V
ERQG UDWH LV UHTXLUHG

7KH 6LQJOH 'LVFRXQW 5DWH 6'5 LV HTXLYDOHQW WR DSSO\LQJ WKHVH WZR UDWHYV
GLIITHUHQW WLPH SHULRGY 7KH 6'5 UHIOHFWYV WKH ORQJ WHUP H[SHFWHG UDWH K
LQ ZKLFK WKH ILGXFLDU\ QHW SRVLWLRQ LV SURMHFWHG WR EH VXIILFLHQW WR SD\
DQ LQGH[ RI \HDU JHQHUDO REOLJDWLRQ ERQGYV ZLWK DQ DYHUDJH $$ FUHGLW UD\
FRQWULEXWLRQV IRU XVH ZLWK WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ DUH QR

JRU WKH SXUSRVH RI WKLV YDOXDWLRQ WKH H[SHFWHG UDWH RI UHWXUQ RQ SHQVI
DQG WKH UHVXOWLQJ 6LQJOH 'LVFRXQW 5DWH LV

JRU +356 WKH H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWYV LV
6LQJOH 'LVFRXQW 5DWH LV

JRU -61' WKH GLVFRXQW UDWXHXQHDYV 7KV SRUIRMHFWLRQ RI FDVK IORZV XVHG WR GF
DVVXPHG SODQ PHPEHU DQG HPSOR\HU FRQWULEXWLRQV ZLOO EH PDGH$SBWXDDWBO®
9DOXDWLRQ 5HSRUWV )RU WKLV SXUSRVH RQO\ HPSOR\HU FRQWULEXWLRQV WKDW |
WKHLU EHQHILFLDULHYVY DUH LQFOXGHG 3URMHFWHG HPSOR\HU FRQWULEXWLRQV W
PHPEHUVY DQG WKHLU EHQHILFLDULHY DV ZHOO DV SURMHFWHG FRQWULEXWLRQV IU
DVVXPSWLRQV IRU -61" LW LV DVVXPHG QR IXWXUH FROQWULEXWLRQ ZLOO EH PDGH

WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHXQ®MHLW SDARHQMIRURU WKHW
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WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG
WKH WRWDO SHQVER@QHOLDELOLW\ DV RI

JRU 7))5 WKH GLVFRXQW UDWHOHDYV 7KHVSRIRMHFWLRQ RI FDVK IORZV XVHG WR GFt
DVVXPHG SODQ PHPEHU DQG HPSOR\HU FRQWULEXWLRQV ZLOO EH PDGH$BWXDDWHY
9DOXDWLRQ 5HSRUWV )RU WKLV SXUSRVH RQO\ HPSOR\HU FRQWULEXWLRQV WKDW |
WKHLU EHQHILFLDULHY DUH LQFOXGHG 3URMHFWHG HPSOR\HU FRQWULEXWLRQV W
PHPEHUV DQG WKHLU EHQHILFLDULHY DV ZHOO DV SURMHFWHG FRQWULEXWLRQV IU
DVVXPSWLRQV 7))5xV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH
SODQ PHPEHUV DV RI-K®WUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ St
SHULRGV RI SURMHFWHG EHQHILW SD\PHQWV WR &XQMHUPLQH WKH WRWDO SHQVLRQ ¢

6(16.,7,9,7< 2) 1(7 3(16.,21 /., $%,/,7<

7KH IROORZLQJ SUHVHQWY WKH QHW SHQX¥QRRQ O L DFEDL@HAXNO DRV HVEKKVEQD QWKBVGRV F R X (
3(56 IRU 1'+356 IRU -61' DQG IRU 7))5 DV ZHOO DV ZKDW WKH 30DQxV
ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW OR?
H[SUHVVHG LQ WKRXVDQGV

1HW 3HQVLRQ /LDELOLW\ $NFHMDVH &XUUHQW 'LVFRXQW 5DWHQFUHDVH
$V RI -XQH
3(56
1HW 3HQVLRQ /LDELOLW\ $NFHMDVH &XUUHQW 'LVFRXQW 5DWHQFUHDVH
$V RI -XQH
1'+356
1HW 3HQVLRQ /LDELOLW\ $NFHMDVH &XUUHQW 'LVFRXQW 5DWHQFUHDVH
$V RI -XQH
61"
1HW 3HQVLRQ /LDELOLW\ $NFHMDVH &XUUHQW 'LVFRXQW 5DWHQFUHDVH

$V RI -XQH

7))5
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' 6,1*/( (03/2<(5 3(16,21 3/$16

%HORZ DUH WKH FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ IRU WKH 6WDWHxV

6LQJOH HPSOR\HU 30DQV
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\
,QFUHDVHYVY 'HFUHDVHYV
JRU WKH-XQH

-61" 1'+356
7RWDO SHQVLRQ OLDELOLW\ DVVHW
6HUYLFH FRVW
,QWHUHVW
&KDQJH RI EHQHILW WHUPV o) o]
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\ DVVHW
7RWDO SHQVLRQ OLDELOLW\ DVVHW EHJLQQLQJ
7RWDO SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D
30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU o]
&RQWULEXWLRQV HPSOR\HH
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDVH o}
7UDQVIHUV DQG RWKHU LQFRPH o) o)

1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRRD/D ® SHQFHRW DL ERIOLWH DVVHW
&RYHUHG SD\UROO

30DQ QHW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SD\UROO

7KH LQIRUPDWLRQ SUHVHQWHG KDVXDQH HD VX UE& PRALPVD VB DRWH LRI H[SUHVVHG LQ WKRXVDQGV

-2% 6(59.&( 1257+ '$.27% -61°

1HW 3HQVLRQ $VVHW

$WXQH WKH 6WDWH UHFRUGHG D QHW SHQVLRQ DVVHW RI

GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH

I'da)

IRU DOO RI WK
7KH QHW SHQVLRQ DVVHW 200HPHDVXQ@E RN WIRWDO SHQVLRQ DVVHW XVHG WR FDOF
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'"HIHUUHG ,QIORZV DQG 2XWIORZV RI 5HVRXUFHV

JRU WKH \HDX®I®GHG WKH 6WDWH UHFRJQL]JHG SHQVLRQ H{OHQVH WIKH 6\WDWH. R®E SR
GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWH (

3ULPDU\ *RYHUQPHQW'LVFUHWH &RPSRQHQW 8QL

'"HIHUUHG '"HIHUUHG '"HIHUUHG '"HIHUUHG
2XWIORZV RI,QIORZV RI 2XWIORZV RI,QIORZV RI
5HVRXUFHV SHVRXUFHV 5HVRXUFHVY 5HVRXUFHV

'"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO )
H[SHULHQFH (0] (0]

o} o}
&KDQJHV RI DVVXPSWLRQV 0o 0o 0o o]
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO ) )
HDUQLQJY RQ SHQVLRQ SODQ LQYHVWPHQWYV o} o} o}
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHYV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH ) )
RI FRQWULEXWLRQV o} o} o} o}
(PSOR\HU FRQWULEXWLRQV VXEVHTXHQW WR WKH ) ) )
PHDVXUHPHQW GDWH o} o} o} o}
7RWDO 0 0 0

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUU|
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

<HDU HQGHG -XQH

SULPDU\ *RYHUQPH&R\PSRQHQW 8QLWYV
o

oo OO

7TRWDO

6HQVLWLYLW\ RI WKH 6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ $VVHW

7KH IROORZLQJ SUHVHQWY WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SHQV
Dv ZHOO DV ZKDW WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLI
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU SHUFHQW RU SHUFHQWDJH SRLQV

'"HFUHDVH &XUUHQW 'LVFRXQWFUHDVH
5DWH

6WDWHxV SURSRUWLRQDWH VKDUH RI WKH

QHW SHQVLRQ DVVHW

1257+ '$.27% + . *+:$< 3$752/0(1x6 5(7.5(0(17 6<67(0 1'+356

1HW 3HQVLRQ /LDELOLW\

$WXQH WKH 6WDWH UHFRUGHG D QHW SHQVLRQ OLDELOLW\ RI IRU DO

5HWLUHPHQW 6\VWH F KSHI QYR G FHS@\DLGRQ OLDELOLWQEDYV P HIMGX WHKG DAMRWIDO SHQVLRQ
WR FDOFXODWH WKH QHW SHQVLRQ DVVHW ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDO;
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'"HIHUUHG ,QIORZV DQG 2XWIORZV RI 5HVRXUFHV

JRU WKH \HDX QM) GHGWKH 6WDWH UHFRJQL]HG SHQVLRQ H{SOHQVH WKH 6 WL IURIE REW!
GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWH (

3ULPDU\ *RYHUQPHQW'LVFUHWH &RPSRQHQW 8QL

'"HIHUUHG '"HIHUUHG '"HIHUUHG '"HIHUUHG
2XWIORZV RI,QIORZV RI 2XWIORZV RI,QIORZV RI
5S5HVRXUFHVY 5SHVRXUFHV 5HVRXUFHV 5HVRXUFHYV

'LIlTHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO

H[SHULHQFH o) o)
&KDQJHV RI DVVXPSWLRQV o) o)
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO ) )

HDUQLQJVY RQ SHQVLRQ SODQ LQYHVWPHQWYV o} o} o}

&KDQJHV LQ SURSRUWLRQ DQG GLIITHUHQFHY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH

RI FRQWULEXWLRQV 0o 0o 0o o]
(PSOR\HU FRQWULEXWLRQV VXEVHTXHQW WR WKH ) ) )
PHDVXUHPHQW GDWH o} o} o}
7TRWDO 0 0

UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHGXFWLRRQM WKH QHW SHQVLRQ O

2WKHU DPRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUU]
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

<HDU HQGHG -XQH

3ULPDU\ *RYHUQPHQ&RPSRQHQ'

oo o o o O

7TRWDO

6HQVLWLYLW\ RI WKH 6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELC

7KH IROORZLQJ SUHVHQWYV WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
SHUFHQW DV ZHOO DV ZKDW WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU SHUFHQW RU SHUFHQWDJH SRLQV

'HFUHDVH &XUUHQW 'LVFRXQWFUHDVH
5DWH
6WDWHxV SURSRUWLRQDWH VKDUH RI WKH QHW
SHQVLRQ OLDELOLW\
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SBURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\

7KH 1RUWK 'DNRWD 3XEOLF (PSOR\HHV B5HWLUHPHQW 6\VWHP 3(56 SURYLGHV UH\
JRYHUQPHQW DQG LWV GLVFUHWH FRPSRQHQW XQLWYV DV ZHOO DV WR RWKHU SROL'
6XSUHPH DQG GLVWULFW FRXUW MXGJHV WKH 1DWLRQDO *XDUG 6HFXULW\ 2IILFHUV
DQG FRUUHFWLRQDO RIILFHUVY HPSOR\HG E\ SROLWLFDO VXEGLYLVLRQV (IIHFWLYH 9
IDWLRQDO *XDUG 6\VWHP ZHUH WUDQVIHUUHG WR WKH /DZ (QIRUFHPHQW 6\VWHP

$WXQH WKH 6WDWH UHFRUGHG D QHW SHQVLRQ OLDELOLW\ RKH QHW SHQNUROQ GC
ZDV PHDVXUH&QH RI DQG WKH WRWDO SHQVLRQ OLDELOLW\ XVHG WR FDOFXODWH V
DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH 7KH 6WDWH V SURSRUWLRQ RI WKH QHYV
SD\UROO LQ WKH 3(56 SHQVLRQ SODQ UHODWLYH WR WKH $®WXQUHG SDWKIR G RW B C
SURSRUWLRQ ZDV SHUFHQW ZKLFK LV D GHFUHDVH RI SHUFHQW IURP WKH SU

7KH 6WDWHxV GLVFUHWH FRPSRQHQW XQLW 1RUWK 'DNRWD 3XEOLF )LQBPXQFH $XWKEF

WKH GLVFUHWH FRPSRQHQW XQLWYV UHFRUGHG D QHW SHQVLRQKELOEWOBWYQ\RUF
OLDELOLW\ ZDV PHOMXUHG IDQVGRWKH WRWDO SHQVLRQ OLDELOLW\ DQG DVVHW XVHG
GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH 7KH GLVFUHWH FR
EDVHG RQ WKHLU VKDUH RI FRYHUHG SD\UROO LQ WKH 3(56 SHQVLRQ SODQ WWDWL"
-XQH WKH GLVFUHWH FRPSRQHQW XQLWxV SURSRUWLRQ ZDV SHUFHQW ZKI
SULRU \HDU

'"HIHUUHG ,QIORZV DQG 2XWIORZV RI 5HVRXUFHV

JRU WKH \HDXQIPGHGWKH 6WDWH UHFRJQL]HG SHQVLRQ H[SHQVH RI PLOOLRQ
SHQVLRQ H[SHQVH RFXQH $WWKH 6WDWH UHSRUWHG GHIHUUHG RXWIORZV RI UH\
UHVRXUFHVY UHODWHG WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHV
3ULPDU\ *RYHUQPHQW 'LVFUHWH &RPSRQHQW 8Q
'"HIHUUHG 'HIHUUHG 'HIHUUHG
2XWIORZV RHIHUUHG ,QIRAWVIORZV RI,QIORZV RI
5HVRXUFHVRI 5SHVRXUFHSHVRXUFHV 5HVRXUFHV
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO_ )
HDUQLQJY RQ SHQVLRQ SODQ LQYHVWPHQWYV o} o}
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHYVY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH
RI FRQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o) o)
7RWDO

DQG UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG WR S
FROQWULEXWLRQV UHVSHFWLYHO\ VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
WKH \HDU-KQBHG

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUU|]
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV
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<HDU HQGHG -XQH

3ULPDU\ *RYHUQPHQRPSRQHQW 8QLWYV

O

7KHUHDIWHU 6]
7RWDO

6HQVLWLYLW\ RI WKH 6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELC

7KH IROORZLQJ SUHVHQWYV WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
SHUFHQW DV ZHOO DV ZKDW WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU SHUFHQW RU SHUFHQWDJH SRLQV

'HFUHDVH &XUUHQW 'LVFRXQW 5D HDVH

BWDWHxV SURSRUWLRQDWH VKDUH RI WKH
QHW SHQVLRQ OLDELOLW\

&RPSRQHQWxXxV SURSRUW Q WH VKDUH
RI WKH QHW SHQVLRQ OL ELOLW\

1257+ '$.27% 7($&+(56x )81"' )25 5(7.5(0(17

SBURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\

7KH 1IRUWK 'DNRWD 7HDFKHUVx )XQG IRU 5HWLUHPHQW 7))5 SURYLGHV UHWLUHPHQV
RWKHU WHDFKHUV ZKR PHHW YDWHRXV UMWIKH 6 WDONNHNVNYHBRUGHG D QHW SHQVLRQ OLD
WKH 7)JKH QHW SHQVLRQ OLDELOLWAQZDV PHDY&WAKGHDWRRAIDO SHQVLRQ OLDELOLW\
SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW
EDVHG RQ WKH 6WDWH V VKDUH RI FRYHUHG SDV\UROO LQ WKH 7))5 SHQVLRQ SODC
HP S OR\$HWX/QH WKH 6WDWH V SURSRUWLRQ ZDV SHUFHQW ZKLFK LV D GHFUt
\HDU

'"HIHUUHG ,QIORZV DQG 2XWIORZV RI 5 HVRXUFHV

YRU WKH \HDUWX®KB®GHG WKH 6WDWH UHFRJQL]JHG SHQVLRQ-X¥XQ$HQVHWKH 6WDWHBWIHSR
GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWH (
3ULPDU\ *RYHUQPHQW.VFUHWH &RPSRQHQW 8QL

'"HIHUUHG 'HIHUUHG 'HIHUUHG 'HIHUUHG

2XWIORZV RIQIORZV RI2ZXWIORZV RIQIORZV RI
SHVRXUFHV5HVRXUFHV5HVRXUFHV5HVRXUFHYV

"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o} o
&KDQJHV RI DVVXPSWLRQV o] o] o]
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV

RQ SHQVLRQ SODQ LQYHVWPHQWYV o) o) o)

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI

FROQWULEXWLRQYV o) o)
(PSOR\HU FRQWULEXWLRQV VXEVHTXHQW WR WKH ) ) )
PHDVXUHPHQW GDWH o} o} o
7RWDO 0 0
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UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY UHODWHG WR SHQVLRQV UH
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHGXFWLRROQM WKH QHW SHQVLRQ O

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY DQG GHIHUUHG 1
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

<HDU HQGHG -XQH
3ULPDU\ *RYHUQ®RP®IRQHQW 8QLWYV

7TKHUHDIWHU
7TRWDO

o000 000

6HQVLWLYLW\ RI WKH 6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELC

7KH IROORZLQJ SUHVHQWYV WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
SHUFHQW DV ZHOO DV ZKDW WKH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH QHW SH
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU SHUFHQW RU SHUFHQWDJH SRLQV

'"HFUHDVH &XUUHQW 'LVFRXQWFUHDVH
5DWH
6WDWHxV SURSRUWLRQDWH VKDUH RI WKH QHW
SHQVLRQ OLDELOLW\

) 3(16,21 6800$5<

7KH IROORZLQJ LV D VXPPDU\ RI WKH SHQVLRQ UHODWHG LWHPV IRXQMHOO SODQV RI W

'"HIHUUHG '"HIHUUHG
2XWIORZV RI ,QIORZV RI
1HW 3HQVLRHVRXUFHV1IHW 3HQVLRRHVRXUFHVY 3HQVLRQ
3HQVLRQ 30DQ $VVHW 3HQVLRQ /ILDELOLW\ 3HQVLRQ ([SHQVH
-RE 6HUYLFH 1' o) o)
1' +LJKZD\ 3SDWUROPHQxV
SHWLUHPHQW B6\VWHP 6]
1' 3XEOLF (PSOR\HHVx
SHWLUHPHQW B6\VWHP )
1' THDFKHUVx )XQG IRU
SHWLUHPHQW o)
7RWDO

* '(),1(" &2175,%87,21 3/%$1

7KH 1RUWK 'DNRWD 'HILQHG &RQWULEXWLRQ 5HWLUHPHQW 30DQ ZDV HVWDEOLVKHG
ZLWK FKDSWHU RI WKH 1RUWK 'DNRWD &HQWXU\ &RGH 7KH 'HILQHG &RQWULEX\
LQ SRVLWLRQV QRW FODVVLILHG E\ WKH +XPDQ 5HVRXUFH ODQDJHPHQW 6HUYLFHV Gl

ZLOO EH WKH UHWLUHPHQW SODQ RIIHUHG WR QHZ SXEOLF HPSOR\HHV ZKR DU
'"HILQHG & RQWULEXWLRQ 30DQ KD@®H SDUWLFLSDQWYV DV RI

7KH DGPLQLVWUDWLYH FRVWV RI WKH '"HILQHG &RQWULEXWLRQ 30DQ DUH IXQGHG E
DGPLQLVWUDWLYH IHHV FKDUJHG WR LQGLYLGXDO SDUWLFLSDQW DFFRXQWYV
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%HQHILWYV
%HQHILWY DUH VHW E\ VWDWXWH OHPEHUV DUH HQWLWOHG WR WKHLU YHVWHG DFF

YHVWHG LQ WKH HPSOR\HHxV FRQWULEXWLRQV $ SDUWLFLSDWLQJ PHPEHU YHVWV L
DV IROORZV

8SRQ FRPSOHWLRQ RI WZR \HDUV RI VHUYLFH
8SRQ FRPSOHWLRQ RI WKUHH \HDUV RI VHUYLFH
8SRQ FRPSOHWLRQ RI IRXU \HDUV RI VHUYLFH

OHPEHUV PD\ HOHFW WR UHFHLYH WKHLU DFFRXQW EDODQFH LQ D OXPS VXP OXPS V)
'"HDWK DQG 'LVDELOLW\ %HQHILWYV

'"HDWK DQG GLVDELOLW\ EHQHILWY DUH VHW E\ VWDWXWH 8SRQ WKH GHDWK RI D S
YHVWHG DFFRXQW EDODQFH RI WKDW GHFHDVHG SDUWLFLSDQW LV DYDLODEOH WR
EHFRPHV WRWDOO\ DQG SHUPDQHQWO\ GLVDEOHG ZKLOH HPSOR\HG E\ WKH 6WDWH 1
EDODQFH 7R TXDOLI\ XQGHU WKLV VHFWLRQ WKH PHPEHU PXVW PHHW WKH FULWHUL
&RQWULEXWLRQV

&RQWULEXWLRQV DUH VHW E\ VWDWH VWDWXWH DQG DUH D SHUFHQWDJH RI FRYHU

FRQWULEXWLRQ 7KH PHPEHU FRQWULEXWLRQ UDWH LV DQG WKH HPSOR\HU UDW
JRU PHPEHHUVW HQUROOHG DIWHU -DQXDU\ WKH PHPEHU FRQWULEXWLRQ U
B3HQVLRQ H[SHQVH WRWDOHG -XQRU WKH \HDU HQGHG

7KH GHILQHG FRQWULEXWLRQ SODQ ZLOO EHFRPH WKH SULPDU\ UHWLUHPHQW SODQ
FXUUHQWO\ EH HOLJLEOH IRU WKH ODLQ SODQ

+ 7($&+(56Q ,1685%$1&( $118,7< $662&,$7,21

7KH 7THDFKHUVx ,QVXUDQFH DQG $QQXLW\ $VVRFLDWLRQ 7,$%$ &5() D SULYDWHO\ D
SURYLGHV LQGLYLGXDO UHWLUHPHQW IXQG FRQWUDFWYV IRU HOLJLEOH HPSOR\HHV L
7,$% &5() UHWLUHPHQW UHVROXWLRQ )XUWKHU LQIRUPDWLRQ FDQ EH REWDLQHG E\ .
%LVPDUFN 1RUWK 'DNRWD

$00 EHQHILWY YHVW LPPHGLDWHO\ WR WKH SDUWLFLSDQW 7KH SODQ UHTXLUHV
FODVVLILFDWLRQ VI\VWHP DQG \HDUV RI VHUYLFH EDVHG RQ WKH VFKHGXOH VKRZQ EI|

(PSOR\PHQW &ODV¥HDUV 21 6HUYLPK 7KH 3DUWLFLBRIDWOVWLWXWRWQ O
WKU X
RYHU
WKUX
WK U X
RYHU

&ORVHG WR QHZ SDUWLFLSDQWV

W &KDOFH HAYRY WKDQ

QDQ HPSORNRUOHVV WKDQ

EX RQ DQG RYHU

» DQG ,,,

1

9
3UHVLGHQ
DGGLWLR

FRQWUL

T0O<
,Ol_l_

30DQ FRQWULEXWLRQV DUH PDGH RQ D WD[ GHIHUUHG EDVLV LQ DFFRUGDQFH ZLW
FROQOWULEXWLRQV DUH DSSOLHG DV SUHPLXPV WR UHWLUHPHQW DQQXLW\ FRQWUDFW
RQFH DQQXDO FRQWULEXWLRQV DUH PDGH 7KH 6WDWH FROQWULEXWHG -XQHLOOLRC(
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7KH 5 HWLUHH +HDOWK ,QVXUDQFH &UHGLW )XQG D FRVW VKDULQJ PXOWLSOH HPSOF
1RUWK 'DNRWD 5HWLUHPHQW %RDUG WKH %RDUG WR SURYLGH PHPEHUV WKDW ZHU
DUH UHFHLYLQJ UHWLUHPHQW EHQHILWYV IURP WKH 3XEOLF (PSOR\HHV 5HWLUHPHQW
MXGJHVY UHWLUHG XQGHU &KDSWHU RI WKH 1RUWK 'DNRWD &HQWXU\ &RGH D FU
XQGHU WKH VWDWH KHDOWK SODQ EDVHG XSRQ WKH PHPEHU V \HDUV RI FUHGLWHC
DYDLODEOH WR DSSO\ WRZDUGV PRQWKO\ SUHPLXPV XQGHU WKH VWDWH GHQWDO
LQVXUDQFH (ITHFWLYH $XJXVW WKH FUHGLW LV H[SDQGHG WR DOVR LQFOXGH |
+HDOWK ,QVXUDQFH &UHGLW )XQG LV DGYDQFH IXQGHG RQ DQ DFWXDULDOO\ GHWHU
UHSRUW WKDW PD\ EH REWDLQHG E\ ZULWLQJ WR 1RUWK 'DNRWD 3XEOLF (PSOR\HH'
%LVPDUFN 1RUWK 'DNRWD

5HJXODU HPSOR\HHV KLUHG XQGHU WKH 5HWLUHPHQW 30DQ IRU (PSOR\HHV RI -RE |
HOLJLEOH WR SDUWLFLSDWH LQ WKH 5HWLUHH +HDOWK ,QVXUDQFH &UHGLW )XQG D
3XEOLF (PSOR\HHVY 5HWLUHPHQW %RDUG 7KH UHWLUHG HPSOR\HH LV SURYLGHG D F
XQGHU D TXDOLI\LQJ SODQ EDVHG XSRQ WKHLU \HDUV RI FUHGLWHG VHUYLFH ,Q DI
'DNRWD UHLPEXUVHV WKH 5HWLUHH +HDOWK ,QVXUDQFH &UHGLW )XQG PRQWKO\ IR
HVWDEOLVKHG E\ -RE 6HUYLFH 1RUWK 'DNRWD

5HVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI WKH 1'3(56 GHILQHG EHQHILW 23(% SODQ
7TKH %RDUG FRQVLVWYVY RI D &KDLUPDQ ZKR LV DSSRLQWHG E\ WKH *RYHUQRU RQH
PHPEHU DSSRLQWHG E\ WKH 6WDWH +HDOWK 2IILFHU WKUHH PHPEHUV HOHFWHG E\
PHPEHU HOHFWHG E\ WKH UHWLUHG SXEOLF HPSOR\HHV DQG WZR PHPEHUV RI WKH (
OHJLVODWLYH PDQDJHPHQW

(PSOR\HH PHPEHUVKLS LV DV IROORZYV

5HWLUHHV UHFHLYLQJ EHQHILW

$FWLYH SDUWLFLSDQWYV
7TRWDO OHPEHUVKLS

23(% &RQWULEXWLRQV

7KH HPSOR\HU FRQWULEXWLRQ IRU WKH 3(56 WKH +356 DQG WKH 'HILQHG &RQWUL]
FRPSHQVDWLRQ (PSOR\HHV SDUWLFLSDWLQJ LQ WKH UHWLUHPHQW SODQ DV SDUW W
WKHLU FRYHUHG FRPSHQVDWLRQ WR WKH 5HWLUHH +HDOWK ,QVXUDQFH &UHGLW )XQ
UHTXLUHG WR PDNH DQ HPSOR\HH FRQWULEXWLRQ WR WKH )XQG 7KHHENQEHGN FRF
DSSORKGWKH 6WDWHPHQW RI &KDQJHV LQ 30DQ 1HW 3RVLWLRQ IRU WKH 23(% WUXVW

23(% %HQHILWYV

5HWLUHH KHDOWK LQVXUDQFH FUHGLW EHQHILWY DQG GHDWK DQG GLVDELOLW\ EH
SROLFLHV ZLWK UHVSHFW WR DXWRPDWLF DQG DG KRF SRVW UHWLUHPHQW EHQHILW
EHQHILWY IURP WKH 3XEOLF (PSOR\HHV 5 HWLUHPHQW 6\VWHP WKH +LJKZD\ 3IDWUROT
5HWLUHPHQW 30DQ WKH &KDSWHU MXGJHV RU DQ HPSOR\HH UHFHLYLQJ GLVDE!
UHFHLYLQJ WKH VXUYLYLQJ VSRXVH EHQHILW RI LI WKH PHPEHU VHOHFWHG D MRLQ
WKHLU PRQWKO\ KHDOWK LQVXUDQFH SUHPLXP XQGHU WKH VWDWH KHDOWK SODQ

7KH EHQHILWY DUH HTXDO WR IRU HDFK RI WKH HPSOR\HH V RU GHFHDVHG HPS
SUHPLXP LQ HIITHFW IRU VHOHFWHG FRYHUDJH 7KH UHWLUHH KHDOWK EHQHILW LV DC
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I1HW 23(% /LDELOLW\ RI WKH 30DQ

7KH FRPSRQHQWYV RI WKH QHW 23(%QCH-DELQVWAVRIRWIOR Z\ODHY PUVHVVHG LQ WKRXVDQG

5+,&
7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
1HW 23(% OLDELOLW\ DVVHW

5+,& ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELO

$FWXDULDO $VVXPSWLRQV
$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO

$VVHW 9DOXDWLRQ OHWKRG 30DQ )LGXFLDU\ 1HW 3RVLWLRQ ODUNHW YDOXH RI DVV]

5+,& ,QIODWLRQ
6DODU\ ,QFUHDVH 1RW DSSOLFDEOH
,QYHVWPHQW 5DWH RI 5HWXUQ

ORUWDOLW\ 5DWHV 3XE +HDOWK 5HWLUHH ORUWDOLW\ WDEOH IRU *HQHUDO (PS
PDOHV DQG IRU IHPDOHV 3XE 'LVDEOHG 5HWLUHH ORUWDOLW\ WDEOH IRU
PXOWLSOLHG E\ IRU PDOHV DQG IRU IHPDOHV 3XE (PSOR\HH ORUWDOLW\
ZLWK UDWHV PXOWLSOLHG E\ IRU ERWK PDOHY DQG IHPDOHVY ORUWDOLW\ UDWHYV I

2WKHU 1RWHV 5+,& LV IRU WKH PRVW SDUW D FORVHG SODQ 7KHUH ZHUH QR EHQI
DVVXPSWLRQ ZDV GHFUHDVHG IURP WR EHIJLQQLQJ ZLWK WKH DFWXDULDO
DVVXPSWLRQV ZHUH DGRSWHG E\ WKH %RDUG EDVHG RQ DQ H[SHULHQFH VWXG\ FF

7KH HPSOR\HU UDWH WR WKH 6\VWHP LV WKH VWDWXWRU\ FRQWULEXWLRQ UDWH |

,QYHVWPHQW 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG LQYHVWPHQW UDWH RI UHWXUQ DVVXPSWLRQ IRU WKH 5+,

ZKLFK EHVW HVWLPDWHY UDQJHV Rl H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H

LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVYVY 7KHVH UDQJHV DUH FF

E\ ZHLJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW DVYV

(VWLPDWHV RI DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODV
LV VXPPDUL]JHG LQ WKH IROORZLQJ WDEOH

RQ 7H
(ISHFWH
$VVHW &ODVYV 5DWH RI
/DUJH &DS 'RPHVWLF (TXLWLHV
6PDOO &DS 'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO HTXLWLHV

&RUH 30XV )L[HG ,QFRPH

UpP
G 5HDO
S5HWXUQ

'LVFRXQW 5DWH

JRU WKH SXUSRVH RI WKLV YDOXDWLRQ WKH H[SHFWHG UDWH RI UHWXUQ RQ 23(%

DQG WKH UHVXOWLQJ 6LQJOH 'LVFRXQW 5DWH LV 7KH SURMHFWLRQ RI F
DVVXPHG SODQ PHPEHU DQG VWDWXWRU\ %RDUG DSSURYHG HPSOR\HU FRQWULEXWL
- X0\ 3(56 DFWXDULDO YDOXDWLRQ UHSRUWV )RU WKLV SXUSRVH RQO\ HPSOR\HU

FXUUHQW 5+,& PHPEHUV DQG WKHLU EHQHILFLDULHY DUH LQFOXGHG 3URMHFWHG HP
FRVWYVY RI IXWXUH SODQ PHPEHUV DQG WKHLU EHQHILFLDULHY DUH QRW LQFOXGHG
SRVLWLRQ ZzDV SURMHFWHG WR EH VXIILFLHQW WR PDNH DOO SURMHFWHG IXWXUH E
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WHUP H[SHFWHG UDWH RI UHWXUQ RQ 5+,& LQYHVWPHQWY ZDV DSSOLHG WR DOO SH
23(% OLDELOLW\

6HQVLWLYLW\ RI 1HW 23(% /LDELOLW\

7KH IROORZLQJ SUHVHQWYV WKH QHW 2XQ@HOLDEIFODIO¥F¥FXRDWKB XVDQJDWKRI VLQJOH GL
DV ZHOO DV ZKDW WKH 5+,& QHW 23(% OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWH
SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW UDWH H[SUHVVHG LQ WKRXVDQG

&XUUHQW 'LVFRXQW
1HW 23(% /LDELOLW\ $VVHW UHDVH 5D W H ,QFUHDVH
$V Rl -XQH

5+,&

7KH EHQHILW SURYLGHG E\ WKH 1RUWK 'DNRWD 5HWLUHH +HDOWK ,QVXUDQFH &UHG
KHDOWKFDUH FRVW WUHQG 7KHUHIRUH D KHDOWKFDUH WUHQG UDWH ZDV QRW SHUI

% 5(7,5(( +($/7+ ,1685$1&( &5(',7 O 67$7(D6 6+$5(

23(% /LDELOLWLHV 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV DQG 'HIF}
23 (%

BURSRUWLRQDWH 6KDUH RI 1HW 23(% /LDELOLW\

$WXQH WKH 6WDWH UHSRUWHG D OLDELOLW\ RI IRU LWV SURSRUWLRQD)
OLDELOLW\ ZDV PHOIMWXUHG D&RWKH WRWDO 23(% OLDELOLW\ XVHG WR FDOFXODWH W
DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH 7KH 6WDWHxV SURSRUWLRQ RI WKH
SDV\UROO LQ WKH 23(% SODQ UHODWLYH WR WKH FRYHUHG$WRXQHROO RW K & WSDW W L
SURSRUWLRQ ZDV SHUFHQW ZKLFK LV DQ LQFUHDVH RI SHUFHQW IURF

'"HIHUUHG ,QIORZV DQG 2XWIORZV RI 5SHVRXUFHYV

JRU WKH \HDDXQIK)GHGWKH 6 WDWH UHFRJQL]HG 23(% H[SHKQWH RI WKPLOWDRO B$MSRUW
GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFHV UHODWH(

3ULPDU\ *RYHUQPHQW 'LVFUHWH &RPSRQHQW 8¢
'"HIHUUHG '"HIHUUHG "HIHUUHG "HIHUUHG
2XWIORZV RI,QIORZV RI 2XWIORZV RI,QIORZV RI
5HVRXUFHV 5HVRXUFHY 5HVRXUFHV 5HVRXUFHV
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO )
H[SHULHQFH o} o}
&KDQJHV RI DVVXPSWLRQV o) ) o
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO ) )
HDUQLQJV RQ 23(% SODQ LQYHVWPHQWYV o) 0o o}
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHH
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH ) )
RI FRQWULEXWLRQV o} o
(PSOR\HU FRQWULEXWLRQV VXEVHTXHQW WR WKH ) )
PHDVXUHPHQW GDWH o} o} o}
7RWDO 0 0

UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR 23(% UHV’
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHGXFWLKQHRI WKH QHW 23(% OLDEL
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2WKHU DPRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHG
LQ 23(% H[SHQVH DV IROORZV

<HDU HQGHG -XQH

3ULPDU\ *RYHUQPH@QRPSRQHQW 8QLWYV

o O O

O
o O

7TRWDO

O

6HQVLWLYLW\ RI WKH 6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 23(% /LDELOLW\ WR &

7KH IROORZLQJ SUHVHQWY WKH QHW 23(@HOLDE LFKDIOVWXRIDWKIE XO/DQY WKHIGLVFRXQW
DV ZKDW WKH 5+,& QHW 23(% OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ
SHUFHQW RU SHUFHQWDJH SRLQW KLJKHU SHUFHQW WKDQ WKH FXUUHQW UDW

'HFUHDVH &EXUUHQW 'LVFRXQW 5QWHBHDVH

RUWLRQDWH VKDUH RI WKH QHW
\

& -2% 6(59,&( 1257+ '$.27$ O 0(7 /,)( ,1685%$1&( % (1(),7

0(7 /.)( .1685%$1&( % (1(),7

-RE 6HUYLFH 1RUWK 'DNRWD HQJDJHG DQ DFWXDU\ WR GHWHUPLQH WKH $JHQF\xV
SHQVLRQV DV RI -XO\ 7KH DFWXDU\ GHWHUPLQHG WKH QHW 23(% OLDELOLW\ G
UHVRXUFHVY UHODWHG WR 23(% DQG 23(% H[SHQVHOWKH $JHQRM 8O N QVERFXPRIQE DB \R
LV DXWKRUL]J]HG E\ WKH 30DQ $GPLQLVWUDWRU ZKR LV WKH ([HFXWLYH 'LUHFWRU R
UHSRUW WKDW PD\ EH REWDLQHG E\ ZULWLQJ WR -RE 6HUYLFH 1RUWK 'DNRWD 32 %R

30DQ 'HVFULSWLRQ

-RE 6HUYLFH 1RUWK 'DNRWD HPSOR\HHV ZKR KDG D OHW /LIH ,QVXUDQFH SROLF\ LQ
,QVXUDQFH EHQHILW SODQ D VLQJOH HPSOR\HU SODQ ZDV GLVFRQWLQXHG IRU QHZ
I1RUWK 'DNRWD SD\V RI WKH PRQWKO\ %DVLF OHW /LIH ,QVXUDQFH SUHPLXP RI FXI
DQG XSRQ UHWLUHPHQW WKH HPSOR\HHV %DVLF OHW /LIH ,QVXUDQFH SUHPLXPV DU
%DVLF /LIH ,QVXUDQFH %HQHILWY DUH HTXDO WR WKH HPSOR\HHVx DQQXDO VDODU\ |
WR D PD[LPXP RI DQG bUH GHFUHDVHG DW D UDWH RI SHU PRQWK DW DJH

EXW QR OHVV WKDQ 7KH DFWXDU\ UHSRUW RI WKH OHW /LIH ,QVXUDQFH %HQHI
DQG LV DYDLODEOH DV LQGLFDWHG DERYH -RE 6HUYLFH 1RUWK 'DNRWD KDV DXWKRU

OHPEHUVKLS RI WKH 2WKHU 3RVW 5HWLUHPHQW %HQHILW SODQ FRQVLVWHG RI WKH
YDOXDWLRQ

5HWLUHHY DQG EHQHILFLDULHYVY FXUUHQWO\ UHFHLYLQJ EHQHILWYV
7HUPLQDWHG HPSOR\HHVY HQWLWOHG WR EHQHILWY EXWOQRW \HW UHFHLYL
&XUUHQW YHVWHG HPSOR\HHV

7TRWDO
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23(% /LDELOLWLHV
23(%

23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV

7KH (PSOR\HU UHSRUWHG D ODPODEHOLWNRU LWV QBW 23(% OL
RI -XO\ DQG WKH WRWDO 23(% OLDELOLW\ XVHG WR FD
WKDW GDWH

JRU WKH \HDX®HGHG WKH (PSOR\HU UHFRJQL]JHG 23(% H[SHQVH RI

Rl S HVRXUFHV DQG 'HIFE

DELOLW\ 7KH QHW 23(%
OFXODWH WKH QHW 23 (%

7KH (PSOR\F

RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHY UHODWHG WR 23(% IURP WKH I

'HIHUUHG _ 'HIHUUHG
2XWIORZV RI,QIORZV RI
5HVRXUFHV 5HVRXUFHYV

'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO

H[SHULHQFH o o
&KDQJHV RI DVVXPSWLRQV o) o)
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ 23(% SODQ LQYHVWPHRQWV o
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV
EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG ‘
SURSRUWLRQDWH VKDUH RI FRQWUIEXWLRQV 0O
7TRWDO @) o)

$FWXDULDO $VVXPSWLRQV

7KH WRWDO 23(% OLDELOLW\ LQ WKH DFWXDULDO YDOXDWLR
LQFOXGHG LQ WKH PHDVXUHPHQW

-X 0\
,QIODWLRQ QRQH
6DODU\ LQFUHDVHYV
'LVFRXQW UDWH SHU DQQXP

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53
03

7TRWDO 'DWDV

Q ZDV GHWHUPLQHG XVL

HW ORUWDOLW\ 7TDEOH D

6HQVLWLYLW\ RI WKH 6WDWHxV 3URSRUWLRQDWH 6KDUH RI WKH 1HW 23(% /LDELOLW\

7KH IROORZLQJ SUHVHQWY WKH QHW 23{@HOLDE LFDIOWWXRIDWKIE XO/DQV WKHIGLVFRXQW

DV ZKDW WKH QHW 23(% OLDELOLW\ ZRXOG EH LI

RU SHUFHQWDJH SRLQW KLJKHU SHUFHQW WKDQ WKH F

&XUUHQW 'LVFR
1HW 23(% /LDELOLW\ 5DWH

$V Rl -XQH

"HFUHDVH

LW ZHUH FDOFXODWHG XVLQJ D GL'

XUUHQW UDWH H[SUHVYV

X QW
,QFUHDVH

OHW /LIH
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6FKHGXOH RI &KDQJHV LQ 1HW 23(% /LDELOLW\

,QFUHDVH 'HFUHDVH

7RWDO 7_3(%SODQ IHW1IHW 23(%
/ILDELOLW\3RVLWLRQ /LDELOLW\

D E D E
%DODQFHV DW 0o
&KDQJHV IRU WKH <HDU
6HUYLFH FRVW e)
,QWHUHVW o)
%HQHILW FKDQJHYV o) o) o)
([SHULHQFH ORVVHV JDLQV o) o) o)
&KDQJHV RI DVVXPSWLRQV o) o) o)
&RQWULEXWLRQV (PSOR\HU o
%HQHILWYV SDLG
$GPLQLVWUDWLYH H[SHQVHYV o) e) o
1HW FKDQJHYV o]
%DODQFHV DW 0O

7KH SODQ SURYLVLRQV XVHG LQ WKH PHDVXUHPHQW RI WKH QHW 23(% OLDELOLW\ DU
- X0\

" 23(% 6800%5<

7KH IROORZLQJ LV D VXPPDU\ RI WKH 23(% UHODWHG LWHPV IRU DRQHSODQV RI WKH 6

'"HIHUUHG
'"HIHUUHG 2XWIORZV ,QIORZV RI
RI 5HVRXUFHV 1HW 23(% 5HVRXUFHV 23(%
23(% 30DQ 23(% JLDELOLW\ 23(% ([SHQVH
1' 3XEOLF (PSOR\HHVx
5HWLUHPHQW 6\VWHP
-61' OHW /LIH ,QVXUDQFH ) )
%HQHILW o o)

7TRWDO

127( ‘(QOQ(55( &203(16%7.21 3/%1

7KH 1' 3XEOLF (PSOR\HHV 5HWLUHPHQW 6\WWHP ZDV JLYHQ DXWKRULW\ E\ &KDSWH
FRPSHQVDWLRQ SODQ LQ DFFRUGDQFH ZLWK ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ
'DNRWD RU DQ\ RI LWV SROLWLFDO VXEGLYLVLRQV LQVWLWXWLRQV GHSDUWPHQWV
VLIQHG D SDUWLFLSDWLRQ DJUHHPHQW ZKLFK SHUPLWV WKHP WR GHIHU D SRUWLR
PD\ GHIHU WKH OHVVHU RI RU RI JURVV DQQXDO FRPB3H\WVPIVEIDR\L RRULBD W
RSWLRQDO 7KH GHIHUUHG FRPSHQVDWLRQ LV QRW DYDLODEOH WR WKH HPSOR\HH
HPHUJHQF\

$00 FRPSHQVDWLRQ GHIHUUHG XQGHU WKH SODQV DOO SURSHUW\ DQG ULJKWV SXlL
WKRVH DPRXQWYV SURSHUW\ RU ULJKWV DUH KHOG LQ WUXVW IRU WKH H[FOXVLYH X'

7KH PLQLPXP PRQWKO\ PHPEHU FRQWULEXWLRQ WR WKH GHIHUUHG FRPSHQVDWLRQ
FRQWULEXWLRQV UDQJHV IURP WR RI WKH PRQWKO\ VDODU\ RU GHSHQGLQJ V

7KH GHIHUUHG FRPSHQVDWLRQ SODQ KDG-XQH DFWLYH SDUWLFLSDQWY DV RI
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7KH UHODWHG DVVHWYV RI WKH SODQ KHOG LQ WUXVW DUH UHSRUWHG DW IDLU YDO?/

30DQ 3DUWLFLSDWLRQ %\
6WDWH RI 1IRUWK 'DNRWD
2WKHU -XULVGLFWLRQV
7RWDO 9DOXH

127( 3(56 81,)250 *5283 ,1685%$1&( 352*5%0

7KH 8QLIRUP *URXS ,QVXUDQFH 3URJUDP D SURSULHWDU\ IXQG FRQWUDFWHG ZLWK
WR WKH HPSOR\HHV RI WKH 6WDWH RI 1RUWK 'DNRWD RU DQ\ RI LWV SROLWLFDO

FRQWUDFW IRU WKH ELHQQLXP SURYLGHV IRU DQ DFFRXQWLQJ RI SUHPLXPV ¢
ILQDO JDLQ RU ORVV LV GHWHUPLQHG WZR \HDUV DIWHU WKH HQG RI WKH ELHQQLXP
DQ LQLWLDO VHWWOHPHQW RFFXUULQJ LQ ,Q WKH HYHQW RI D ORVV WKH V\V
H[FHHGHG FODLPV WKHUHIRUH D JDLQ RI PLOOLRQ zZDV UHWXUQHG WR WKH

VHWWOHPHQW UHVXOWHG LQ D GHFUHDVH WR WKH LQLWLDO VHWWOHPHQW DQG UHYV

7KH 6WDWH DJDLQ HQWHUHG LQWR D VLPLODU FRQWUDFW ZLWK 6DQIRUG +HDOWK
ELHQQLXP SURYLGHV IRU DQ DFFRXQWLQJ RI SUHPLXPV SDLG DQG FODLPV LQI

LV GHWHUPLQHG WZR \HDUV DIWHU WKH HQG RI WKH ELHQQLXP ZKLFK IRU WKH

WKH VA\VWHP GRHV QRW KDYH DQ\ ULVN 1R RWKHU LQVXUDQFH FRQWUDFWYV KDYH D J

127( 6(*0(17 .1)250$7.21

1RUWK 'DNRWD +RXVLQJ )LQDQFH $JHQF\ PDLQWDLQV WZR VHSDUDWH IXQGV ZKLFK [
ORDQV WR ILQDQFH FRQVWUXFWLRQ Rl UHQWDO UHVLGHQWLDO KRXVLQJ DQG VLQJOF
IXQG EXW LQYHVWRUV LQ KRPH RZQHUVKLS ERQGYV UHO\ VROHO\ RQ WKH UHYHQXH J
UHSD\PHQW 6HJPHQW LQIRUPDWX®@®KR IRU WBWY DH/DIRGIQRBHG H[SUHVVHG LQ WKRXVDQG

+RPH 2ZQHUVKLS %RQ:
)XQGV

&RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ
&XUUHQW DVVHWYV O RWKHU
1RQFXUUHQW DVVHWVY O RWKHU
7TRWDO $VVHWYV

&XUUHQW OLDELOLWLHY O RWKHU

1RQFXUUHQW OLDELOLWLHV O RWKHU
7RWDO /LDELOLWLHV

1HW SRVLWLRQ O UHVWULFWHG
7TRWDO 1HW 3RVLWLRQ

&RQGHQVHG 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJH LQ )XQG 1HW 3RVLWL
2SHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
&KDQJH LQ QHW SRVLWLRQ
7ZRWDO QHW SRVLWLRQ EHJLQQLQJ RI \HDU
(TXLW\ WUDQVIHU RXW
7RWDO QHW SRVLWLRQ HQG RI \HDU
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+RPH 2ZQHUVKLS %RQ
)XQGV

&RQGHQVHG 6WDWHPHQW RI &DVK )ORZV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW FDVK XVHG IRU QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV
1HW FDVK XVHG IRU LQYHVWLQJ DFWLYLWLHYV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYVY EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWYV HQG RI \HDU

127( 0$-25 &20321(17 81,7 75%$16%$&7,216

%.60$5&. 67$7( &2//(*( $1' %, 60$5&. 67$7( &2//(*()281'$7,21

2Q 2FWREHU %6& DQG %6& )RXQGDWLRQ HQWHUHG LQWR D \HDU OHDVH D
IDWLRQDO (QHUJ\ &HQWHU RI ([FHOOHQFH EXLOGLQJ 8QGHU WKH DJUHHPHQW %6&
DQG UHSDLU RI WKH IDFLOLW\ PDLQWHQDQFH RI DOO LQVXUDQFH UHTXLUHG XQGHU
WKH OHDVH 7KH DPRXQW RI WKH UHQW LV WLHG WR WKH PLOOLRQ GHEW VHUYLF
WKH RSWLRQ WR SXUFKDVH WKH SUHPLVHV IRU

%6& )RXQGDWLRQxV ILQDQFLDO VWDWHPHQWY LQFOXGH WKHVH WUDQVDFWLRQV DV
ILQDQFLDO VWDWHPHQWY LQFOXGH WKH FDSLWDOL]J]HG DVVHW DQG D ORQJ WHUP OLL

2Q 6HSWHPEHU %6& DQG 6WXGHQW +RXVLQJ //& D ZKROO\ RZQHG VXEVLGLDL
*URXQG /HDVH WR IDFLOLWDWH WKH FRQVWUXFWLRQ DQG GHYHORSPHQW RI D VWX
DFUHV RI ODQG RZQHG E\ %6& 8QGHU WKH DJUHHPHQW %6& ZRXOG HQWHU LQWR D \
WKH FRQVWUXFWHG VWXGHQW KRXVLQJ DSDUWPHQW FRPSOH[ IRU XVH DV D &ROOH
SD\PHQWV WR EH SDLG E\ //& GXULQJ WKH WHUP RI WKH *URXQG /HDVH DJUHHPHQW L

2Q $XJIXVW %6& DQG BWXGHQW +RXVLQJ //& HQWHUHG LQWR D ILYH \HDU O
VHUYLFHV LQ WKH WZR QHZO\ FRQVWUXFWHG KRXVLQJ XQLWV 5LWFKLH +DOO DQG °
ZDV VLIJQHG WR H[WHQG WKH OHDVH WHUP XQWLO $XJXVW 8QGHU WKH DJUH

PDLOQWHQDQFH DQG GDLO\ UHSDLU PDLQWHQDQFH RI WKH IDFLOLW\ DQG UHVWULFYV
+RXVLQJ //& LV UHVSRQVLEOH IRU PDMRU UHSDLUV PDLQWHQDQFH DQG SURSHUW\
FODVVLILHG DV D OHDVH RQ %6& ILQDQFLDO VWDWHPHQWY DQG 6WXGHQW +RXVLQJ |

0L68 '(9(/2230(17 )281'$7.,21 0L68")

2Q 6HSWHPEHU 0L68 DQG 0L68') HQWHUHG LQWR D WZR \HDU IDFLOLW\ DQG JUR
WKH 0L68xV 6XPPHU 7KHDWUH 7KH OHDVH FRQWDLQV DQ RSWLRQ WR UHQHZ ZLWK W|
ZLOO PDQDJH DQG FRQGXFW SHUIRUPDQFHV RI SOD\V DQG HYHQWYV 0L68 LV DOVR
UHSDLU DOO SXEOLF DQG FRPPRQ IDFLOLWLHY DQG VHUYLFHV RQ WKH JURXQGYV DQG
Rl DOO LPSURYHPHQWY WR WKH SUHPLVHV $W WKH FRQFOXVLRQ RI WKH OHDVH O0L6
DQG DOO OHDVHKROG LPSURYHPHQWYV

1257+ '$.27$ 67%$7( &2//(*( 2) 6&,.(1&( )281'$7,21 1'6&6)

JRU WKH \HDWXGKGHG 1'6&6 SDLG 1'6&6) IRU WKH UHQWDO RI 1'6&6 )DUJR EX
SDUNLQJ ORWYV

1257+ '$.27%$ 67$7( 81,9(56,7< $1' 1'68 5(6($5&+ $1' 7(&+12/2*< 3$5. ,1&

2Q 'HFHPEHU 1RUWK 'DNRWD 6WDWH 8QLYHUVLW\ 1'68 WKURXJK WKH 6WDWH
Rl +LJKHU (GXFDWLRQ HQWHUHG LQWR D JURXQG OHDVH ZKHUHE\ WKH 1'68 5HVHD
XQLW OHDVHYV DFUHV RI ODQG IRU SHU \HDU IRU WKH QH[W VHYHQW\ ILYH \HDUV

2Q -XO0\ 1'68 DQG WKH 573 HQWHUHG LQWR DQ DJUHHPHQW IRU FRRSHUDWLRQ
LV DQ DQQXDO DIJUHHPHQW ZKLFK DXWRPDWLFDOO\ HIWHQGVY IRU RQH \HDU SHULRG\

'XULQJ ILVFDO \HDU 1'68 DQG 1'68 573 HOQOWHUHG LQWR UHQHZHG DJUHHPHQWYV Z
, DQG ,, WKURXJK 0D\ DQG 0D\ 2Q 0D\ 1'68 DQG 1'68 573 HQWHUHG LC
IRU 5SHVHDUFK %XLOGLQJ , WR FRQWLQXH WKH VHUYLFHV SURYLGHG DV WKH ERQGYV
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1'68 H[HUFLVHG LWV RSWLRQ WR WHUPLQDWH WKH 5HVHDUFK %XLOGLQJ , /HDVH DQG
WRWDO DQQXDO UHQW RI ZDV SDLG E\ 1'68 IRU WKHVH WZR EXLOGLQJV LQ DC
SDLG E\ 1'68 GLUHFWO\ WR WKH ERQG WUXVWHH 7KH DQQXDO UHQW ZLOO EH UH D
DJUHHPHQWY DUH VXEMHFW WR IXQGLQJ DQG OHJLVODWLYH DSSURSULDWLRQV

1'68 )281'%$7.21

S5HQDLVVDQFH +DOO

7KH IRUPHU 1RUWKHUQ 6FKRRO 6XSSO\ EXLOGLQJ ZDV GRQDWHG WR WKH )RXQGDWL
\HDU DQG WKH J)RXQGDWLRQ UHQRYDWHG WKH EXLOGLQJ ZLWK WKH LQWHQW
JRXQGDWLRQ WUDQVIHUUHG QHDUO\ WKH HQWLUH RZQHUVKLS RI WKH EXLOGLQJ WR

ILYH \HDU SHULRG LQ RUGHU WR DFKLHYH WD[ FUHGLWYVY WKDW ZRXOG XOWLPDWHO\

WD[ FUHGLW SHULRG 1'68 OHDVHG WKH EXLOGLQJ IURP WKH WZR //&V ZLWK WKH OH
ILYH \HDU WD[ FUHGLW SHULRG HQGLQJ '"HFHPEHU DV HIWHQGHG DQG WKH R
SHUPDQHQW ILQDQFLQJ ZDV SXW LQ SODFH RQ 'HFHPEHU ZLWK WKH LVVXDQF
/IHDVH 5HYHQXH %RQGV G6HULHYV 5HQDLVVDQFH +DOO 3URMHFW 7KH ILQDQFL
RZQHUVKLS WUDQVIHU UHVXOWHG LQ DFKLHYLQJ WD[ FUHGLWYV RI PLOOLRQ ZKLFK

8QGHU WKLV UHILQDQFHG GHEW LVVXDQFH DQG OHDVH DJUHHPHQW DV DSSURYHG
OHDVHG WR 1'68 IRU UHQW HTXDO WR WKH VHPL DQQXDO SULQFLSDO DQG LQWHUHV
LQFLGHQW WR RZQHUVKLS Rl WKH SURSHUW\ 2ZQHUVKLS Rl WKH SURSHUW\ ZLOO W
SDLG WKH )RXQGDWLRQ LRUILG/HFBW VHDYLFH XQGHU VKIQI DJU HMPH RWWHW RQ (
EDODQFH RQ WKH ERQGY DUH UHIOHFWHG DV U'XH WR &RPSRQHQW 8QLWVU E\ 1'68 L

%DUU\ +DO0O %XVLQHVYV %XLOGLQJ DQG .ODL +DOO $UFKLWHFWXUH %XLOGLQJ

(I!THFWLYH 1RYHPEHU 1'68 DQG WKH )RXQGDWLRQ HQWHUHG LQWR OHDVH DJL
IRUPHUO\ NQRZQ DV WKH 3LRQHHU OXWXDO %XLOGLQJ DQG /LQFROQ OXWXDO EXLC
%DUU\ +DOO EXVLQHVV EXLOGLQJ DQG .0ODL +DOO DUFKLWHFWXUH EXLOGLQJ SURMH
J)DFLOLWLHYVY 5HYHQXH %RQGV LVVXH E\ WKH &LW\ Rl )DUJR 1RUWK 'DNRWD 7KH &LW
SD\PHQWY HTXDO WR WKH VXP RI WKH VHPL DQQXDO LQWHUHVW SD\PHQWYV DQG LQV
UDWH ERQGY DQG WKH VHPL DQQXDO SULQFLSDO DQG LQWHUHVW SD\PHQWV RQ WKF
UDWH ERQGV ZLOO EH IXQGHG IURP SD\PHQWYV RQ GRQRU SOHGJHV UHVWULFWHG IRL
LV UHVSRQVLEOH IRU WKH UHDO HVWDWH WD[HVY LQVXUDQFH UHSDLUV DQG PDLQWH
7KH SURSHUW\ LV LQFOXGHG ZLWK SURSHUW\ LQ WKH ILQDQFLDO VWDWHPHQWY DQG
JRXQGDWLRQ 2ZQHUVKLS RI WKH SURSHUW\ ZLOO WUDQVIHU WR 1'68 ZKHQ WKH ERQ
JRXQGDWLRQ 7KLV SURSHUW\ LV OHDVHG WR 1'68 IRU UHQWDO HTXDO WR WKH VXP R
WHUP ERQGYV SOXV WKH VHPL DQQXDO SULQFLSDO DQG LQWHUHVW SD\PHQWYV RQ W
FRVWYV LQFXUUHG E\ WKH )RXQGDWLRQ LQFLGHQW WR RZQHUVKLS RI WKH SURSHUW\

,Q 0D\ WKH )RXQGDWLRQ UHILQDQFHG WKH RULJLQDO ERQGV LVVXHG LQ 1RYHP
8QGHU WKH WHUPV RI WKH QHZ OHDVHV 1'68 SD\V DQG UHFRJQL]JHV D OLDELOLW\ IRL
ILVFDO \HDW'68 SDLG WR WKH ERQG WUXVWHH RQ EHKDOI RI WKH )RXQGDWLRQ
%DUU\ +DOO .ODL +DOO 1'68 KDV DQ RSWLRQ WR DFTXLUH WKH SURSHUWWXSRQ |
RXWVWDQGLQJ EDODQFH RQ WKH ERQGV UHIOHFWHG DV U'XH WR &RPSRQHQW 8QLWYV

2WKHU 7UDQVDFWLRQV

7KH )RXQGDWLRQ SURYLGHYVY PHHWLQJ VSDFH UHQWDO DQG GDWDEDVH VXSSRUW VHU
1'68 SDLG WKH IRXQGDWLRQ IRU WKH ILVFDO \HDU HQGLQJ '"HFHPEHU

,Q DGGLWLRQ WR WKH GHEW VHUYLFH SD\PHQWY RQ WKH )DUJRGRPH 5HQDLVVDQFH
IRU RWKHU RSHUDWLQJ H[SHQVHVY UHODWHG WR WKRVH EXLOGLQJV VXFK DV SURSH
HYWDWH WD[HVY DQG ERQG DGPLQLVWUDWLYH IHHVY 7KRVH FRVWVY WRWDOHG G’

%DVHG RQ DQ DJUHHPHQW WKDW EHJDQ -DQXDU\ DQG DXWRPDWLFDOO\ UHQH
DQQXDO EXLOGLQJ UHQW WR WKH )RXQGDWLRQ IRU XVH WKH &ULPLQDO -XVWLFH DQC
UHQW ZDV SDLG DJDLQ E\ 1'68 GXULQIQWKH ILVFDO \HDU HQGLQJ

7KH )RXQGDWLRQxV ILVFDO \HDU HQG LV 'HFHPEHU 1'68 \HDU HQG LV -XQH 7TLPL
HQWLW\ ILQDQFLDO VWDWHPHQWY GXH WR GLIIHUHQW \HDU HQG GDWHYV
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7KH 81" $HURVSDFH )RXQGDWLRQ 81' $) UHFRUGHG H[SHQVHV UHLPEXUVHG WR 81" |
JRRGVY DQG VHUYLFHV XQGHU DQ RSHUDWLQJ DJUHHPHQW DKIVHROMMLWLQJ PLUOEG HRE
VSHFLILF WHUP DQG LV LQWHQGHG WR PHPRULDOL]H YDULRXVY RSHUDWLQJ DJUHHPHC
WR WKH RWKHU ([SHQVHV UHLPEXUVHG WR 81" UHSUHVHQW DFWXDO FRVWV LQFX
FRQVROLGDWHG VWDWHPHQWY RI DFWLYLWLHV

7KH 81' $) UHFRUGHG UHYHQXH IRU VHUYLFH DQG KDQJDU &5- GHJUHH WRZHU D«
\HDU ZKLFK LV LQFOXGHG LQ SURJUDP DQG HYHQW UHYHQXH LQ WKH 6WDWHPHQW
$VVHWV IRU &RPSRQHQW 8QLWV )$6% %DVLV O 8QLYHUVLW\ 6\VWHP )RXQGDWLRQ

$V RKQH WKH 81' $) KDG UHFRUGHG DFFRXQWYV SD\DEOH WR 81' RI PLOOLRQ |
RI-XQH WKH 81' $) KDG UHFRUGHG DFFRXQWYV UHFHLYDEOH IURP 81' RI DSSUR]JL
DFFRXQWYV UHFHLYDEOH LQ WKH VWDWHPHQW RI QHW DVVHWY IRU FRPSRQHQW XQLW

7KH 81' $) HQWHUHG LQWR D VXEOHDVH ZLWK 81' WR OHDVH WKH DLUFUDIW VWRUDJI
WHUP LV IRU \HDUV FRPPHQFLQJ RQ -XO\ XQWLO -XO\ YRU WKH ILUVW
JRXQGDWLRQxV PRQWKO\ PLQLPXP SD\PHQW RI EHJLQQLQJ RQ 2FWREHU |
RI WKH \HDUV Rl WKH VXEOHDVH UHQW ZLOO EH DGMXVWHG EDVHG XSRQ WKH L
JRXQGDWLRQ LQ WKH FRQVWUXFWLRQ RI WKH KDQJDU

81,9(56,7< 2) 1257+ '$.27% $1' 5( $5(1$% ,1&

5( $UHQD ,QF DQG 81' HQWHU LQWR DQ DQQXDO RSHUDWLQJ DJUHHPHQW IURP -XC
DJUHHPHQW VHWV IRUWK WKH IDFLOLW\ XVDJH IHHV DQG VHUYLFHV WLFNHW DG
DGPLQLVWUDWLRQ DQG UHYHQXH DOORFDWLRQ DQG QHW LQFRPH GLVSRVLWLRQ ,Q
WLFNHW UHYHQXH IURP WLFNHWHG 81' DWKOHWLF HYHQWV KRFNH\ IRRWEDOO PHQ
UHWDLQV SHUFHQW RI VXFK WLFNHW UHYHQXH DQG UHPLWVY SHUFHQW WR WKH 8
UHYHQXH IURP WKH 81' DWKOHWLF HYHQWY DW WKH DUHQD 5( $UHQD ,QF UHWDLQ\
FRVWVY DQG UHPLWV SHUFHQW WR WKH 81' QHW RI GLUHFW FRVWV ,Q DGGLWLRQ
$UHQD ,QF PDUNHWLQJ VWDII WR PDUNHW DQG SURPRWH WKH 81' DWKOHWLF HYHQW!

5( $UHQD ,QF PD\ FRQWUDFW ZLWK 81' IRU PDWHULDOV DQG SHUVRQQHO LQ VHUY
EDVHG RQ VHSDUDWH DJUHHPHQWY 5HYHQXH DQG H[SHQVH DUUDQJHPHQWYV IRU I
QHJRWLDWHG RQ DQ HYHQW E\ HYHQW EDVLYV

,Q ILVFDO \HDURVV WLFNHWYV VDOHV ZHUH PLOOLRQ RI ZKLFK 5( $UHQD ,QF UHF
SDLG WR 81" RI PLOOLRQ

*URVV WLFNHWYV VDOHV IRU WKH QH[W DWKOHWLF VHDVRQ \HDU DUH UHFRUGHG LQ G
5($ UHFRJQL]JHG QHW VSRQVRUVKLS DGYHUWLVLQJ UHYHQXH RI DQG QHW SDL(
5($ DOORFDWHG RI QHW LQFRPH WR 81' DWKOHWLF GHSDUWPHQW IRU Wtk
PLOOLRQ WR 81' IRU XWLOLWLHV PDLQWHQDQFH VWDII SKRQH VHUYLFH DQG RWHK
$W WKH HQG RI WKH ILVFDO \HDU 5($ RZHG 81" IRU PRQWKO\ VHUYLFHV
$PRXQWY DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ ZKLFK PD\ RU PD\
\HDU HQG LV 0D\ DQG 81" V ILVFDO \HDU HQG LV -XQH $PRXQWYV PD\ GLIIHU EHWZ
WLPLQJ GLIITHUHQFHV GXH WR GLIIHUHQW \HDU HQGV

81.,9(56,7< 2) 1257+ '$.27% $1' 81.,9(56.7< 2) 1257+ '$.27$ )281'%$7,21

81" LV OHDVLQJ VSDFH LQ WKH *RUHFNL $OXPQL &HQWHU LQ WKH DPRXQW RI S
81'xV VKDUH RI WKH RSHUDWLQJ DQG PDLQWHQDQFH FRVWYV IRU VSDFH XVHG LQ WKH

'XULQJ WKH \HDXQHQGHG81' SURYLGHG DSSUR[LPDWHO\ PLOOLRQ RI LQVWLWXWL
VXSSRUW DQQXDO JLYLQJ FDPSDLJQ DQG VKDUHG SRVLWLRQV 7KH 81' $OXPQL $V
81'V HQGRZPHQW LQYHVWPHQWY DQG FKDUJHG WKHP LQ LQYHVWPHIHN PDQD

'XULQJ WKH \HXQH QGHGNKH 2UJDQL]DWLRQ SDLG PLOOLRQ WR WKH 8QLYHUVLW\ |
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7KH )RXQGDWLRQ LV OHDVLQJ VTXDUH IHHW Rl ODQG IRU WKH *RUHFNL $OXPQL
SHU VTXDUH IRRW SHU \HDU 7KHZBRVW LQ ILVFDO \HDU

2Q -XO0\ WKH 81" )RXQGDWLRQ LVVXHG PLOOLRQ RI WD[ H[HPSW OHDVH UH"
RINLFH EXLOGLQJ DQG WKH UHQRYDWLRQ RI DQ H[LVWLQJ EXLOGLQJ IRU WKH ((5& RI
81" RI PLOOLRQ GXH XQGHU WKH GLUHFW ILQDQFLQJ OHDVH DUUDQJHPHQW 2Q 2F
5HIXQGLQJ /HDVH 5HYHQXH %RQGV G6HULHV LQ WKH DPRXQW RI PLOOLRQ WR
6HULHV

7KH 81' )RXQGDWLRQ DOVR DPHQGHG WKH UHODWHG OHDVH DJUHHPHQW ZLWK 81'
SHUFHQW WR SHUFHQW GHSHQGLQJ XSRQ PDWXULW\ $QQXDO SULQFLSDO DQG VF
DQG DWRH ZHUH PLOOLRQ 7KH ERQGV DUH VHFXUHG E\ D OHDVH ZLWK 81"

2Q 0DUFK WKH 81' )RXQGDWLRQ ILQDQFHG WKH EXLOG RI WKH &ROOHJH RI %X
ZLWK )LUVW ,QWHUQDWLRQDO %DQN 7UXVW LQ DQ DPRXQW XS WR PLOOLRQ

8QLYHUVLW)\ )DFLOLWLHV %RQGV B6HULHV &ROOHJH RI %XVLQHVV DQG 3XEOLF $G
PLOOLRQ WR ILQDQFH WKH EXLOGLQJ RI WKH JUHGHULFN U)uLW]0 3ROODUG -U $
UHFHLYDEOHV IRU ERWK EXXQBLQJ SWRMRKWWY WNVQRILQJ EDODQFH RQ WKH ERQGV LV

127( ).1$1&,.$/ ,167580(176 :, 7+ 2)) %$/$1&( 6+((7 5,6.

%$1. 2) 1257+ '$.27%

7KH 6WDWH WKURXJK WKH %DQN RI 1IRUWK 'DNRWD LV D SDUW\ WR FUHGLW UHODW
QRUPDO FRXUVH RI EXVLQHVV WR PHHW WKH ILQDQFLQJ QHHGV RI LWV FXVWRPHUYV
H[WHQG FUHGLW ILQDQFLDO VWDQGE\ OHWWHUV RI FUHGLW DQG JXDUDQWHHYV UH«
GHJUHHV HOHPHQWYV RI FUHGLW DQG LQWHUHVW UDWH ULVN LQ H[FHVV Rl WKH DPRX
DPRXQWV RI WKRVH LQVWUXPHQWY UHIOHFW WKH H[WHQW RI LQYROYHPHQW WKH 6\
LQVWUXPHQWYV

7KH 6WDWH V H[SRVXUH WR FUHGLW ORVV LQ WKH HYHQW RI QRQSHUIRUPDQFH E\ Wk
WR H[WHQG FUHGLW DQG ILQDQFLDO VWDQGE\ OHWWHUV RI FUHGLW LV UHSUHVHQW
XVHV WKH VDPH FUHGLW SROLFLHV LQ PDNLQJ FRPPLWPHQWY DQG FRQGLWLRQDO RE

&RQWUDFW $PRXQW
LQ WKRXVDQGYV

&RPPLWPHQWYV WR HWHQG FUHGLW
JLQDQFLDO VWDQGE\ OHWWHUV RI FUHGLW
*XDUDQWHHY SURYLGHG

&RPPLWPHQWY WR H[WHQG FUHGLW DUH DJUHHPHQWY WR OHQG DV ORQJ DV WKHUH |
&RPPLWPHQWY JHQHUDOO\ KDYH IL[HG H[SLUDWLRQ GDWHV RU RWKHU WHUPLQDWLRC
WKH FRPPLWPHQWY PD\ H[SLUH ZLWKRXW EHLQJ GUDZQ XSRQ WKH WRWDO FRPPLWP
UHTXLUHPHQWY 7KH DPRXQW RI FROODWHUDO REWDLQHG E\ WKH 6WDWH XSRQ H[WH
RI WKH FXVWRPHU &ROODWHUDO KHOG PD\ LQFOXGH DFFRXQWYV UHFHLYDEOH LQYHC
FRPPHUFLDO SURSHUWLHYV

J)LQDQFLDO VWDQGE\ OHWWHUV RI FUHGLW DUH FRQGLWLRQDO FRPPLWPHQWYV LVVXH
D WKLUG SDUW\ 7KRVH OHWWHUV RI FUHGLW DUH SULPDULO\ LVVXHG WR VXSSRUW
LVVXLQJ OHWWHUV RI FUHGLW LV HVVHQWLDOO\ WKH VDPH DV WKDW LQYROYHG LQ H
WKLV FDWHJRU\ LQWR WKUHH FRPSRQHQWYV OHWWHUV RI FUHGLW FRQILUPLQJ
GHSRVLWYV WR 1RUWK 'DNRWD ILQDQFLDO LQVWLWXWLRQV

/[HWWHUV RI FUHGLW DUH FRQGLWLRQDO FRPPLWPHQWY LVVXHG E\ WKH %DQN WR J
ZKLFK UHTXLUH WKLV W\SH RI IDFLOLW\ 7KH PDWXULWLHV IRU WKHVH OHWWHUV UDC
DQ\ RI WKHVH OHWWHUV RI FUHGLW LV FRQVLGHUHG WR EH UHPRWH 7KH %DQN KRO(
KDV OHWWHUV RI FUHGLW ZLWK WKH 1RUWK 'DNRWD 3XEOLF )LQDQFH $XWKRULW\ ZL
OHWWHUV LVVXHG WR 3XEOLF )LQDQFH $XWKRULW\ ZHUH HYHU GUDZQ XSRQ 3XEOL
%DQN IURP IXQGVY OHJDOO\ DYDLODEOH RU IURP DQ\ DSSURSULDWLRQ PDGH DYDLOL



67$7(2) 1257+ '$.27

,QGXVWULDO &RPPLVVLRQ 7KH OLNHOLKRRG RI IXQGLQJ DQ\ RI WKHVH OHWWHUV RI
OHWWHUV RI FUHGLW DV RHUHFHPEHRUOOLRQ

&RQILUPLQJ OHWWHUV RI FUHGLW DUH LVVXHG WR 1RUWK 'DNRWD ILQDQFLDO LQVWL
LQ QHHG RI EDFNLQJ IURP DQ LQVWLWXWLRQ ZLWK D ORQJ WHUP KLJK TXDOLW\ ERQ
EDVHG RQ WKH WHUPV RI WKH DJUHHPHQW WKH %DQN ZRXOG LPPHGLDWHO\ ZLWK(
DFFRXQW KHOG DW WKH %DQN WR FRYHU WKH DPRXQW GUDZQ 7KHVH DJUHHPHQWYV J
RI IXQGLQJ DQ\ RI WKHVH FRQILUPLQJ OHWWHUV RI FUHGLW LV DOVR FRQVLGHUHG W
DV RI '"HFHPEHU ZHUH PLOOLRQ

/[HWWHUV Rl FUHGLW SOHGJHG IRU SXEOLF GHSRVLW WR 1RUWK 'DNRWD ILQDQFL
DUUDQJHPHQWY 7KHVH OHWWHUV DUH IXOO\ FROODWHUDOL]HG E\ D SRRO RI ORDQ
WHUPV RI PRQWKYV RU OHVV )LQDQFLDO VWDQGE\ OHWWHUV IRU SXEOLF GHSRYV
'"HFHPEHU 7KH OLNHOLKRRG RI IXQGLQJ DQ\ RI WKHVH OHWWHUV RI FUHGLW LV DC
DUH DXWKRUL]JHG IRUP RI FROODWHUDO IRU SXEOLF GHSRVLWYV SHU 1RUWK 'DNRWD &

7TKH %DQN KDV QRW UHFRUGHG D FRQWLQJHQW OLDELOLW\ UHODWHG WR RII EDODQFI

6&+22/ &216758&7.,21 $66.67$1&( 5(92/9,1* /2%1 )81

$V RXQH WKH )XQG KDG VL[ RXWVWDQGLQJ FRPPLWPHQWYV IRU PLOOLRQ

,1)5$6758&785( 5(92/9,1* /2$1 352*5%0

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH /RDQ )XQG PDNHV YDULRXV FRPPLWPHQW
7TKHVH FRPPLWPHQWY LQFOXGH FRPPLWPHQWY WHROH[WHQG FUHGLW RI PLOOLRQ

&/($1 6867$,18%/( (1(5*< $87+25,7<

$V RXQH WKH )XQG KDG RQH RXWVWDQGLQJ FRPPLWPHQW IRU PLOOLRQ

:$7(5 ,1)5$6758&785( 5(92/9,1* /2%1 )81

$V RXQH WKH )XQG KDG RQH RXWVWDQGLQJ FRPPLWPHQW IRU PLOOLRQ

0('.&%$/ )$&./,7< ,1)5$6758&785( /2%1 )81

7KH )XQGxV H[SRVXUH WR ORDQ ORVV LV UHSUHVHQWHG E\ WKH FRQWUDFWXDO DPRX
FRPPLWPHQWY WRWDOLQXQH PLOOLRQ DV RI

1257+ '$.27% +286,1* ), 1$1&( $*(1&<

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH $JHQF\ PDNHV YDULRXV FRPPLWPHQWYV W|
LQFOXGH FRPPLWPHQWY WR H[WHQG FUHGLW DQG WKH GHEW UHGXFWLRQ UHTXLUH(
ZLWKLQ SUHVFULEHG WLPH IUDPHV VHW E\ WKH VSHFLILF ERQG UHVROXWLRQ

&RPPLWPHQWYV WR H[WHQG FUHGLW DUH DJUHHPHQWYV WR IXQG ORDQV DV ORQJ DV
FROQWUDFWYV &RPPLWPHQWY UHTXLUH WKH SD\PHQW RI D UHVHUYDWLRQ IHH DQG Jl
HIWHQG FUHGLW WRWOQH PLOOLRQ DW

7KH ERQG UHVROXWLRQV UHTXLUH WKDW WKH IXQGV LQ WKH ORDQ DFTXLVLWLRQ D
GHOLYHU\ GDWH $Q\ UHPDLQLQJ IXQGV PXVW EH XVHG IRU GHEW UHGXFWLERD 7KH

38%/,& ),1$1&( $87+25,7<

,Q WKH QRUPDO FRXUVH RI EXVLQHVVY WKH )LQDQFH $XWKRULW\ D FRPSRQHQW XQL
WKH ILQDQFLDO VWDWHPHQWY 7KHVH FRPPLWPHQWY LQFOXGH FRPPLWPHQWYV WR H[
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127( L 17(5(67 5%$7( 6:%$3
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7TKH %DQN KDV RXWVWDQGLQJ LQWHUHVW UDWH VZDS DJUHHPHQWY ZLWK D QRWLR(
IXQGY DQG YDULDEOH 62)5 IDOOEDFN LQGH[HG GHSRVLWV LQWR IL[HG UDWH LQVWU}
VXPPDUL]JHV WKH WHUPV RI WKH LQWHUHVW UDWH VZDS FRQWUDFWYV

7UDGH 'DWH ODWXULW\ 'DWHLIRWLRQDO $PRXQ@W\ )L[HG 5HFHLYH 9DULDEOH
-XQH -XQH JHG )XQGV
$SULO 0D\ JHG )XQGV
$XIXVW 6HSWHPEHU ORQWK 62)5 )DOOEDFN
$SULO 0D\ ORQWK 62)5 )DOOEDFN
-XQH -X 0\ JHG )XQGV
O0DUFK $SULO JHG )XQGV
-XQH -X 0\ JHG )XQGV
$SULO 0D\ JHG )XQGV
6HSWHPEHU 2FWREHU JHG )XQGV
2FWREHU 1RYHPEHU JHG )XQGV
'"HFHPEHU 2FWREHU JHG )XQGV

(LWKHU WKH %DQN RU LWV FRXQWHUSDUWLHYV PD\ WHUPLQDWH WKH LOQWHUHVW UDW
FROWUDFW 7HUPLQDWLRQ FRXOG UHVXOW LQ WKH %DQN EHLQJ UHTXLUHG WR PDNH

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQW XWL!

)DLU 9DOXH

&KDQJHV LQ )DLU 9DOXH

1DWLRQDO

6ZDS $PRXQW &ODVVLILFDWLRB@RXQW &ODVVLILFDWLR@RXQW
-XQH 2ZWKHU DVVHWYV '"HIHUUHG LQIORZ
$SULO 2ZWKHU DVVHWYV '"HIHUUHG LQIORZ
$XIXVW 2WKHU DVVHWYV '"HIHUUHG LQIORZ
$SULO 2WKHU DVVHWYV '"HIHUUHG LQIORZ
-XQH 2WKHU DVVHWYV '"HIHUUHG LQIORZ
ODUFK 2WKHU DVVHWYV '"HIHUUHG LQIORZ
-XQH 2WKHU DVVHWYV '"HIHUUHG LQIORZ
$SULO 2WKHU DVVHWYV '"HIHUUHG LQIORZ
6HSW 2ZWKHU DVVHWYV '"HIHUUHG LQIORZ
2FW 2ZWKHU DVVHWYV '"HIHUUHG LQIORZ
'HF 2ZWKHU DVVHWYV '"HIHUUHG LQIORZ

$W 'HFHPEHU WKH %DQN ZDV QRW H[SRVHG WR PDWHULDO FUHGLW ULVN EHFDX

FROODWHUDOL]H WKH IDLU YDOXH RI

FRXQWHUSDUW\

WKH VZDSV ZLWKLQ RI GDLO\ PDUN WR P

7KH %DQN LV H[SRVHG WR LQWHUHVW UDWH ULVN RQ LWV VZDS DJUHHPHQWYV 2Q |
%DQNxV QHW SD\PHQW LQFUHDVHYVY DV WKH 86" )('(5%/ )81'6 + DQG 86" 0217+ 6)25 L
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8vLQJ UDWHV DV RI '"HFHMEHULQWHUHVW H[SHQVH RI WKH YDULDEOH UDWH IHGHUL
J)DOOEDFN DQG WKH QHW VZDS SD\PHQWYV DUH DV IROORZV $V UDWHV YDU\ WKH IHG
QHW VZDS SD\PHQWYV ZLOO YDU\

3D\ )L[HG 5HFHLYH 9DULDEOH

JHGHUDO )XQGORQWK 62)5 |,
&RQWUDFW ,QWH,QMWHNW HVW )DOOEDFN ,QWH

<HDU (QGHG
'"HFHPEHU

1257+ '$.27$ +286,1* ), 1$1&( $*(1&<

$vV D PHDQV WR ORZHU LWV ERUURZLQJ FRVWY ZKHQ FRPSDUHG DJDLQVW IL[HG UD\V
LOQWR VHYHUDO FDVK IORZ KHGJHV RU VZDSV LQ FRQQHFWLRQ ZLWK YDULRXV YDUI
KHGJHV DUH SD\ IL[HG $00 $JHQF\ FDVK IORZ KHGJHV DUH SD\ IL[HG 7KH LQWHQW
$IHQF\xV LQWHUHVW UDWH RQ WKH ERQGVY WR D IL[HG UDWH 7KH $JHQF\ DOVR KDV
ZLWK YDULDEOH UDWH KRXVLQJ ERQG VHULHV WKDW QR ORQJHU KDYH ERQGV RXWYV
KHGJHVY WKDW DUH QRW FRQQHFWHG WR D VSHFLILF ERQG VHULHY KHGJH WKH ULVN
WKDW DUH XQKHGJHG

7TKH ERQGY DQG WKH UHODWHG VZDS DJUHHPHQWYV KDYH D VWDWHG LVVXDQFH DQ
WHUPLQDWLRQ GDWHV 8QGHU WKH VZDSV WKH $JHQF\ SD\V WKH FRXQWHUSDUW\
FRPSXWHG DV D SHUFHQW RI WKH /RQGRQ ,QWHUEDQN 2IIHUHG 5DWH /,%25 SOXV D
WKH RWKHU KDQG WKH ERQGxV YDULDEOH UDWH FRXSRQV DUH GHWHUPLQHG E\ WI
DJHQW IDLOV WR DFW WKH UDWH VKDOO EH WKH OHVVHU RI L WKH 7%0% ,QGH[ SO
DSSOLFDEOH VHULHVY UHVROXWLRQ

$V RKQH WKH $JHQF\ KDG HOHYHQ VZDSV ZLWK D SRVLWLYH IDLU YDOXH WRWDO
YDOXH WKH $JHQF\ LV QRW H[SRVHG WR FUHGLW ULVN +RZHYHU WKH VZDS H[SRV
EHWZHHQ /,%25 DQG 7%0$% FRQYHUJH FKDQJLQJ WKH VIQWKHWLF UDWH RQ ERQGV 7k
DQG LV UDWHG $$D $$ $$$ E\ ORRG\xV ,QYHVWRU 6HUYLFHV 6WDQGDUG 3RRUxXV D
ULVN WKH FRXQWHUSDUW\ KDV HQWHUHG LQWR &UHGLW 6XSSRUW $JUHHPHQWV ZL
HQKDQFHPHQW

7KH $JHQF\ KDV HQWHUHG LQWR QHWWLQJ DUUDQJHPHQWY ZKHQHYHU LW KDV HQWH
ZLWK D FRXQWHUSDUW\ 8QGHU WKH WHUPV Rl WKHVH DUUDQJHPHQWY QHWWLQJ S
YDOXHV VR WKDW D VLQJOH VXP ZLOO EH RZHE@H RU REZKIE SWR QWK R ZR\G KM K HSD DS ¢
IL[HG UDWH RQ WKH QRWLRQDO DPRXQW Rl WKH VZDSV RI PLOOLRQ DQG WKH V:
QRWLRQDO DPRXQWYV RI PLOOLRQ PDNLQJ WKH QHW SD\PHQW WKDW WKH $JHQF\ |

'XH WR WKH GLIIHUHQFH LQ WKH YDULDEOH UDWH LQGLFHV WKH VZDSWHKDG D QHW
$FFRUGLQJO\ WKH ILQDQFLDO GHULYDWLYH LQVWUXPHQW LV UHSRUWHG DV D OLDE
DUH UHSRUWHG DV D GHIHUUHG ZR®RHORRXBRQ RQ WKH JRYHUQPHQWxV YDULDEOH UI
LOQWHUHVW UDWHV WKH ERQGV GR QRW KDYH D FRUUHVSRQGLQJ IDLU YDOXH LQFU!
OLG ODUNHW RU LQGLFDWLYH XQZLQG YDOXDWLRQV PD\ EH GHULYHG IURP EURNHU
FRQVLGHUDWLRQ HVWLPDWHY DERXW UHOHYDQW SUHVHQW DQG IXWXUH PDUNHW FR
DQ\ UHODWHG DFWXDO RU SRWHQWLDO KHGJLQJ WUDQVDFWLRQV 9DOXDWLRQV EDVH
UHVXOWYV

7KH VvZDS H[SRVHV WKH $JHQF\ WR EDVLV ULVN VKRXOG WKH UHODWLRQVKLS EHWZ
FKDQJLQJ WKH VIQWKHWLF UDWH RQ WKH ERQGYV 7KH HIIHFW RI WKLV GLIIHUHQFH L
VIQWKHWLF UDWH DQG WKMQHQWKHW IDF RKIDWHHD R FFIXUV WKDW UHVXOWY LQ WKH UDW
H[SHFWHG FRVW VDYLQJV PD\ QRW EH UHDOL]HG
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7KH GHULYDWLYH FRQWUDFW XVHV WKH ,QWHUQDWLRQDO 6ZDS 'HDOHUV $VVRFLDWL
HYHQWY VXFK DV IDLOXUH WR SD\ DQG EDQNUXSWF\ 7KH 6FKHGXOH WR WKH ODVWH
7KDW LV WKH VZDS PD\ EH WHUPLQDWHG LI FRXQWHUSDUW\xV FUHGLW TXDOLW\ UDV
RU U$ DV LVVXHG E\ )LWFK 5DWLQJV RU 6WDQGDUG 3RRUxV 7KH VZDS PD\ EH
FRXQWHUSDUW\ ZLWK GD\V ZULWWHQ QRWLFH XS WR OLPLWV VSHFLILHG LQ WKH V
YDULDEOH UDWH ERQGYV ZRXOG QR ORQJHU FDUU\ D VIQWKHWLF LQWHUHVW UDWH $
YDOXH WKH $JHQF\ ZRXOG EH OLDEOH WR WKH FRXQWHUSDUW\ IRU SD\PHQW HTXDO
SRVLWLYH WKH FRXQWHUSDUW\ ZRXOG EH OLDEOH WR WKH $JHQF\

7KH $JHQF\ LV H[SRVHG WR UROORYHU ULVN RQ KHGJLQJ GHULYDWLYH LQVWUXPH
WHUPLQDWHG SULRU WR PDWXULW\ RI WKH KHGJHG GHEW :KHQ WKHVH KHGJLQJ (
WHUPLQDWLRQ RSWLRQ LI WKH FRXQWHUSDUW\ H[HUFLVHV LWV RSWLRQ WKH $JHQF
GHULYDWLYH LQVWUXPHQW 7KH $JHQF\ DOVR LV H[SRVHG WR UROORYHU ULVN RQ \
UHODWHG YDULDEOH UDWH GHEW

7KH WHUPV RI WKH LOQWHUHYW UDWH WDXDIRODRZV

%RQG 6HULHV & ( ) &
,VVXDQFH 'DWH

ODWXULW\ 'DWH

1IRWLRQDO $PRXQW

9DULDEOH UDWH %RQGYV

JL[HG 5DWH

/,%25 3HUFHQWDJH

$GGLWLRQDO 3HUFHQWDJH

%RQGV 9DULDEOH UDWH

)DLU 9DOXH

3HUFHQWDJH RI /,%25

6\QWKHWLF 5DWH

$FWXDO 6\QWKHWLF 5DWH
&KDQJH LQ )DLU 9DOXH

2SWLRQDO 7HUPLQDWLRQ 'DV$H 1%

%RQG 6HULHV + & % (
,VVXDQFH 'DWH

ODWXULW\ 'DWH

1IRWLRQDO $PRXQW

9DULDEOH UDWH %RQGV

JL[HG 5DWH

/,%25 3HUFHQWDJH
$GGLWLRQDO 3HUFHQWDJH
%RQGV 9DULDEOH UDWH

)DLU 9DOXH

3HUFHQWDJH RI /,%25
6\QWKHWLF 5DWH

$FWXDO 6\QWKHWLF 5DWH
&KDQJH LQ )DLU 9DOXH
2SWLRQDO 7HUPLQDWLRQ 'DWH
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%RQG 6HULHV & ( &

,VVXDQFH 'DWH

ODWXULW\ 'DWH

IRWLRQDO $PRXQW

9DULDEOH UDWH %RQGV

)L[HG 5DWH

/,%25 3HUFHQWD JH

$GGLWLRQDO 3HUFHQWDJH

%RQGV 9DULDEOH UDWH

)DLU 9DOXH

3HUFHQWDJH RI /,%25

6\QWKHWLF 5DWH

$FWXDO 6\QWKHWLF 5DWH

&KDQJH LQ )DLU 9DOXH

2SWLRQDO 7HUPLQDWLRQ 'DWH
8VLQJ UDWHXQBV RI GHEW VHUYLFH UHTXLUHPHQWYV RI WKH YDULDEOH UDWH GHEV
,QWHUHVW FDOFXODWLRQV ZHUHH{EDVHGVRQDWHVHYDDY RIDULDEOH UDWH ERQG LQWH
SD\PHQWV ZLOO YDU\ ([SUHVVHG LQ WKRXVDQGYV

O9DULDEOH 5DWH %RQG

DU 3ULQFLSDO ,QWHUHVW,QWHUHVW 5DWRWDO
H 6ZDS 1HW

127¢( 6.*1,),&$17 &21&(175%$7,216 2) &5(',7 5,6.

ORVW RI WKH 6WDWHxV EXVLQHVV LV ZLWK FXVWRPHUV ZLWKLQ WKH VWDWH &RQF
RSHUDWLRQ RI FRPPXQLW\ ZDWHU IDFLOLWLHYVY ORDQV WR PHGLFDO IDFLOLWLHYV
VHFRQGDU\ HGXFDWLRQ ORDQV WR RZQHUVIEBRKE&P?PHW GOPODQHG LQHQYKRIQ %XUOHLJ
5DPVH\ 5HQYLOOH O5LFKODQG DQG :DUG FRXQWLHV ORDQV WR SROLWLFDO VXEGLY
PXOWLIDPLO\ PRUWJDJH ORDQV ORDQV WR DVVLVW ORFDO ILOQDQFLDO LQVWLWXWLI
UHFRYHU\ IURP WKH LPSDFWV FDXVHG E\ WKH &29,' SDQGHPLF ORDQV WR SURYL
WHFKQRORJ\ ZLWKLQ WKH 6WDWH DQG WKH DJULFXOWXUDO LQGXVWU\ 'XH WR WKH S
ORDQV UHJDUGOHVV RI W\SH DUH LPSDFWHG E\ DJULFXOWXUH

127 5.6.0$1$*(0(17

6HYHUDO IXQGVY DFFXPXODWH DVVHWY WR FRYHU ULVNV WKDW WKH 6WDWH PD\ LQFX
DOO ULVNV DVVRFLDWHG ZLWK WKH IROORZLQJ

7+( 67%$7( )., 5($1' 7251%'2 )81

7KH 6WDWH )LUH DQG 7TRUQDGR )XQG DQ (QWHUSULVH )XQG LV ILQDQFHG E\ SUHPLX
PRQLHY FROOHFWHG PXVW EH SDLG LQWR WKH IXQG IRU XVH RQO\ IRU WKH SXUSRVH
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$00 ORVVHV RFFDVLRQHG E\ WKH KD]DUGV SURYLGHG IRU LQ WKH 1RUWK 'DNRWD &t
EHLQJ UHLPEXUVHG E\ D WKLUG SDUW\ LQVXUDQFH FDUULHU IRU DOO ORVVHV LQ HJ
VXFK UHLQVXUDQFH FRQWUDFW LV QR OHVV WKDQ GXULQJ HDFK WZHOYH PRQ

67%7( %21'.1* )81

7KH 6WDWH %RQGLQJ )XQG DQ (QWHUSULVH )XQG LV ILQDQFHG E\ SUHPLXPV FKDUJF
HPSOR\HHV DQG SXEOLF RIILFLDOV

Y/ ((7 6(59.&(6

JOHHW 6HUYLFHVY DQ ,QWHUQDO 6HUYLFH )XQG UHSUHVHQWV WKH 6WDWHxXxV IOHHW
7TUDQVSRUWDWLRQ 7KH 6WDWH LV VHOI LQVXUHG IRU VXEVWDQWLDOO\ DOO DXWR
HIFHSWLRQ RI OLDELOLW\ ZKLFK LV SURYLGHG E\ WKH 6WDWHxV 5LVN ODQDJHPHQW
FRYHU )OHHW 6HUYLFHxV 50) DVVHVVPHQW DQG WR SD\ IRU WKRVH ORVVHV WKDW L
IDFWRUHG LQWR WKH IHHV DIJHQFLHVY DUH FKDUJHG ZKHQ UHQWLQJ WKH FDUV

:25.)25&( 68)(7<  ,168581&(

"RUNIRUFH 6DIHW\ ,QVXUDQFH :6, DQ (QWHUSULVH )XQG LV D 6WDWH LQVXUDQFF
WKH 6WDWHxV HPSOR\HUV DQG HPSOR\HHV :6, LV ILQDQFHG E\ SUHPLXPV DVVHVVI
SHULRGLFDOO\ DGMXVWHG WR DVVXUH WKH VROYHQF\ RI :6, 7KH SUHPLXPV DUH DYD
LQMXUHG LQ WKH FRXUVH RI HPSOR\PHmQW RWDOQRIILVFDO \HQUFODLPV ZDV UHFRJQ

LV WKH SUHVHQW YDOXH RI WKH XQSDLG FODLP OLDELOLW\ GLVFRXQWHG DV

5,6. 0$1$*(0(17 )81"

'XH WR WKH ORVV RI VRYHUHLJQ LPPXQLW\ WKH /HILVODWXUH HVWDEOLVKHG
GDPDJHV IRU WRUW FODLPV IRU ZKLFK WKH 6WDWH LV OLDEOH 7KH VWDWXWRU\ OLCL
DQG SHU RFFXUUHQFH 7KH 6WDWH SXUFKDVHV FRPPHUFLDO LQVXUDQFH IRL
)XQG DQG FRQWLQXHV WR WUDQVIHU OLDELOLWLHV IRU PHGLFDO PDOSUDFWLFH DQC
HIFHHGHG LQVXUDQFH FRYHUDJH LQ DQ\ RI WKH SDVW WKUHH ILVFDO \HDUYV

5HYHQXHV WR WKH 50) DUH JHQHUDWHG IURP FRQWULEXWLRQV UHTXLUHG IURP V
8QLYHUVLW\ 6\VWHP 7KH QHHG IRU DQG DPRXQW RI IXQGLQJ LV GHWHUPLQHG XVLQJ
WKLV SODQ LV WKDW WKH DJHQFLHV ZLWK JUHDWHU H[SHFWHG ORVV FRVWYV VKR X(
DIJHQFLHV ZLWK OHVVRU FRVWV 7KH XQGHUO\LQJ ORJLF LV WKDW FRQWULEXWLRQ
DGPLQLVWHULQJ WKH SURJUDP RYHU WKH ORQJ WHUP

7KH 50) OLDELOLWLHY DUH UHSRUWHG ZKHQ LW LV SUREDEOH WKDW D ORVV KDV R
HYWLPDWHG /LDELOLWLHVY LQFOXGH DQ DPRXQW IRU FODLPV WKDW KDYH EHHQ LQF’
DQ DFWXDULDO VWXG\ RI WKH RXWVWDQGLQJ ORVV UHVHUYH QHHG IRU WKH IXQG I
OLDELOLWLHY ZHUH GHWHUPLQHG RQ DQ XQGLVFRXQWHG H[SHFWHG OHYHO RI XOW|
FRPSOH[ IDFWRUV LQFOXGLQJ LQIODWLRQ FKDQJHV LQ OHJDO GRFWULQHV DQG XQTC
FODLPV OLDELOLWLHV GRHV QRW QHFHVVDULO\ UHVXOW LQ H[DFW DPRXQWV &OD
FRQVLGHUDWLRQ VHWWOHG FODLPV WKH IUHTXHQF\ RI FODLPV DQG RWKHU HFRQRP

7KH IROORZLQJ WDEOH SUHVHQWY WKH FKDQJHV LQ FODLPMQEBLDELDQWLHY EDODQFH

JLVEDO WHILQQLQJIXUUHQW <HDU &ODLPV DQG (QGLQJ
<HDU %DODQFH &KDQJHV ,Q (VWLELPOMWHYW 3D\PHQWX¥DODQFH

7KH 5LVN ODQDJHPHQW :RUNHUV &RPSHQVDWLRQ 3URJUDP :&3 ZDV HVWDEOLVKHG
ZRUNHUV FRPSHQVDWLRQ DFFRXQW DOORZLQJ IRU WUDQVLWLRQDO GXW\ EHWZHHC

SHU FODLP ZLWK :RUNIRUFH 6DIHW\ ,QVXUDQFH SURYLGLQJ H[FHVV LQVXUD
&3 SD\V VHSDUDWHO\ IRU WKLV FRYHUDJH 6LQFH WKH LQFHSWLRQ RI :&3 RQ -XC
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5HYHQXHV WR :&43 DUH JHQHUDWHG IURP FRQWULEXWLRQV UHTXLUHG IURP VWDWH
6\VWHP 7KH DPRXQW FRQWULEXWHG IURP HDFK DJHQF\ LV DFWXDULDOO\ GHWHUPLC
WKH QXPEHU RI HPSOR\HHV WKH W\SH RI ZRUN GRQH DQG FODLPV KLVWRU\ RI HDFK
FODLP

7KH :&3 OLDELOLWLHY DUH UHSRUWHG ZKHQ LW LV SUREDEOH WKDW D ORVV KDV R
HYWLPDWHG /LDELOLWLHY LQFOXGH DQ DPRXQW IRU FODLPV WKDW KDYH EHHQ LQF.
DIITHFWHG E\ FRPSOH[ IDFWRUV LQFOXGLQJ LQIODWLRQ FKDQJHV LQ OHJDO GRFWUL(
FRPSXWLQJ FODLPV OLDELOLWLHYVY GRHV QRW QHFHVVDULO\ UHVXOW LQ H[DFW DPRX
LQWR FRQVLGHUDWLRQ VHWWOHG FODLPV WKH IUHTXHQF\ RI FODLPV DQG RWKHU H
IRU :RUNIRUFH 6DIHW\ ,QVXUDQFH 7KH OLDELOLW\ HVWLPDWHYV DUH EDVHG RQ WKD

7KH IROORZLQJ WDEOH SUHVHQWY WKH FKDQJHV LQ FODLPMQEBLDELDQWLHY EDODQFH

JLVEDO %HILQQLQJ&XUUHQW <HDU &ODLPV DQG (QGLQJ
<HDU %DODQFH &KDQJHV ,Q (VWLROWIHPW 3D\PHQW%DODQFH

127( 38%/,& (17,7< 5,6. 322/6

$ *(1(5%/

).5( $1' 7251$'2 $1%21',1* )81

7KH )LUH DQG 7RUQDGR )XQG SURYLGHYV SURSHUW\ LQVXUDQFH WR VWDWH DJHQFLH)
DQG WKH :LQWHU 6KRZ 7KH )LUH DQG 7R UBQRIDGR KXY G/ RO UWMFHSDWLQJ HQWLWLHYV |
FRYHUDJH RELOOAKD %RQGLQJ )XQG LV XVHG WR SURYLGH ILGHOLW\ ERQGLQJ RI SXE
LVVXHG SROLFLHV WR SDUWLFLSDWLQJ HQWLWLHV 7KH W R WID@O EIRW K biDD M VIRW VWRKIH
IXQGV ZHUH H[KDXVWHG IXQG SDUWLFLSDQWYV ZRXOG QRW EH UHVSRQVLEOH IRU WKI

7KH )LUH DQG 7TRUQDGR DQG %RQGLQJ )XQG DUH DFFRXQWHG IRU RQ WKH DFFUXDO
OLDELOLWLHV EDVHG RQ HVWLPDWHVY RI WKH XOWLPDWH FRVW Rl FODLPV WKDW KDY
UHSRUWHG 7KH %RQGLQJ )XQG HVWDEOLVKHYV FODLP OLDELOLWLHYV EDVHG RQ DFWX
ILVFDO \HDU HQG /LDELOLWLHV IRU LQFXUUHG EXW QRW UHSRUWHG ORVVHV KDYH Q
LQFXUUHG DQ\ DFTXLVLWLRQ FRVWV ZKLFK VKRXOG KDYH EHHQ FDSLWDOL]HG QR
,QYHVWPHQW LQFRPH ZDV QRW FRQVLGHUHG LQ GHWHUPLQLQJ WKH H[LVWHQFH RI SL

7KH )LUH DQG 7RUQDGR )XQG XVHV UHLQVXUDQFH DJUHHPHQWYVY WR UHGXFH LWV RQ
SHUPLWV UHFRYHU\ RI D SRUWLRQ RI ORVVHV IURP UHLQVXUHUV DOWKRXJK LW GRt
LQVXUHU RI WKH ULVNV WKDW DUH UHLQVXUHG 7KH )LUH DQG 7RUQDGR )XQG GRHYV
WKDW WKRVH ULVNV ZLOO QRW EH FR QRS HGGHE\QU HLRNKH\H DWW KON H R2HUG UHGXFH W
OLDELOLW\

:25.)25&( 6$)(7< ,1685$1&(

'RUNIRUFH 6DIHW\ ,QVXUDQFH :6, DQ (QWHUSULVH )XQG LV D VWDWH LQVXUDQFH
6WDWHxV HPSOR\HUV DE@HPSORARMMUBWH H[WHQGHG WR WKH IROORZLQJ HPSOR\HU:

$QQXDO 3UHPLXP

2YHU
7TRWDO (PSOR\HUYV

6, LV ILQDQFHG E\ SUHPLXPV DVVHVVHG WR WKH HPSOR\HUV GRLQJ EXVLQHVV LQ 1
IRU WKH SD\PHQW RI FODLPV WR HPSOR\HHV LQMXUHG LQ WKH FRXUVH RI HPSOR\PHQ
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7KH RSHUDWLRQV RI :6, DUH DFFRXQWHG IRU RQ WKH DFFUXDO EDVLV /LDELOLW\ II
HVWLPDWHG E\ :6,xV DFWXDU\ 7KH HVWLPDWH LV GHYHORSHG E\ :6,xV DFWXDU\ W
SD\LQJ FODLPV DQG JHQHUDO FRQGLWLRQV RI WKH HQYLURQPHQW LQ ZKLFK :6, RSF
FRVWY WR VHWWOH ERWK UHSRUWHG DQG LQFXUUHG EXW QRW UHSRUW ,%15 ORV)
VRFLHWDO DQG HFRQRPLF IDFWRUV 7KH DFWXDULDO FRPSXWDWLRQV DOVR LQFOXGH

ODQDIJHPHQW EHOLHYHV WKH HVWLPDWHG OLDELOLW)\ IRU ORVVHVY DQG ORVV DGMXV
LQFXUUHG ORVVHV EXW VXFK ORVV UHVHUYHV DUH QHFHVVDULO\ EDVHG RQ HVWLPI
WKH DPRXQWY HVWLPDWHG $V DGMXVWPHQWV WR WKLV HVWLPDWHG OLDELOLW\ Et}
RSHUDWLRQV

JRU WKH \HDUWE@®KGHG WKH FRQVXOWLQJ DFWXDULHV SUHVHQWHG DQ HVWLPDWH L
XQFHUWDLQW\ IRU D UORQJ WDLOHGU OLDELOLW\ LQVXUHU VXFK DV ZRUNHUVx FF
WKRXVDQGV

IRZ &HQWUDO 9DOXH+LJK
)XOO YDOXH EDVLV XQGLVFRXQWHG
BUHVHQW YDOXH EDVLVY GLVFRXQWHG DW

6, KbV DGMXVWHG WKH HVWLPDWHG OLDELOLW\ IRU XQSDLG ORVV DQG ORVV DGM
H[SHFWHG YDOXH RIDWQH

:KLOH PDQDJHPHQW KDV UHFRUGHG DPRXQWV WKDW IDOO ZLWKLQ WKH UDQJHV R
DVVXPSWLRQV WKH KLJK OHYHO RI XQFHUWDLQW\ LQGLFDWHY WKDW DFWXDO ORVV}
HVYWLPDWHG OLDELOLW\

:6, KDV HQWHUHG LQWR D FRQWUDFW ZLWK DQ LQWHUPHGLDU\ IRU UHLQVXUDQFH F
KDG XS WR IRXU FRYHUDJH OHYHOV ZLWK YDU\LQJ UHWHQWLRQ OLPLWYV RI PLOOLI
SULFLQJ DUH UH HYDOXDWHG DQ@EXDOGIQ\GDH, AW IFX KLWQWZR FRYHUDJH OHYHOV ZLWHK
DQG PLOOLRQ )RU WIQH \HDU HHQGH®RUGHG FHGHG ORDWQKVFRIGHG SUHPLXPV RI

% 5(&21&,/,$7,21 2) &/$,06 /,$%,/,7,(6

7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI WRWDO FODLPV OLDELOLWLHYV LQFOXGLC
FODLP DGMXVWPHQW H[SHQVHV IRU WKH FXUUHQW ILVFDO \HDU DQG WKH SULRU \HDL

J)LUH $QG 7RUQDGR %RQGLQJ 'RUNIRUFH 6DIHW\ ,Q

8QSDLG FODLPV DQG FODLPV DGMXVWPHQW
H[SHQVHV DW WKH EHJLQQLQJ RI WKH \HDU

,QFXUUHG FODLPV DQG FODLPVY DGMXVWPHQW

H[SHQVHV
3URYLVLRQ IRU FXUUHQW ILVFDO \HDU o)
&KDQJH LQ SURYLVLRQ IRU SULRU ILVFDO \HDU O o)

3D\PHQWY DQG FODLPV DQG DGMXVWPHQW
H[SHQVHY DWWULEXWDEOH WR

&XUUHQW ILVFDO \HDU LQVXUHG HYHQWYV

B3ULRU ILVFDO \HDUVx LQVXUHG HFHQWV O

7RWDO 3D\PHQWYV o)
&KDQJH LQ SURYLVLRQ IRU GLVFR®QW 6} 0 o

7TRWDO XQSDLG FODLPV DQG FODLPVY DGMXVWPHQW
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*$6% 6WDWHPHQW 1R UHTXLUHYV DVVHWY DQG OLDELOLWLHV RI HQWHUSULVH IX(
EHWZHHQ FXUUHQW DQG ORQJ WHUP DVVHWY DQG OLDELOLWLHYVY 7KH %DQN RI 1RUW
6WDWHV %DQNV GR QRW SUHVHQW D FODVVLILHG VWDWHPHQW RI QHW SRVLWLRQ E&t
SUHVHQWDWLRQ RI D FODVVLILHG VWDWHPHQW RI QHW SRVLWLRQ ZRXOG JLYH WKH |
UHVHQWDWLRQ RI D FODVVLILHG VWDWHPHQW RI QHW SRVLWLRQ IRU WKH %DQN R
ILODQFLDO VWDWHPHQWY PD\ EH PDWHULDOO\ PLVVWDWHG 7KHUHIRUH WKH VWDW!
DVVHWY DQG OLDELOLWLHV LQ RUGHU RI WKHLU UHODWLYH OLTXLGLW\ UDWKHU WKD

127 &200,70(17661"' &217,1*(1&,(6

$ /21* 7(50 &200,70(176

.1'8675,%$/ &200,66,21

7KH ,QGXVWULDO &RPPLVVLRQ KDV HQWHUHG LQWR YDULRXV FRQWUDFWV ZLWK W
UHVHDUFK RLO DQG JDV UHVHDUFK UHQHZDEOH HQHUJ\-XQEB IRU WWKH RXRWER®R R X\WM U
EDODQFH RQ WKHVH FRQWUDFWYV ZDV PLOOLRQ

0.// $1' (/(9$725

$V RXQH WKH 0OLOO KDG FRPPLWPHQWY WR SXUFKDVH EXVKHOV RI VSULQJ

-2% 6(59.&( 1257+ '$.27%

$V RXQH WKH $JHQF\ KDV FRPPLWPHQWYV WR SD\ IRU SXUFKDVH RUGHUYV DC
VHUYLFHV VRIWZDUH OLFHQVHYVY DQG VRIWZDUH VXSSRUW WR EH SURYLGHG LQ IXWXI

+286.1* 1&(17,9( )81

7KH )XQG PDNHV YDULRXV FRPPLWPHQWY UHODWLQJ WR FRQVWUXFWLRQ SURMHFWYV
)XQG KDG Rl VLIQHG FRPPLWPHQWYV IRUWBRIQVWUXKMW LRQGSKBRGHFWYV DVRRI+,)
IXQGV DZDUGHG IRU FRQVWUXFNVLRQ 3KRNMHAMD/ODYDRIG RQ WKHMHHARPPLZADPHQWYV DV

'(3$570(17 2) +80%1 6(59.&(6

$V RXQH WKH '"HSDUWPHQW RI +XPDQ 6HUYLFHY KDG VLIJQLILFDQW FRPPLWPHQW)\
VHUYLFHVY WRWDOLQJ

1257+ '$.27$ /277(5<

7KH /RWWHU\ FROQWUDFWYV ZLWK D WKLUG SDUW\ WR SURYLGH DQ RQOLQH JDPLQJ V\V

SD\PHQW IRU WKHVH VHUYLFHVXGQXULQJ ZHKUH\HDUPH@Q®HEBQ EDVHG RQ RI WLFNHW
/IRWWHU\xV IXWXUH REOLJDWLRQ WKURXJK -XQH $GGLWIEDYHGORQWKH /RWWHRN W\
PLQLPXP IHH RI WR SURYLGH WKH 30D\HUxV &0XE 3RLQWYV IRU 3UL]HV SURJUDP

1257+ '$.27%$ '(3$570(17 2) 75$163257%$7,21

$WXQH WKH 1RUWK 'DNRWD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ 6SHFLDO 5H)
FRPPLWPHQWY RI DSSUR[LPDWHO\ PLOOLRQ RI ZKLFK PLOOLRQ UHSUHVHQ!
&RQVWUXFWLRQ FRKRIHWPHQWWRWWOHG DSSUR[LPDWHO\ PLOOLRQ RI ZKLFK

SURJUDPV ZKLFK DUH FRVW UHLPEXUVDEOH 7KHVH FRPPLWPHQWY ZLOO EH IXQGHG Z

1257+ '$.27% '(9(/230(17 )81

7KH ERDUG RI GLUHFWRUV KDV DSSURYHG HTXLW\ LQOYHVWPHQW)WH ORDQRU XKLEWYV D
IXQGVY KDYH QRW EHHQ GLVEXUVHG RU ZULWWHQ DJUHHPHQWY HOQWHUHG LQWR LQ WI
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1257+ '$.27% 62<%($1 &281&,/

$V RXQH WKH 1RUWK 'DNRWD 6R\EHDQ &RXQFLO KDG VLJQLILFDQW FRPPLWPHQW)
PDLQO\ FRQVLVWYV RI JUDQWYV IRU WKH UHVHDUFK DQG GHYHORSPHQW RI VR\EHDQV

67%$7( :$7(5 &200,66,21

$V RXQH WKH 6WDWH :DWHU &RPPLVVLRQ KDG ORQJ WHUP FRPPLWPHQWYV RI

81,9(56.7< 6<67(06

&RQWUDFWY IRU WKH FRQVWUXFWLRQ RI YDULRXY SURMHFWY RQ EHKDOI RI WKH 8QL
WKRXVDQGV

2ULJLQDO ,BDXKB 7R 'DVMBRRXQW 7R %H 3DLG

%6 &
"'& %
0L68
1'6&6
1'68
81"
9&68
7TRWDO

27+(5&216758&7,21 &200,70(176

7KDW 6WDWH KDV HQWHUHG LQWR FRQQWUXFWWK®Y FROPRWPOADH WRPBVWPIHQW H[LVWYV
FRQVWUXFWLRQ FRQWUDFWYV LQ WKRXVDQGV

21ILFH Rl ODQDJHPHQW DQG %XGJHW
6HFUHWDU\ RI 6WDWH
,QIRUPDWLRQ 7HFKQRORJ\
$WWRUQH\ *HQHUDO

-XGLFLDU\ 6\VWHP

6FKRRO IRU 'HDI

+HDOWK 'HSDUWPHQW
(QYLURQPHQWDO 4XDOLW\
'"HSDUWPHQW RI +XPDQ 6HUYLFHV
+LJKZD\ 3DWURO

&RUUHFWLRQV DQG 5HKDE
$GMXWDQW *HQHUDO

6WDWH +LVWRULFDO 6RFLHW\

*DPH DQG )LVK

3DUNV DQG 5HFUHDWLRQ
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

% /,7,*$7,21

7KH HYWLPDWHG ORVV LQ DOO RI WKH OLWLIJDWLRQ DJDLQVW WKH 6WDWH LQ ZKLFK I
XQIDYRUDEO\ RXWFRPH LV HVWLPDWHG WR EH PLOOLRQ WR PLOOLRQ
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& 48(67,21(' &2676

7KH 6WDWH UHFHLYHV IHGHUDO ILQDQFLDO DVVLVWDQFH ZKLFK LV VXEMHFW WR UH
IHGHUDO JRYHUQPHQW 7KLV DVVLVWDQFH LV JHQHUDOO\ FRQGLWLRQHG XSRQ FRPS
TXHVWLRQHG FRVWYV UHODWLQJ WR IHGHUDO DVVLVWDQFH FRXOG EHFRPH D OLDE
GLVDOORZDQFHV SHUWDLQLQJ WR IHGHUDO DVVLVWDQFH LI DQ\ ZLOO EH LPPDWHU
6WDWH RI 1IRUWK 'DNRWD IRU WKH WZR \HDU SHULRG HQGLQJ -XQH ZDV FRPS(
WKLV DXGLW DSSUR[LPDWHO\ PLOOLRQ RI LGHQWLILDEOH TXHVWLRQHG FRVWYV
SRWHQWLDOO\ VLIQLILFDQW XQNQRZQ TXHVWLRQHG FRVWV 7KH 6WDWH LV FRRSH
DQG LV RSWLPLVWLF WKHVH ILQGLQJV ZLOO QRW KDYH D PDWHULDO LPSDFW RQ WKH

127( G2%$&&2 6(77/(0(17

,Q 1IRYHPEHU WKH 1RUWK 'DNRWD $WWRUQH\ *HQHUDO MRLQHG IRUW\ ILYH RWKH
DIJDLQVW WKH QDWLRQxV ODUJHVW WREDFFR PDQXIDFWXUHU 7KH VHWWOHPHQW PF
LQFXUUHG LQ SURYLGLQJ KHDOWK DQG RWKHU VHUYLFHVY WR LWV FLWL]JHQV WKDW Z
6HWWOHPHQW $JUHHPHQW LQFOXGHVY EDVH SD\PHQWYVY WR VWDWHV WRWDOLQ]J E
7KH 6WDWH KDV UHFHLYHG WRWDO SDWH@WYV RI7KH 6WDWELRFRYQRIHG UHYHQXH R
WREDFFR VHWWOHPHQW UHYHQXXQBXULQYRHKBPROQOQWHRGMWEH DQQXDO SD\PHQW LV \
PRGLILFDWLRQV LQFOXGLQJ DGMXVWPHQWY IRU LQIODWLRQ DQG XVDJH YROXPHYV
SD\PHQWVYV LQIODWLRQ IRU H[DPSOH RU RWKHU DGMXVWPHQWY ZLOO OLNHO\ FDX)\
7KH QHW HIIHFW RI WKHVH DGMXVWPHQWY RQ IXWXUH SD\PHQWYV LV XQFOHDU

127 68%6(48(17 (9(176

+286.1* ), 1$1&( $87+25,7<

7KH $JHQF\ LVVXHG 6HULHV '( +RPHRZQHUVKLS 5HYHQXH %RQGV WRWDOLQJ P
LOQWHUHVW UDWH UDQJLQJ IURP WR DQG PDWXUH EHWZHHQ -XO\ DQG -D
7KH $JHQF\ LVVXHG 6HULHV ) +tRPHRZQHUVKLS 5HYHQXH %RQGV WRWDOLQJ PL
LOQWHUHVW UDWH UDQJLQJ IURP WR DQG PDWXUH EHWZHHQ -DQXDU\ DQ

81,9(56.7< 6<67(06

2Q 6HSWHPEHU WKH 1'68 )RXQGDWLRQ FRQYHUWHG D OLQH RI FUHGLW IRU WK
QRWH SD\DEOH LQ WKH DPRXQW RI PLOOLRQ 7KH LQWHUHVW UDWH RQ WKH QR

127 1(: 3521281&(0(176

7KH 6WDWH LPSOHPHQWHG WKH IROORZLQJ QHZ SURQRXQFHPHQW IRU ILVFDO \HDU

*$6% 6WDWHPH@RQEBXLW 'HEW 2E0RYDEHRQ@YVLQIJOH PHWKRG RI UHSRUWLQJ FRQGXL
HOLPLQDWHYVY GLYHUVLW\ LQ SUDFWLFH DVVRFLDWHG ZLWK FRPPLWPHQWY H[WHQ
GHEW REOLJDWLRQV DQG UHODWHG QRWH GLVFORVXUHV 7KLV 6WDWHPHQW FO
HYVWDEOLVKHVY WKDW D FRQGXLW GHEW REOLJDWLRQ LV QRW D OLDELOLW\ RI WKH LV
RI DGGLWLRQDO FRPPLWPHQWY DQG YROXQWDU\ FRPPLWPHQWY H[WHQGHG E\ LVV>
REOLJDWLRQV DQG LPSURYHV UHTXLUHG QRWH GLVFORVXUHV 7KLV 6WDWHPHQW DO
OWKDW DUH DVVRFLDWHG ZLWK FRQGXLW GHEW REOLJDWLRQV 7KH UHTXLUHPHQW
EHIJLQQLQJ DIWHU '"HFHPEHU (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG

*$6% 6WDWHPHQWXERLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSV DRSURBYBYO
ILQDQFLDO UHSRUWLQJ E\ DGGUHVVLQJ LVVXHV UHODWHG WR SXEOLF SULYDWH DQ
SURYLGHV JXLGDQFH IRU DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU DYDLODELO!
GHILQLWLRQV RI 333V DQG $3$V DQG SURYLGHV XQLIRUP JXLGDQFH RQ DFFRXQWLQ
WKRVH GHILQLWLRQV $ 333 LV DQ DUUDQJHPHQW LQ ZKLFK D JRYHUQPHQW WKH WU
QRQJRYHUQPHQWDO HQWLW\ WR SURYLGH SXEOLF VHUYLFHV E\ FRQYH\LQJ FRQWUR
DV LQIUDVWUXFWXUH RU RWKHU FDSLWDO DVVHW WKH XQGHUO\LQJ 333 DVVHW
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WUDQVDFWLRQ $Q $3$ LV DQ DUUDQJHPHQW LQ ZKLFK D JRYHUQPHQW FRPSHQVDWH\
FRQVWUXFWLQJ ILQDQFLQJ PDLQWDLQLQJ RU RSHUDWLQJ DQ XQGHUO\LQJ QRQIL
H[FKDQJH OLNH WUDQVDFWLRQ 7KH UHTXLUHPHQWYV RI WKLV 6WDWHPHQW DUH HIIHF
UHSRUWLQJ SHULRGYV WKHUHDIWHU (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG

*$6% 6WDWHPHQMKERFULSWLRQ %DVHG ,QIRUPDWLR QS URNKGR® RIX LSSLOUDRHI RROH /W N D
ILQDQFLDO UHSRUWLQJ IRU VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUL
FRQYH\V FRQWURO RI WKH ULJKW WR XVH DQRWKHU SDUW\xV D 6%,7$ YHQGRU x\
FRPELQDWLRQ ZLWK WDQJLEOH FDSLWDO DVVHWV WKH XQGHUO\LQJ ,7 DVVHWV DYV
RU H[FKDQJH OLNH WUDQVDFWLRQ 8QGHU WKLV 6WDWHPHQW D JRYHUQPHQW JHQH!L
DQ LQWDQJLEOH DVVHWODQG D FRUUHVSRQGLQJ VXEVFULSWLRQ OLDELOLW\ 7KH UH
E\ HYWDEOLVKLQJ D GHILQLWLRQ IRU 6%,7$ DQG SURYLGLQJ XQLIRUP JXLGDQFH IRU
PHHW WKDW GHILQLWLRQ 7KH UHTXLUHPHQWV RI WKLV 6WDWHPHQW DUH HIIHFWLY
UHSRUWLQJ SHULRGYV WKHUHDIWHU (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG

7KH 6WDWH ZLOO LPSOHPHQW WKH IROORZLQJ QHZ SURQRXQFHPHIHPW QWU KD FOR
GHWHUPLQHG WKH HIIHFW WKHVH 6WDWHPHQWY ZLOO KDYH RQ WKH 6WDWHxV ILQDQ]

*$6% 6WDWHPHQ@QWQIREXY SURYLGHV JXLGDQFH RQ WKH IROORZLQJ DFFRXQWLQJ PDW)

a 7KH UHTXLUHPHQWY UHODWHG WR H[WHQVLRQ RI WKH XVH RI /, %25 DFFRX
QRQPRQHWDU\ WUDQVDFWLRQV SOHGJHV Rl IXWXUH UHYHQXHV E\ SOHGJLQJ
6WDWHPHQW DV DPHQGHG DQG WHUPLQRORJ\ XSGDWHV UHODWHG WR 6WD
LVVXDQFH

a 7KH UHTXLUHPHQWY UHODWHG WR OHDVHV 333V DQG 6%,7$ DUH HIITHFWLYH IRL
UHSRUWLQJ SHULRGYV WKHUHDIWHU

oY

7KH UHTXLUHPHQWY UHODWHG WR ILQDQFLDO JXDUDQWHHY DQG WKH FODVVLIL
VFRSH RI 6WDWHPHQW DUH HIITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -X

*$6% 6WDWHPHQWFERXQWLQJ &KDQJHV DQG (UURU &RUUHFWLRQV O $Q $HPRHQEPHQMW
WKH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWYV IRU DFFRXQWLQJ FK
ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH

*$6% 6WDWHPHQW&RRSHQVDWHG $XYGRWHY WKH UHFRJQLWLRQ DQG PHDVXUHPHQW
DEVHQFHV WKURXJK DOLJQLQJ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW JXLGDQFH XQ
UHTXLUHG GLVFORVXUHV 7KH VWDQGDUG LV HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQ



6WDWH RI 1

SDHTXLUHG 6 XSSOHPHQWL



7KLY SDJH OHIW EODQN LQWHQWLRQDOO\
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SHTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
*HQHUDO )XQG

YRU WKH %LHQQLXP (QGHG -XQH

$SSURSULDWLRQ $GMXVWHG $FWXDO
$GMXVWPHQWYV X

%BLHQQLXP

%XGIHW %
%BLHQQLXP 7K

~ o _
Ao r
X<T

%XGJHWDU\ )XQG %DODQFH -XO\
5HVRXUFHV ,QIORZV

6DOHV DQG 8VH 7D]

,QFRPH 7D[

2L0 $QG *DV 3URGXFWLRQ 7D]

2L0 ([WUDFWLRQ 7D[

,QVXUDQFH 3UHPLXP 7D[

&LIJDUHWWH &LJDU DQG 7REDFFR 7D]
:KROHVDOH /LTXRU 7D]

&RDO &RQYHUVLRQ 7D] o)
*DPLQJ 7D]

IRWWHU\

‘"HSDUWPHQW )HHV DQG &ROOHFWLRQV
OLQHUDO /HDVLQJ )HHV

ORWRU 9HKLFOH ([FLVH 7D[

,QWHUHVW RQ 3XEOLF )XQGV

*DV 7D[ $GPLQLVWUDWLRQ

7UDQVIHUV ,Q

[¢)

7TRWDO 5HYHQXH ,QIORZV
$PRXQWY $YDLODEOH IRU $SSURSULDWLRQ

&KDUJHV WR $SSURSULDWLRQV 2XWIiORZV
*HQHUDO *RYHUQPHQW
*RYHUQRU V 2IILFH
6HFUHWDU\ RI 6WDWH
6HFUHWDU\ RI 6WDWH 3XEOLF 3ULQWLQJ
21ILFH Rl ODQDJHPHQW DQG %XGJHW
,QIRUPDWLRQ 7HFKQRORJ\
6WDWH $XGLWRU
6WDWH 7UHDVXUHU
$WWRUQH\ *HQHUDO
7D[ '"HSDUWPHQW
/HILVODWLYH $VVHPEO\
/HILVODWLYH &RXQFLO
6XSUHPH &RXUW
/HIDO &RXQVHO IRU ,QGLJHQWYV
(WKLFV &RPPLVVLRQ
(GXFDWLRQ
3XEOLF ,QVWUXFWLRQ
/DQG 'HSDUWPHQW o
6WDWH /LEUDU\
6FKRRO IRU WKH 'HDI
6FKRRO IRU WKH %0OLQG
9RFDWLRQDO (GXFDWLRQ
+HDOWK +XPDQ 6HUYLFHV
'"HSW RI +HDOWK
'"HSW RI (QYLURQPHQWDO 4XDOLW\
9HWHUDQ V +RPH
,QGLDQ $IIDLUV &RPPLVVLRQ
9HWHUDQ V $IIDLUV
'"HSW Rl +XPDQ 6HUYLFHV ODQDJHPHQW
'"HSW Rl +XPDQ 6HUYLFHV 3URJUDP DQG 3ROLF\
"HSW RI +XPDQ 6HUYLFHV &HQWHUV
'"HSW Rl +XPDQ 6HUYLFHV ,QVWLWXWLRQV
‘"HSW Rl +XPDQ 6HUYLFHV &RXQW\ 6RFLDO 6HUYLFH
3URWHFWLRQ DQG $GYRFDF\
-RE 6HUYLFH
5HJXODWRU\
,QGXVWULDO &RPPLVVLRQ
/IDERU &RPPLVVLRQ
3XEOLF 6HUYLFH &RPPLVVLRQ
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
+LJKZD\ 3DWURO
&RUUHFWLRQV 5HKDE
$GMXWDQW *HQHUDO
$JULFXOWXUH &RPPHUFH
'"HSDUWPHQW RI &RPPHUFH
"HSDUWPHQW RI $JULFXOWXUH
6WDWH )DLU
5DFLQJ &RPPLVVLRQ

1DWXUDO 5HVRXUFHV
+LVWRULFDO 6RFLHW\

&RXQFLO RQ WKH $UWV

3DUNV DQG 5HFUHDWLRQ
7UDQVSRUWDWLRQ

$HURQDXWLFV &RPPLVVLRQ

'"HSDUWPHQW RI 7UDQVSRUWDWLRQ o)
7UDQVIHUV 2XW

7RWDO &KDUJHV WR $SSURSULDWLRQV

(QGLQJ %XGJIJHWDU\ )XQG %DODQFH
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5HTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
%XGIJHW WR *$$3 SHFRQFLOLDWLRQ
*HQHUDO )XQG

JRU WKH %LHQQLXP (QGHG -XQH

([SODQDWLRQ RI 'LIIHUHQFHV EHWZHHQ %XGJHWDU\ ,QIORZV DQG 2XWIORZV DQG *$$3
IRU WKH *HQHUDO )XQG ([SHQGLWXUHYV

6RXUFHYVY ,QIORZV RI UHVRXUFHV

$FWXDO $PRXQWV EXGJHWDU\ EDVILMP WRKWDEX GHNWQXMH ARRGRAVVRQ VFKHGXOH
%DFNLQJ RXW DFWLYLW\

'LITHUHQFHV %XGJHW WR *$$3

7KH SHULRG RI DYDLODELOLW\ IRU UHYHQXH UHFRVQHWBR® ERVLEVXGJHW SXUSRVHV G
)XQGV FRQVLGHUHG *HQHUDO IXQGV IRU *$$3 EXW QRW IRU %XGJHW

&HUWDLQ GXH IURP RWKHU IXQGY DUH UHFRUGHG XQGHU *$$3 EXW QRW %XGJHW
S5HLPEXUVHPHQW DFWLYLW\ EHWZHHQ VWDWH DJHQFLHV LV HOLPLQDWHG RQO\ IRU *{
3URFHHGY DUH UHFRUGHG IRU QHZ OHDVHV DQG 6%,7%V RQ *$$3 EXW QRW IRU %XGJlI
5HSD\PHQW UHFHLYHG RQ ORDQ UHFHLYDEOH DUH UHYHQXH IRU %XGJHW WR *$$3

7ZRWDO UHYHQXHV OHDVH 6%,7$ DFTXLVLWLRQV DQRSI WHPBYKHIWV DV UHSRUWHG RQ
H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFH JRYHUQPHQWDO IXQGV

8VHV 2XWIORZV RI UHVRXUFHYV

$FWXDO DPRXQWYV EXGJHWDU\ EDVLV WBRMD W kK EXGM W B UD SRPRBIDULDMRIOR Q V
KH

E
VF GXOH

%DFNLQJ RXW ([SHQGLWXUHV IURP )<

'LIIHUH @KU HW WR *$$3

(VWLPDWHG OLDELOLWLHY DUH UHFRUGHG DV H[SHQGLWXUHV IRU *$$3 EXW QRW IRU
)XQGV FRQVLGHUHG *HQHUDO IXQGV IRU *$$3 EXW QRW IRU %XGJHW

1HZ OHDVHV DQG 6%,7$V DUH UHFRUGHG DV H[SHQGLWXUHV IRU *$$3 EXW QRW IRU %
&HUWDLQ GXH WR RWKHU IXQGV DUH UHFRUGHG XQGHU *$$3 EXW QRW IRU %XGJHW

7RWDO H[SHQGLWXUHVY VDOH RI FDSLWDO DVVHWYV RJIQUCHWH@PXQRA'HUY DV UHSRUWHG F
H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFH JRYHUQPHQWDO IXQGV
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SHTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
YHGHUDO )XQG

YRU WKH %LHQQLXP (QGHG -XQH

$SS

URY
%XGJ

%LHQQLXP %LHQQLXP

HG $SSURSULDWLREMXVWHG
HW $GMXVWPHQWW%XGIHW %

7
%BLHQQLXP 7K

L
R
U

H
X

$FWXD

Q
D

x O

QL
W H

P

8
7

RO r
comn

X<O0T

»wocC
TOxT
OTO

Eg;

%XGIJHWDU\ )XQG %DODQFH -XO\ (6]

5HVRXUFHV ,QIORZV
2WKHU %XGJHWHG ,QFRPH

o

[¢)

O

O

7TRWDO 5HYHQXH ,QIORZV

$PRXQWY $YDLODEOH IRU $SSURSULDWLRQ

&KDUJHV WR $SSURSULDWLRQV 2XWIORZV
*HQHUDO *RYHUQPHQW
6HFUHWDU\ RI 6WDWH
21ILFH RI ODQDJHPHQW DQG %XGJHW
,QIRUPDWLRQ 7HFKQRORJ\
6WDWH $XGLWRU
6WDWH 7UHDVXUHU
$WWRUQH\ *HQHUDO
7D[ '"HSDUWPHQW
$GPLQLVWUDWLYH +HDULQJV
/HILVODWLYH $VVHPEO\
/HILVODWLYH &RXQFLO
6XSUHPH &RXUW
(GXFDWLRQ
3XEOLF ,QVWUXFWLRQ
6WDWH /LEUDU\
6FKRRO IRU WKH "HDI
6FKRRO IRU WKH %OLQG
9RFDWLRQDO (GXFDWLRQ
+HDOWK +XPDQ 6HUYLFHV
"HSW RI +HDOWK
'"HSW RI (QYLURQPHQWDO 4XDOLW\
9HWHUDQ V +RPH
9HWHUDQ V $1IDLUV
"HSW RI +XPDQ 6HUYLFHV ODQDJHPHQW
'"HSW RI +XPDQ 6HUYLFHV 3URJUDP DQG 3ROLF\
'"HSW RI +XPDQ 6HUYLFHV &HQWHUYV
'"HSW RI +XPDQ 6HUYLFHV ,QVWLWXWLRQV
"HSW RI +XPDQ 6HUYLFHV &RXQW\ 6RFLDO 6HUYLFH
3URWHFWLRQ DQG $GYRFDF\
-RE 6HUYLFH
5HIXODWRU\
,QVXUDQFH 'HSDUWPHQW
,QGXVWULDO &RPPLVVLRQ
/IDERU &RPPLVVLRQ
3XEOLF 6HUYLFH &RPPLVVLRQ
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
+LJKZD\ 3DWURO
&RUUHFWLRQV 5HKDE
$GMXWDQW *HQHUDO
$JULFXOWXUH &RPPHUFH
'"HSDUWPHQW RI &RPPHUFH
"HSDUWPHQW RI $JULFXOWXUH
1DWXUDO 5HVRXUFHV
+LVWRULFDO 6RFLHW\
&RXQFLO RQ WKH $UWV
*DPH DQG )LVK
3DUNV DQG 5HFUHDWLRQ
‘:DWHU &RPPLVVLRQ
7UDQVSRUWDWLRQ
$HURQDXWLFV &RPPLVVLRQ
'"HSDUWPHQW RI 7JUDQVSRUWDWLRQ

(e ey}

7TRWDO &KDUJHV WR $SSURSULDWLRQV

(QGLQJ %XGJHWDU\ )XQG %DODQFH o)
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5HTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
%XGIJHW WR *$$3 SHFRQFLOLDWLRQ
JHGHUDO )XQG

JRU WKH %LHQQLXP HQGHG -XQH

([SODQDWLRQ RI 'LIIHUHQFHV EHWZHHQ %XGJHWDU\ ,QIORZV DQG 2XWIORZV DQG *$$3
IRU WKH )HGHUDO )XQG ([SHQGLWXUHV

6RXUFHYVY ,QIORZV RI UHVRXUFHV

$FWXDO $PRXQWV EXGJHWDU\ EDVILMP WKWDEX GHNWQXMH ARRGBRAVVRQ VFKHGXOH
%DFNLQJ RXW DFWLYLW\

'"LITHUHQFHYVY %XGJHW WR *$$3

7KH SHULRG RI DYDLODELOLW\ IRU UHYHQXH UHFRXKXH WARBQEIRMLEXGJHW SXUSRVHV G

7RWDO UHYHQXHV OHDVH 6%,7$ DFTXLVLWLRQV DQRSI WHPBYKHINV DV UHSRUWHG RQ
H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFH JRYHUQPHQWDO IXQGV

8VHV 2XWIORZV RI UHVRXUFHYV

$FWXDO DPRXQWV EXGJHWDU\ EDVLV WBRD W KK EXGHWWR U SRPBSDULDARIOR Q V
VFKHGXOH

%DFNLQJ RXW ([SHQGLWXUHV IURP )<

'LITHUHQFHV %XGJHW WR *$$3

(VWLPDWHG OLDELOLWLHY DUH UHFRUGHG DV H[SHQGLWXUHV IRU *$$3 EXW QRW IRU
1HZ /RDQV LVVXHG DUH H[SHQGLWXUHV IRU %XGJHW EXW QRW IRU *$$3

*$$3 EXW QRW %XGJHW H[SHQGLWXUHV DUH UHGXFHG E\ \HDU HQG LQYHQWRU\ EDOD
,QWUDIXQG DFWLYLW\ HOLPLQDWHG IRU *$$3

&HUWDLQ GXH WR RWKHU IXQGY DUH UHFRUGHG XQGHU *$$3 EXW QRW IRU %XGJHW

7TRWDO [S QGLWXUHV V HSRUWHG F
H K

H DO
[SHQGLWXUHV DQG FKDQ
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S5HTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH
6WDWH )XQG

YRU WKH %LHQQLXP (QGHG -XQH

$SSURYHG $SSURSULDWLREGMXVWHG
%XGIHW $GMXVWPHQWY %XGJIHW

%BLHQQLXP %LHQQLXP

%BLHQQLXP

$FWXDO
%LHQQLXP
7R 'DWH
7TKUX

"LIIHUHQFH
8QFROOHFWHG
8QVSHQW
7KUX

%XGJIJHWDU\ )XQG %DODQFH -XO\ ¢} ¢}

5HVRXUFHV ,QIORZV
2WKHU %XGJHWHG ,QFRPH

o)

7TRWDO 5HYHQXH ,QIORZV

$PRXQWYV $YDLODEOH IRU $SSURSULDWLRQ

&KDUJHV WR $SSURSULDWLRQV 2XWIORZV
*HQHUDO *RYHUQPHQW
*RYHUQRU V 21ILFH (¢}
6HFUHWDU\ Rl 6WDWH
2I1ILFH RI ODQDJHPHQW % XGJHW
,QIRUPDWLRQ 7HFKQRORJ\
6WDWH $XGLWRU
6WDWH 7UHDVXUHU o]
$WWRUQH\ *HQHUDO
$GPLQLVWUDWLYH +HDULQJV
/HILVODWLYH &RXQFLO [}
6XSUHPH &RXUW o]
/HJDO &RXQVHO IRU ,QGLJHQWYV
(GXFDWLRQ
3XEOLF ,QVWUXFWLRQ
/IDQG 'HSDUWPHQW
6WDWH /LEUDU\ [¢]
6FKRRO IRU WKH 'HD
6FKRRO IRU WKH %0OLQG
9RFDWLRQDO (GXFDWLRQ
+HDOWK +XPDQ 6HUYLFHV
'"HSW RI +HDOWK o]
'"HSW RI (QYLURQPHQWDO 4XDOLW\
9HWHUDQ V +RPH
'"HSW RI +XPDQ 6HUYLFHV ODQDJHPHQW
'"HSW RI +XPDQ 6HUYLFHV 3URJUDP DQG 3ROLF\
"HSW RI +XPDQ 6HUYLFHV &HQWHUV
'"HSW RI +XPDQ 6HUYLFHV ,QVWLWXWLRQV
'"HSW RI +XPDQ 6HUYLFHV &RXQW\ 6RFLDO 6HUYLFH
-RE 6HUYLFH o]
5HIXODWRU\
,QVXUDQFH 'HSDUWPHQW
,QGXVWULDO &RPPLVVLRQ
3XEOLF 6HUYLFH &RPPLVVLRQ
JLQDQFLDO ,QVWLWXWLRQV
6HFXULWLHV &RPPLVVLRQ
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
+LJKZD\ 3DWURO

&RUUHFWLRQV GS5HKDE e}

$GMXWDQW *HQHUDO
$JULFXOWXUH &RPPHUFH

'"HSDUWPHQW RI &RPPHUFH

'"HSDUWPHQW RI $JULFXOWXUH

5DFLQJ &RPPLVVLRQ
1DWXUDO 5HVRXUFHV

+LVWRULFDO 6RFLHW\ o

&RXQFLO RI $SUWV
*DPH DQG )LVK
3DUNV DQG 5HFUHDWLRQ
‘DWHU &RPPLVVLRQ
7UDQVSRUWDWLRQ
$HURQDXWLFV &RPPLVVLRQ
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

7RWDO &KDUJHV WR $SSURSULDWLRQV

(QGLQJ %XGIJHWDU\ )XQG %DODQFH o] o]
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SHTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH
%XGIJHW WR *$$3 SHFRQFLOLDWLRQ
6WDWH )XQG

JRU WKH %LHQQLXP HQGHG -XQH

([SODQDWLRQ RI 'LITHUHQFHY EHWZHHQ %XGJHWDU\ ,QIORZV DQG 2XWIORZV DQG *$$3
IRU WKH 6WDWH )XQG ([SHQGLWXUHYV

6RXUFHV ,QIORZV RI UHVRXUFHYV

$FWXDO $PRXQWV EXGJHWDU\ EDVILWRP WRKWDEX GBHNWQXMH ARRORSRBVYVRQ VFKHGXOH

%DFNLQJ RXW DFWLYLW\

'LITHUHQFHYV %XGJHW WR *$$3

7KH SHULRG RI DYDLODELOLW\ IRU UHYHQXH UHFRXH WHFRBQEIRMLEXGJHW SXUSRVHV GLIIHUV IUR
TRW

DO
FKDQJ

8VHV 2XWIORZV Rl UHVRXUFHV

$FWXDO DPRXQWV EXGJHWDU\ EDVLV WRRM ® KK EXIGM W B UD FRPBDULDMRIQRQFK H G X O H
%DFNLQJ RXW ([SHQGLWXUHV IURP )<

"LIIHUHQFHV %XGJHW WR *$$3

(VWLPDWHG OLDELOLWLHY DUH UHFRUGHG DV H[SHQGLWXUHV IRU *$$3 EXW QRW IRU %XGJHW
1HZ /RDQV LVVXHG DUH H[SHQGLWXUHV IRU %XGJHW EXW QRW IRU *$$3

*$$3 EXW QRW %XGJHW H[SHQGLWXUHV DUH UHGXFHG E\ \HDU HQG LQYHQWRU\ EDODQFHV
,QWUDIXQG DFWLYLW\ HOLPLQDWHG IRU *$$3

&HUWDLQ GXH WR RWKHU IXQGY DUH UHFRUGHG XQGHU *$$3 EXW QRW IRU %XGJHW

7RWDO H[SHQGLW
FKDQJHV LQ IXQ

RO QUCH WHI@XQHAH VS BI) ®IHVB RUMAH GDRG WKH VW
IX

QX
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1RWH 7R 5HTXLUHG 6XSSOHPHQWDO ,QIRUPDWLRQ
%XGIJHWDU\ BHSRUWLQJ
JRU WKH %LHQQLXP (QGHG -XQH

7KH % XGJHWDU\ &RPSDULVRQ 6FKHGXOHY SUHVHQW FRPSDULVRQV RI WKH R
EXGIJHWYVY ZLWK DFWXDO GDWD RQ D EXGJHWDU\ EDVLYVY IRU PDMRU IXQGV 7k
EXGJHW LV WKH *HQHUDO )XQG $00 RWKHU IXQGY DUH EXGJHWHG WRJHWK
VFKHGXOH KDV EHHQ GRQH IRU WKHVH RWKHU IXQGVY EHFDXVH WKH\ LQFOXG
DQG 6WDWH )XQGV ZKLFK DUH PDMRU VSHFLDO UHYHQXH IXQGVY 7KHVH DPF

JHGHUDO )XQGV DQG 6WDWH )XQGV

1RUWK 'DNRWD V $SSURSULDWLRQ $FWV LQFOXGH D GXDO OHJDO OHYHO RI E
YHUVXV 2WKHU %XGJHW ,QFRPH OHYHO IRU HDFK DJHQF\ DQG RQH DW WKH C
LWHPVY DUH QRW VHSDUDWH EHWZHHQ *HQHUDO )XQG DQG 2WKHU %XGJHWHC
LQ RXU EXGIJHWDU\ FRPSDULVRQ VFKHGXOH IRU PDMRU IXQGY 7KH OHJDO C

LQ D SXEOLFDWLRQ WLWOHG 6WDWH RI 1IRUWK 'DNRWD %LHQQLXP %X
%DVLV )RU WKH %LHQQLXP (QGHG -XQH 7KLV EXGJHW LQIRUPDWLRQ
ODQDJHPHQW DQG %XGJHW (DVW %RXOHYDUG $YH 'HSW %LVPDUFN 1

ELHQQLXP WKHUH ZHUH JHQHUDO IHGHUDO DQG VSHFLDO IXQG VXSSOHPHQ

7KH %XGJHWDU\ &RPSDULVRQ 6FKHGXOH UHSRUWYV H[SHQGLWXUHV RQ D EXG
DSSOLHG IRU SXUSRVHV RI GHYHORSLQJ GDWD RQ D EXGJHWDU\ EDVLV GLIIF
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3 5HFRQFLOLDWLRQV R

IRU WKH *HQHUDO )XQG )HGHUDO )XQG DQG 6WDWH )XQG LV RQ WKH SL
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI 6WDWHxV 6KDUH RI 1HW 3HQVLRQ /LDELOLW\
1RUWK 'DNRWD 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP
/IDVW JLVFDO <HDUV

'ROODUV LQ WKRXVDQGV

PSOR\HUxV
(PSOR\HUXxV (PSOR\HUXV SU(RSRUWLRQDV\BHDWQDUGXFLDU\
SURSRUWLRQ RURSRUWLRQDWH Rl WKH QHW SHDMWWRSRVLWLRQ DV
WKH QHW VKDUH RI WKH QHW OLDELOLW\ DV\DH®HWRHRWDJIH
SHQVLRQ SHQVLRQ OLDEIORWN\U XV FRY}OWHGILGXFLBHUFHQWDJH RIRLWWKH WRWDO
OLDELOLW\ DVVIDWVHW SDV\UROO QHW SRVLWLRRYHUHG SD\IBRH@MYLRQ OLDELOLW
&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR $PRXQWYV SUHVHQWH
ILVFDO \HDU HQG
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV &RQWULEXWLRQV
1RUWK 'DNRWD 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP
/IDVW JLVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV
&RQWULEXWLRQV LEROGODWERWLRQ &RQWULEXWLRQV DV [
6WDWXWRULO\ UHTR LWKIE VWDWXWRWHIQFLHQF\ (PSOR\HUxV FRYSHWHG QWDJH RI FRYHU
FROWULEXWLRQTXLUHG FRQW UL E XWRERDV SDV\UROO SDV\UROO

&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV 6KDUH RI 1HW 3HQVLRQ /LDELOLW\
I1RUWK 'DNRWD +LJKZD\ 3SIDWUROPHQxV 5HWLUHPHQW 6\VWHP

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

(PSOR\HUxV
(PSOR\HU XV SURSRUWLRQDWHVRDUBXFLDU\
(PSOR\HUXxV SURSRUWLRQDWH Rl WKH QHW SHDMWWRSRVLWLRQ DV
SURSRUWLRQVRDUH RI WKH QHW OLDELOLW\ DVDFSWUBM@WDJIH RI
WKH QHW SHQSHR®LRQ OLDE(PE@®R\HUxV 30DQ ILGXFLBHUFHQWDJH RI WWM WRWDO
OLDELOLW\ DVVIDWVHW FRYHUHG SD\URBW SRVLWLRRYHUHG SD\ISRIGXYLRQ OLDELOLW
&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR $PRXQWYV SUHVHQWH

ILVFEDO \HDU HQG

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI 6WDWHxV &RQWULEXWLRQV

1RUWK 'DNRWD +LJKZD\ 3SDWUROPHQxV 5HWLUHPHQW 6\VWHP
/IDVW JLVFDO <HDUV

'ROODUV LQ WKRXVDQGV

&RQWULEXW QV LEREGDWERWLRQ &RQWULEXWLRQV DV [
BWDWXWRULO\ UHTR LWKIE VWDWXWRMHIQFLHQF\ (PSOR\HUxV FRYSHWHG QWDJH RI FRYHU
FROQWULEXWLRQ TXLUHG FRQWULE)HWH_I-FR‘(QV SDV\UROO SDV\UROO

o

o

o

o

o

o

o

o

o

&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI 6WDWHxV 6KDUH RI 1HW 3HQVLRQ /LDELOLW\
S5SHWLUHPHQW 30DQ IRU WKH (PSOR\HHV RI -RE 6HUYLFH 1RUWK 'DNRWD
/IDVW JLVFDO <HDUV

'ROODUV LQ WKRXVDQGV

(PSOR\HUxV

(PSOR\HUxV SURSRUWLRQDWHNMRDUBXFLDU\
(PSOR\HUxV SURSRUWLRQDWH RI WKH QHW SH@WWRSRVLWLRQ DV
SURSRUWLRQ RKDWKHH RI WKH QHW OLDELOLW\ DVVIHWFBQWDJH RI WK
QHW SHQVLROHQVLRQ OLDE(R$WR\HUXxV3ODQ ILGXFLDOMOHMWQOWDJIH RI LWRWDO
OLDELOLW\ DVVHWVHW FRYHUHG SD\URGRVLWLRQ FRYHUHG SD\BRH@Y¥LRQ OLDELOLW
&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR $PRXQWY SUHVHQWH

ILVFDO \HDU HQG

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV &RQWULEXWLRQV
5HWLUHPHQW 30DQ IRU WKH (PSOR\HHV RI -RE 6HUYLFH 1RUWK 'DNRWD

IDVW JLVFDO <HDUV
'ROODUV LQ WKRXVDQGYV

&RQWULEXWLRQV LB REODWERWLRQ &RQWULEXWLRQV DV [
6WDWXWRULO\ URVTR LWKIE VWDWXWRWHIQAFLHQF\ (PSOR\HUxV FRYSHWHG QWDJH RI FRYHU
FRQWULEXWLRGTXLUHG FRQW UL EXWRERWQV SD\UROO SD\UROO

000000000
000000000
00000000

&RPSOHWH GDWD IRU WKLY VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV 6KDUH RI 1HW 3HQVLRQ /LDELOLW\
IRUWK 'DNRWD 7THDFKHUVx )XQG IRU 5 HWLUHPHQW

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

(PSOR\HUxV
(PSOR\VHU XV SURSRUWLRQDWHNVRDUBXFLDU\
(PSOR\HUXxV SURSRUWLRQDWH Rl WKH QHW SH@DMWWRSRVLWLRQ DV
SURSRUWLRQ RVKADKIHH RHWKH QHW OLDELOLW\ DDVIHWFBQWDJIH RI WK
SHQVLRQ SHQVLRQ OLDE[(PI@R\HUxV30DQ ILGXFLDSMNQHWQWDJH Rl LWRWDO
OLDELOLW\ DVVIDWVHW FRYHUHG SD\URSRVLWLRQ FRYHUHG SD\ISRIGX¥LRQ OLDELOLW
&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR $PRXQWY SUHVHQWH:!

ILVFEDO \HDU HQG

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV &RQWULEXWLRQV

IRUWK 'DNRWD 7HDFKHUVx )XQG IRU 5HWLUHPHQW
/IDVW JLVFDO <HDUV

'ROODUV LQ WKRXVDQGYV

&RQWULEXWLRQV LE&REODWERWLRQ &RQWULEXWLRQV DV I
6BWDWXWRULO\ UHTR LWKIE VWDWXWRWHIQFLHQF\ (PSOR\HUxV FRYSHWHG QWDJH Rl FRYHU
FROQWULEXWLRBTXLUHG FRQW UL EXWERQV SDV\UROO SDV\UROO

0O00O0000O0O0

&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 6WDWHxV 6KDUH RI 23(% /LDELOLW\
SHWLUHH +HDOWK ,QVXUDQFH &UHGLW

/IDVW JLVFDO <HDUV

'ROODUV LQ WKRXVDQGV

UxV
(PSOR\HUxV SURSRUWLRQDWH VR&DUBXFLDU\
SURSRUWLRQDWH Rl WKH QHW 23mWwW SRVLWLRQ DV
(PSOR\HUxV VKDUH RI WKH QHW OLDELOLW\ DV\DH®HWAHDRWDJIH
SURSRUWLRQ RBWKW®OLDELOLWRSOR\HUxV 30DQ ILGXFLBHUFHQWDJH RIRLWWKH WRWDO
QHW 23(% DVVHWDVVHW FRYHUHG SD\URMO®W SRVLWLRRYHUHG SD\URd@® OLDELOLW\
&RPSOHWH GDWD IRU WKLY VFKHGXOH LV QRW DYDLODEOH SULRU WR $PRXQWYVY SUHVHQWH
ILVFDO \HDU HQG
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRAQ
6FKHGXOH RI 6WDWHxV &RQWULEXWLRQV
5HWLUHH +HDOWK ,QVXUDQFH &UHGLW
/IDVW JLVFDO <HDUYV
'ROODUYV LQ WKRXVDQGV
&RQWULEXWLRQV LQARDOVDMERY LRQ &RQWULEXWLRQV DV I
6WDWXWRULO\ WRTWXKHHVAVDWXWRULGHUHTLKIQMG (PSOR\HUXxV FRSHUREBQWDJH RI FRYHU
FROWULEXWLRQ FRQWULEXWLRQ H[FHVYV SD\UROO SD\UROO

&RPSOHWH GDWD IRU WKLY VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRYV
1RUWK 'DNRWD 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\ DVVHW
6HUYLFH FRVW
,QWHUHVW
&KDQJH RI EHQHILW WHUPYV o o o
"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\ DVVHW

7TRWDO SHQVLRQ OLDELOLW\ DVVHW EHIJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDVH
&RQWULEXWLRQV RWKHU o o o o
1HW LQYHVWPHQW LQFRPH
7UDQVIHUV IURP RWKHU SODQV
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
DVVHW

&RYHUHG SD\UROO
30DQ QHW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SD\UROO
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRYV
I1RUWK 'DNRWD +LJKZD\ 3SIDWUROPHQxV 5HWLUHPHQW 6\VWHP

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\ DVVHW
6HUYLFH FRVW
,QWHUHVW
&KDQJH RI EHQHILW WHUPYV o o o
"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\ DVVHW

7TRWDO SHQVLRQ OLDELOLW\ DVVHW EHIJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDVH
&RQWULEXWLRQV RWKHU o o o o
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
DVVHW

&RYHUHG SD\UROO
30DQ QHW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SD\UROO
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRYV
S5SHWLUHPHQW 30DQ IRU WKH (PSOR\HHV RI -RE 6HUYLFH 1RUWK 'DNRWD

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

7TRWDO SHQVLRQ OLDELOLW\ DVVHW
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPYV o] o] o] o
"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV o}

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\ DVVHW

7TRWDO SHQVLRQ OLDELOLW\ DVVHW EHIJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU o] o] o o
&RQWULEXWLRQV HPSOR\HH

&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDV® o] o] o]
&RQWULEXWLRQV RWKHU o] o] o] o

1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
DVVHW

&RYHUHG SDV\UROO

30DQ QHW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SDV\UROO
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRYV
I1RUWK 'DNRWD 7HDFKHUVx )XQG IRU 5HWLUHPHQW

/IDVW JLVFDO <HDUV
'ROODUV LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\ DVVHW
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPV o] o] o] o
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV o) o) o)

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\ DVVHW

7RWDO SHQVLRQ OLDELOLW\ DVVHW EHJLQQLQJ
7RWDO SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDVH
&RQWULEXWLRQV RWKHU
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW SHQVLRQ OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
DVVHW

&RYHUHG SD\UROO

30DQ QHW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SD\UROO

5HVWDWHG LQ GXH WR *$6% LPSOHPHQWDWLRQ
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ 1HW 2WKHU 3RVW (PSOR\PHQW %HQHILW /LDELOLW
S5SHWLUHH +HDOWK ,QVXUDQFH &UHGLW )XQG

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

7TRWDO 23(% OLDELOLW\ DVVHW
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPV o] o) 0o )
"LIlHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV o

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\ DVVHW

7TRWDO 23(% OLDELOLW\ DVVHW EHIJLQQLQJ
7TRWDO 23(% OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDVH
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
2WKHU o o) 0o
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E

1HW 23(% OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELOLW\
DVVHW
&RYHUHG SDV\UROO

30DQ QHW 23(% OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG HPSOR\HH
SD\UROO

&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR
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&RPSOHWH GDWD IRU WKLV VFKHGXOH LV QRW DYDLODEOH SULRU WR
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
BFKHGXOH Rl &KDQJHV LQ 1HW 2WKHU 3RVW (PSOR\PHQW %HQHILW /LDELOLW
OHW /LIH ,QVXUDQFH 30DQ

/IDVW J)LVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

7TRWDO 23(% OLDELOLW\ DVVHW

6HUYLFH FRVW le] o] o o
,QWHUHVW

&KDQJH RI EHQHILW WHUPV 0o 0o 0o 0o
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[BHULHQFH o

&KDQJHV RI DVVXPSWLRQV o] 0o

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQYV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\ DVVHW

7TRWDO 23(% OLDELOLW\ DVVHW EHIJLQQLQJ
7TRWDO 23(% OLDELOLW\ DVVHW HQGLQJ D

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV HPSOR\HH o o o o
&RQWULEXWLRQV VHUYLFH FUHGLW UHSXUFKDWH o o 0o
&RQWULEXWLRQV RWKHU o o 0o 0o
1HW LQYHVWPHQW LQFRPH o] 0o 0o o]
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQG RI HPSOR\HH FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH 0o 0o 0o 0o
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLR® e} e} o
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJILQQLQJ 0o 0o o o
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E 0] ] 0 0

1IHW 23(% OLDELOLW\ DVVHW HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23 (%
&RYHUHG SD\UROO QD QD QD
30DQ QHW 23(% OLDELOLW\ DVVHW DV D SHUFHQW®JIH Rl FRYHUWHDB SD\UROOQ D

O O
O O

&RPSOHWH GDWD IRU WKLY VFKHGXOH LV QRW DYDLODEOH SULRU WR
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o] o]
o] o]
o] o]
o] o]
o] o]
o] o]
o] o]
¢] 0
o o
o o
o) o)
QD QD
QD QD

&RPSOHWH GDWD IRU WKLY VFKHGXOH LV QRW DYDLODEOH SULRU WR
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
/IDVW JLVFDO <HDUYV

'ROODUV LQ WKRXVDQGV

1' 3XEOLF (PSOR\HHY 5HWLUHPHQW 6\VWHP

$FWXDULDOO\
GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ LQ
UHODWLRQ WR WKH
DFWXDULDOO\
GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ
GHILFLHQF\ H[FHVV

&RYHUHG SD\UROO
&RQWULEXWLRQV DV D
SHUFHQWDJH RI
FRYHUHG SD\UROO

+LJKZD\ SDWUROPHQxV 5SHWLUHPHQW 6\VWHP

$FWXDULDOO\ GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ LQ UHODWLRQ
WR WKH DFWXDULDOO\
GHWHUPLQHG

FRQWULEXWLRQ

&RQWULEXWLRQ GHILFLHQF\
HIFHVV

RYHUHG SDV\UROO

RQWULEXWLRQV DV D
HUF QWDJH RI FRYHUHG
D

&
&
S
SDV\UROO

-RE 6HUYLFH 1RUWK 'DNRWD

$F U
GHWHUPL z z z z z z z z z z
FR ULEXWLRQO o) o o] 0o o] o] o] o] (o]
&RQWULEXWLRQ LQ

UHODWLRQ WR WKH

DFWXDULDOO\

GHWHUPLQHG

FRQWULEXWLRQ O ) o) o) o) o) o) o) o) )
&RQWULEXWLRQ
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

/IDVW JLVFDO <HDUYV
'ROODUV LQ WKRXVDQGYV

1' THDEFKHUVxXx )XQG IRU 5SHWLUHPHQW

$FWXDULDOOV
GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ LQ
UHODWLRQ WR WKH
DFWXDULDOO\
GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ

U
c
py)
(@)
O

&RQWULEXWLRQ LQ
UHODWLRQ WR WKH
DFWXDULDOO\
GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <MQH (QGHG

1' 3XEOLF (PSOR\HHY 5HWLUHPHQW 6\VWHP

T
M
<
—
_<
T

%HQHILW &KDQJHW LQ 6\WVWHP LV FORVHG

DQXDU\ DQG O
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<

rIT
<~ T
Py
O
le)

sot

VOO C
T ©O0O0XOT

00=

TI
O o
=<~

ox
o
=
—— —

I~ITpC
—

@)

@)
[e)O)
X

=
c
o
O
<
T
me=®
O X
_<=cC

E;U
TO
I<«=
MAXC—T
§O<
mI

-~ ©O
C
@]
=
T
<
N
T
C

RU %&, PHPEH
P \HDUV WR \

&KDQJHV RI $VVXPBAHWRQYHUH QR DVVXPSWLRQ FKDQJHV PDGH VLQFH WKH SULRU YD

+LJKZD\ 3aDWUROPHQxV 5HWLUHPHQW 6\VWHP

%HQHILW &KDQJHV/IKHUH ZHUH QR FKDQJHV PDGH LQ WKH SODQ SURYLVLRQV VLQFH \

&KDQJHV RI $VVXPBAHWRQYHUH QR DVVXPSWLRQ FKDQJHV PDGH VLQFH WKH SULRU YD

-RE 6HUYLFH 1RUWK 'DNRWD

%HQHILW &KDQJHVIKHUH ZHUH QR FKDQJHY PDGH LQ WKH SODQ SURYLVLRQV VLQFH \

&KDQJHV RI $VVXPBRMHIRQYHUH QR DVVXPSWLRQ FKDQJHV PDGH VLQFH WKH SULRU YD

SHWLUHH +HDOWK ,QVXUDQFH &UHGLW 30DQ

%HQHILW &KDQJHVKHUH ZHUH QR FKDQJHYV PDGH LQ WKH SODQ SURYLVLRQV VLQFH \

&KDQJHV RI $VVXPBRHWRRYHUH QR DVVXPSWLRQ FKDQJHVY PDGH VLQFH WKH SULRU YD
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <MQH (QGHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

3(56

9DOXDWLRQ 'DWH

- X0\

$FWXDULDO &RVW OHWRWG\ $JH 1RUPDO OHWKRG

/HYH D
$PRUWL]DWLRQ OHWKBBVXPHG DQQXDO

S5HPDLQLQJ $PRUWL]DWILR@® BWULRG

$VVHW 9DOXDWLRQ OHWKPRG VPRRWKHG PDUNHG

,QIODWLRQ

6DODU\ ,QFUHDVHYV

O 3HUFHQWDJH RI 3D\UROO 2SHQ 3HULRG
SD\UROO JURZWK RI IRU -XGJHV
WR LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW 5DWH RI 5HWXUQ

S5HWLUHPHQW $JH

ORUWDOLW\

2ZWKHU 1RWHYV

$JH EDVHG WDEOH Rl UDWHV WKDW DUH VSHFLILF WR WKH W\SFH

6H[ GLVWLQFW 3XE WDEOHV IRU *HQHUDO (PSOR\HHV ZL
H[SHULHQFH O5HVSHFWLYH FRUUHVSRQGLQJ WDEOHV ZHUH X\
UHWLUHHVY DQG DFWLYH PHPEHUV ORUWDOLW\ UDWHV DUH Sl
VFEFDOH

7KH LQWHUHVW UDWH RQ PHPEHU FRQWULEXWLRQV GHFUHD\
-DQXDU\

7KH EHQHILW DFFUXDO UDWH IRU PHPEHUV ILUVW HQUROOHG F
DQG 3XEOLF 6DIHW\ 6\WWHPV LV FRPSDUHG WR IRU
-DQXDU\

7KH LOQYHVWPHQW UHWXUQ DVVXPSWLRQ ZDV XSGDWHG IURP
DFWXDULDO YDOXDWLRQ DV RI -XO\ $00 RWKHU DFWXDU
YDOXDWLRQ DV RI -XO\ ZHUH EDVHG RQ DQ H[SHULHQFH U

WR -XO\ DQG ZHUH DGRSWHG IRU ILUVW XVH FRPEF
YDOXDWLRQ DV RI -XO\

7KH HPSOR\HU UDWHV WR WKH 6\VWHP DUH WKH VWDWXWRU\
R1 SD\UROO IRU WKH ODLQ 6\VWHP IRU PHPEHUV HQUF

IRU WKH -XGJHV 6\VWHP IRU 3XEOLF 6DIHW\ ZL

VHUYLFH 6\VWHP DQG IRU 3XEOLF 6DIHW\ ZLWKRXW SULRU |



67$7( 2) 1257+ '$.27

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <MQH (QGHG

+356

9DOXDWLRQ 'DWH

- X0\

$FWXDULDO &RVW OHW®RWG\ $JH 1RUPDO OHWKRG

$PRUWL]DWLRQ OHWKRKEYHO 3

UFHQWDJH RI1 3D
D SD\UROO

H D
$VVXPHG DQQXDO

S5HPDLQLQJ $PRUWL]DWIR® BWULRG

$VVHW 9DOXDWLRQ OHWKRG VPRRWKHG PDUNHG

,QIODWLRQ

6DODU\ ,QFUHDVHYV

V ZLWK OHVV WKDQ ILYH \lI
\ H

,QYHVWPHQW 5DWH RI 5HWXUQ

SHWLUHPHQW $JH

ORUWDOLW\

2ZWKHU 1RWHYV

$JH EDVHG WDEOH RI UDWHV WKDW DUH VSHFLILF WR WKH W\SFH

+
LSO
H
U
U
L

oTw

XE
X O
DE

=
T —

I
ZLW DW
QJ

7KHUH ZHUH QR EHQHILW FKDQJHV GXULQJ WKH \HDU

7KH DVVXPSWLRQV ZHUH XSGDWHG EHJLQQLQJ ZLWK WKH DFW
EDVHG RQ DQ H[SHULHQFH VWXG\ FRYHULQJ WKH SHULRG -XO\
LOYHVWPHQW UHWXUQ DVVXPSWLRQ ZDV GHFUHDVHG IURP
DFWXDULDO YDOXDWLRQ DV RI -XO\

7KH HPSOR\HU UDWH WR WKH 6\VWHP LV WKH VWDWXWRU\ FRQ
VWDWXWRU\ HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQV ZLOO
\HDU IURP -DQXDU\ WR -DQXDU\ XOWLPDWHO\ LQFUH
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <MQH (QGHG

-61"

9DOXDWLRQ 'DWH

- X0\

$FWXDULDO &RVW OHWHKREHQ ,QLWLDO /LDELOLW\ $JJUHJDWH VLQFH QR LQLWLDO /LLC

$PRUWL]DWLRQ OHWKREBW $SSOLFDEOH

$VVHW 9DOXDWLRQ OHWKRG VPRRWKHG PDUNHG

,QIODWLRQ

&2/$%

6DODU\ ,QFUHDVHYV

,QYHVWPHQW 5DWH RI 5HWXUQ

SHWLUHPHQW $JH

ORUWDOLW\

2ZWKHU 1RWHYV

$JH EDVHG WDEOH RI UDWHV WKDW DUH VSHFLILF WR WKH W\SFH

3XE +HDOWK\ 5 HWLUHH ORUWDOLW\ WDEOH IRU *HQHUDO (
PXOWLSOLHG E\ IRU PDOHV DQG IRU IHPDOHV 3XE '
WDEOH IRU *HQHUDO (PSOR\HHV VH[ GLVWLQFW ZLWK UDWH

IRU IHPDOHV 3XE (PSOR\HH ORUWDOLW\ WDEOH IRU
GLVWLQFW ZLWK UDWHV PXOWLSOLHG E\ IRU ERWK PDOH
SURMHFWHG IURP XVLQJ WKH 03 VFDOH

7KHUH ZHUH QR EHQHILW FKDQJHV GXULQJ WKH \HDU

7KH DVVXPSWLRQV ZHUH XSGDWHG EHJLQQLQJ ZLWK W
EDVHG RQ DQ H[SHULHQFH VWXG\ FRYHULQJ WKH SHULI
%RDUG DSSURYHG ORZHULQJ WKH LQYHVWPHQW UHWX
SHUFHQW ILUVW HIIHFWLYH -XO\

7KH 6\VWHP KDV DVVHWYV LQ H[FHVV RI WKH SUHVHQW
HPSOR\HU FRQWULEXWLRQV DUH EHLQJ PDGH
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <MQH (QGHG

7))5

$FWXDULDO FRVW PHW®WG\ DJH

$PRUWL]DWLRQ PHWKRBYHO SHUFHQWDJH RI SD\UROO FORVHG
5HPDLQLQJ DPRUWL]DWLRRQU3IHULRG

$VVHW YDOXDWLRQ PHWKRWG VPRRWKHG PDUNHW

,QIODWLRQ GHFUHDVH IURP SULRU WR DQG IURP SULRU W
6DODU\ LQFUHDVHYV LQFOXGLQJ LQIODWLRQ DQG SURGXFWLYLW\
SULRU WR
,QYHVWPHQW UDWH RI UHWQXM\W RI LQYHVW P QW H[SHQVHV LQF OXGLQ LQIODWLRC
EHIJLQQLQJ DQG GHFUHDVHG IURP EHJLQQLQJ
5HWLUHPHQW DJH ,Q WKH DQG YDOXDWLRQ UDWHV RI UHWLUHPHQW Z
QWLFLSDWHG IXWXUH H[SHULHQFH
ORUWDOLW\ ,Q WKH YDOXDWLRQ WKH 3XE7 SUH UHWLUHPHQW UHWI
ZHUH DGRSWHG DQG IRU GLVDEOHG PHPEHUV 3XE16 WDE
JHQHUDWLRQDO LPSURYHPHQW
,Q WKH YDOXDWLRQ DVVXPHG OLIH H[SHFWDQFLHV ZHUH D
53 PRUWDOLW\ WDEOHV ZLWK JHQHUDWLRQDO LPSURYHPHQ

ZHUH EDVHG RQ SHUFHQWDJHV Rl *56 SRVW WHUPLQDWLRQ Q
GLVDEOHG OLIH WDEOHYV
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
YRU WKH )LVFDO <KQH (QGHG

5+,&

9DOXDWLRQ 'DWH -X 0\

$FWXDULDO &RVW OHWE&WG\ $JH 1RUPDO OHWKRG

$PRUWL]DWLRQ OHWKRGS

$VVHW 9DOXDWLRQ OHWKRG VPRRWKHG PDUNHG

,QIODWLRQ

6DODU\ ,QFUHDVHV 1RW $SSOLFDEOH

,QYHVWPHQW 5DWH RI 5SHWXUQ

5HWLUHPHQW $JH $JH EDVHG WDEOH RI UDWHV WKDW DUH VSHFLILF WR WKH W\SFH

ORUWDOLW\ 3XE +HDOWK\ 5HWLUHH ORUWDOLW\ WDEOH IRU *HQHUDO (
PXOWLSOLHG E\ IRU PDOHV DQG IRU IHPDOHV 3XE '
WDEOH IRU *HQHUDO (PSOR\HHYV VH[ GLVWLQFW ZLWK UDWH

IRU IHPDOHV 3XE (PSOR\HH ORUWDOLW\ WDEOH IRU

GLVWLQFW ZLWK UDWHV PXOWLSOLHG E\ IRU ERWK PDOH
SURMHFWHG IURP XVLQJ WKH 03 VFDOH

2ZWKHU 1RWHYV %HJILQQLQJ -DQXDU\ PHPEHUV ILUVW HQUROOHG LQ WKFE

'"HILQHG &RQWULEXWLRQ 30DQ RQ RU DIWHU WKDW GDWH ZLO
7TKHUHIRUH 5+,& ZLOO EHFRPH IRU WKH PRVW SDUW D FORVHC
FKDQJHV GXULQJ WKH \HDU

7KH LQYHVWPHQW UHWXUQ DVVXPSWLRQ ZDV GHFUHDVHG IURF
DFWXDULDO YDOXDWLRQ DV RI -XO\ $00 RWKHU DFWXDU
%RDUG EDVHG RQ DQ H[SHULHQFH VWXG\ FRYHULQJ WKH SHUL

7KH GHWHUPLQDWLRQ RI WKH DFWXDULDO UDWH ZDV FKDQJHG
QHHGHG WR SD\ RIl WKH XQIXQGHG OLDELOLW\ DQG IXWXUH 18
DV D OHYHO SHUFHQW RI FORVHG JURXS GHFUHDVLQJ SD\URO

7KH HPSOR\HU UDWH WR WKH 6\VWHP LV WKH VWDWXWRU\ FRQYV

6FKHGXOH RI . QYHVWPHQW 5HWXUQV

3XEOLF (PSOR\HHWLJKZD\ 5SHWLUHH +HDOWK
5HWLUHPHQW 3DWUROPHQ V-RE 6HUYLFH 7HDFKHUV )XQ®VXUDQFH &UHGLW
6\VWHP SHWLUHPHQW B6\YRWWK 'DNRWDIRU 5HWLUHPHQW)XQG
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
,QIRUPDWLRQ $ERXW WKH 6WDWHxV 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW
JRU WKH )LVFDO <KQH (QGHG

OHW /LIH ,QVXUDQFH 30DQ
$FWXDULDO &RVW(QMMWKPGH QRUPDO DFWXDULDO FRVW PHWKRG ZDV XVHG LQ WKH Y

&KDQJHV RI $VVXPIKWLRROORZLQJ FKDQJHV ZHUH PDGH WR WKH DFWXDULDO DVVXP!

¥t 7KH GLVFRXQW UDWH LV SHUFHQW EDVHG RQ WKH 6 3 OXQLFL
,QGH[ DV RI -XQH FRPSDUHG WR WKH SULRU GLVFRXQW UI
¥ ORUWDOLW\ ZDV XSGDWHG IURP WDEOH 53 DGMXVWHG WR

03 WR WDEOH 3XE* +HDGFRXQW :HLIKWHG ZLWK LPSURYHI
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7KLY SDJH OHIW EODQN LQWHQWLRQDOO\



6WDWH RI 1

&RPELQLQJ ))LQDQFLDO
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1RQPDMRU *RYHUQPHQWDO )XQGV

SHUPDQHQW )XQG

$ SHUPDQHQW IXQG LV XVHG WR UHSRUW UHVRXUFHV WKDW DUH OHJL
DQG QRW SULQFLSDO PD\ EH XVHG WR IRU WKH EHQHILW RI WKH JRY'}

&RDO '"HYHORSPHQW 3HUPDQHQW )XQG

7KH &RDO '"HYHORSPHQW )XQG UHSRUWV UHVRXUFHV WKDW DUH FRQV
VWDWH IXQGV DQG IRU PDNLQJ ORDQV WR HQHUJ\ LPSDFWHG HQWLWL

IHWHUDQVxXx 3RVWZDU 7UXVW )XQG

7KH 9 HWHUDQVx 3RVWZDU 7UXVW )XQG UHSRUWYV UHVRXUFHV WKDW D
SURJUDPV ZKLFK PXVW EH RI EHQHILW DQG VHUYLFH WR YHWHUDQV =
WKHLU GHSHQGHQWYV

&DSLWDO 3URMHFWYV )XQG

$ FDSLWDO SURMHFWYV IXQG LV XVHG WR DFFRXQW IRU WKH DFTXLVLW
RWKHU WKDQ WKRVH ILQDQFHG E\ SURSULHWDU\ IXQGYVY DQG WUXVW I;

%WXLOGLQJ $XWKRULW\

$FFRXQW IRU WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ RI EXLOGLQJV Sl
LPSURYHPHQWY FRQQHFWHG WR WKRVH EXLOGLQJV

'HEW 6HUYLFH )XQGV

$ GHEW VHUYLFH IXQG LV XVHG WR DFFRXQW IRU DFFXPXODWLRQ IRU
DQG LQWHUHVW RQ ORQJ WHUP GHEW

%XLOGLQJ $XWKRULW\ '"HEW 6HUYLFH )XQG

$FFRXQW IRU DFFXPXODWLRQ RI UHVRXUFHV IRU DQG WKH SD\PHQW |
WKH 1RUWK 'DNRWD %XLOGLQJ $XWKRULW\

/IHIDF\ %RQG 3URJUDP

/IHIDF\ % RQG 3URJUDP WKURXJK WKH %DQN RI 1IRUWK 'DNRWD WR EH X
SURJUDPYV
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&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGYV

-XQH
&DSLWDO 3URM
3HUP 7UXVW )XQG "HEW 6HUYLFH )XQGV YXQG
7RWDO
. &RDO 9HWHUDQ V 1RQPDMRU
HYHORSPHQWvwWZzZDU %XLOGLQY{JIDF\ %RQG %XLOGLQX¥RYHUQPHQWDO
7UXVW )XQ®EXVW )XQG7RWDO $XWKRULWIURJUDP 7RWDO $XWKRULW\ )XQGV
$66(76
&DVK 'HSRVLWYV DW WKH %DQN RI 1'
&DVK DQG &DVK (TXLYDOHQWYV o o [e] o o
,QYHVWPHQWY DW WKH %DQN RI 1' ] o] ) ¢]
,QYHVWPHQWYV ] ] o] ]
$FFRXQWYV 5HFHLYDEOH 1HW o o) o) ¢] e]
7D[HV 5SHFHLYDEOH 1HW o o o] o
,QWHUHVW 5HFHLYDEOH 1HW o) o]
'XH IURP 2WKHU )XQGV o] o] o) o] o]
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o o [¢] o o
7RWDO $VVHWYV
"()(55(" 287)/2:6 2) 5(6285&(6
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHY o o o o ] o o
7RWDO $VVHWV DQG 'HIHUUHG 2XWIORZV RI
SHVRXUFHV
/,$%,/,7,(6 $1' )81 %$/$1&(6
/LDELOLWLHV
$FFRXQWYV 3D\DEOH o) o
6HFXULWLHV /HQGLQJ &ROODWHUDO o) o] o) o o]
'XH WR 2WKHU )XQGV o) o] o) o o]
7RWDO /LDELOLWLHYV [e] o
"()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHVO o) o) o o) o o o)
)XQG %DODQFHYV
1RQVSHQGDEOH o] o] o o]
SHVWULFWHG o]
&RPPLWWHG o [¢] o] o

7RWDO )XQG %DODQFHV

HV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
H
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&RPELQLQJ 6WDWHPHQW RI 5HY HQ X&K/D QPSH/QIGQ WXQE %D QB QFH
1RQPDMRU *RYHUQPHQWDO )XQGV
YRU WKH )LVFDO <HDU (QGHG -XQH

&DSLWDO 3URM

3HUP 7UXVW )XQG '"HEW 6HUYLFH )XQGV )XQG

7RWDO
. &RDO 9HWHUDQ V 1RQPDMRU
HYHORSPHQ@WVvWwWzZDU %XLOGLQWHIDF\ %RQG %XLOGLQJ*RYHUQPHQWDO
7UXVW )XQ@®XVW )XQG7RWDO $XWKRULWSURJUDP  7RWDO $XWKRULW\ )XQGV

5(9(18(6

,QGLYLGXDO DQG &RUSRUDWH ,QF@PH 7D[HV ¢] o) o) o)
2LO *DV DQG &RDO 7D[HV o o o o] o
/LFHQVHV 3HUPLWV DQG )HHV e} o o o] o
6DOHV DQG 6HUYLFHV o ¢} o ¢} o
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH

OLVFHOODQHRXV ) o] ) o) ]
7TRWDO 5HYHQXHV

(;3(1',785(6

&XUUHQW

*HQHUDO *RYHUQPHQW o] o) o) ]
+HDOWK DQG +XPDQ 6HUYLFHV O o ¢} [¢] ]
5HIJXODWRU\ ] o ] o o
"HEW 6HUYLFH

3ULQFLSDO o) o] o) o) o]
,QWHUHVW DQG 2WKHU &KDUJHV O o o] o
%RQG DQG 1RWH &RVW RI ,VVXDQ@FH o o] o o
7RWDO ([SHQGLWXUHV o
SHYHQXHV RYHU XQGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6

%RQGV DQG 1RWHV ,VVXHG o] o o] o o
7UDQVIHUV ,Q o] o o] o] o
7UDQVIHUV 2XW ] l¢]

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV O

1HW &KDQJH LQ )XQG %DODQFHV

YXQG %DODQFHV %HJLQQLQJ RI <HDU
YXQG %DODQFHV (QG RI <HDU
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1RQPDMRU (QWHUSULVH )XQGV

(QWHUSULVH IXQGVY DUH XVHG WR DFFRXQW IRU RSHUDWLRQV WKDW DUH IL
EXVLQHVV HQWHUSULVHVOZKHUH WKH LQWHQW RI WKH 6WDWH LV WKDW WK
SXEOLF RQ D FRQWLQXLQJ EDVLV EH ILQDQFHG RU UHFRYHUHG SULPDULO\
GHFLGHG WKDW SHULRGLF GHWHUPLQDWLRQ RI QHW LQFRPH LV DSSURSULDYV

%$1. 2) 1257+ '$.27$
O 6FKRRO &RQVWUXFWLRQ $VVLVWDQFH 5HYROYLQJ /RDQ )XQG

)XQG XVHG WR SURYLGH ORZ LQWHUHVW VFKRRO FRQVWUXFWLRQ ORDQV

O .QQRYDWLRQ 7HFKQRORJ\ /RDQ )XQG /,)7

)XQG XVHG WR SURYLGH ORDQV IRU FRPPHUFLDOL]DWLRQ Rl LQWHOOHFWXDC
HOLJLEOH IRU ORDQV LQFOXGH DGYDQFHG FRPSXWLQJ DQG GDWD PDQDJHPH
XQPDQQHG YHKLFOHY DQG UHODWHG WHFKQRORJ\ HQHUJ\ KHDOWK FDUH Y
DQ\ RWKHU LQGXVWU\ RU DUHD LGHQWLILHG E\ WKH FRPPLWWHH WKDW ZLOO
HFRQRP\

O ,.QIUDVWUXFWXUH 5HYROYLQJ /RDQ )XQG

)XQG XVHG WR SURYLGH ORDQV WR SROLWLFDO VXEGLYLVLRQV IRU HVVHQW.L

$CGGLFWLRQ &RXQVHORU _ QWHUQVKLS /RDQ 3URJUDP

)XQG XVHG WR SURYLGH ORDQV WR TXDOLILHG LQGLYLGXDOV SDUWLFLSDWL(
VXEVWDQFH DEXVH WUHDWPHQW IDFLOLW\ LQ 1RUWK 'DNRWD LQ RUGHU WR F

O OHGLFDO )DFLOLW)\ ,QIUDVWUXFWXUH /RDQ 3URJUDP

)XQG XVHG WR PDNH ORDQV WR PHGLFDO IDFLOLWLHV WR FRQGXFW FRQVWU.
WKH VWDWH RU LPSURYHYV DFFHVV WR H[LVWLQJ QRQSURILW KHDOWK FDUH &

O 5SHEXLOGHUV 3HUPDQHQW /RDQ )XQG

)XQG XVHG WR PDNH ORDQV WR 1RUWK 'DNRWD IORRG GDPDJHG KRPHRZQ
WR UHSDLU WKHLU KRPH

&OHDQ 6XVWDLQDEOH (QHUJ\ /RDQ )XQG

)XQG XVHG WR HQKDQFH WKH SURGXFWLRQ RI FOHDQ VXVWDLQDEOH HQHUJ\
SURGXFWLRQV RI FOHDQ VXVWDLQDEOH HQHUJ\ DQG WR GLYHUVLW\ DQG JUI

$IJULFXOWXUH 'LYHUVLILFDWLRQ DQG '"HYHORSPHQW )XQG

)XQG XVHG IRU ORDQ GLVEXUVHPHQWY JUDQWY DQG DGPLQLVWUDWLYH FRYV

%21, 1*
BWDWH %RQGLQJ )XQG

)XQG XVHG WR PDLQWDLQ WKH ERQGLQJ RI SXEOLF HPSOR\HHV DQG RIILFLDC
JRYHUQPHQW

&20081,7< :$7(5 )$&,/,7< /2$1
'DWHU ,QIUDVWUXFWXUH 5HYROYLQJ /RDQ )XQG

$FFRXQWV IRU VXSSOHPHQWDU\ ILQDQFLQJ LQ FRQMXQFWLRQ ZLWK IHGHUDC
VXSSOLHV

),5( $1' 7251%'2
6WDWH )LUH DQG 7RUQDGR )XQG

$FFRXQWV IRU VWDWH DJHQFLHY DQG SROLWLFDO VXEGLYLVLRQV WR LQVXU
SHUPDQHQW FROQWHQWYV WKHUHLQ WKURXJK ILUH OLJKWQLQJ ZLQGVWRUP



1RQPDMRU (QWHUSULVH

*8$5$17((' 678'(17 /2%1
1IRUWK 'DNRWD *XDUDQWHHG 6WXGHQW /RDQ

$FFRXQWV IRU WKH UHYHQXHYVY DQG H[SHQVHV DVVRFLDWHG ZLWK WKH DGPL(
JXDUDQWHHG ORDQ SURJUDP

+,7 3/$11,1* /2%$1 )81"
O +.7 30DQQLQJ /RDQ )XQG

)XQG WR SURYLGH ORZ LOQOWHUHVW ORDQV WR KHDOWK FDUH HQWLWLHV WR L

,1)2508$7,21 7(&+12/2*< '(3$570(17
(GXWHFK )XQG

)XQG XVHG IRU SURIHVVLRQDO GHYHORSPHQW VHVVLRQV DQG SUHVHQWDWLF
'"HSDUWPHQW

O 6: . QWHURSHUDEOH 5DGLR 1HWZRUN )XQG

)XQG XVHG IRU D UDGLR EURDGFDVWLQJ VA\VWHP IRU WKH VWDWH WKDW HQD
ORFDO VWDWH DQG IHGHUDO OHYHOV

0,// $1' (/(9$725

O 0LOO DQG (OHYDWRU
$FFRXQWV IRU UHYHQXHV DQG H[SHQGLWXUHV DVVRFLDWHG ZLWK WKH RSHU

3(56 81,)250 *5283 ,1685%1&(
3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VWHP *URXS ,QVXUDQFH

$FFRXQWV IRU WKH DGPLQLVWUDWLYH UHYHQXHYVY DQG H[SHQVHYV DVVRFLDW!

528*+5,'(5 ,1'8675,(6
SRXJKULGHU ,QGXVWULHYV

$FFRXQWV IRU WKH UHYHQXHYVY DQG H[SHQVHV DVVRFLDWHG ZLWK WKH RSHUI
WKH SULVRQ LQPDWHYV

67%$7()%$.5
6WDWH )DLU

$FFRXQWV IRU UHYHQXHY DQG H[SHQGLWXUHY DVVRFLDWHG ZLWK WKH RSHU

67$7( /277(5< )81"
BWDWH /RWWHU\ )XQG

$FFRXQWV IRU RSHUDWLRQV RI WKH 1RUWK 'DNRWD ORWWHU\

678'(17 /2%1
I1RUWK 'DNRWD 6WXGHQW /RDQ 7UXVW

$FFRXQWV IRU ORDQV WR VWXGHQWY LQ SRVW VHFRQGDU\ HGXFDWLRQ 7KH
E\ WKH 8QLWHG 6WDWHY JRYHUQPHQW RU WKH 1RUWK 'DNRWD *XDUDQWHHG

81(03/2<0(17 &203(16%$7,21 )81"
-RE 6HUYLFH ([SHQGDEOH 7UXVW )XQG

$FFRXQWV IRU 6WDWH XQHPSOR\PHQW WD[HV FROOHFWHG IURP HPSOR\HUV |
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1RQPDMRU (QWHUSULVH )XQGV

-XQH
$GGLFWLRQ $JULFXOWXUH &OHDQ
&RXQVHORULYHUVLILFDWLRQ 6XVWDLQDEOH JLUH
,QWHUQVKLSHYHORSPHQW (QHUJ\ /RDQ DQG *XDUDQWHHG
/IRDQ YXQG %RQGLQJ YXQG (GXWHFK 7RUQDGR6WXGHQW /RDQ
$66(76
&XUUHQW $VVHWYV
&DVK 'HSRVLWV DW WKH %DQN RI 1'
&DVK DQG &DVK (TXLYDOHQWYV o] ] ¢] e} [¢]
,QYHVWPHQWY DW WKH %DQN RI 1' [¢] o [¢] o o) [¢] o]
,QYHVWPHQWYV o) o) e] o o)
$FFRXQWV 5HFHLYDEOH 1HW o] ] ¢] [e]
,QWHUHVW 5HFHLYDEOH 1HW o o o
,QWHUJRYHUQPHQWDO 5HFHLYDEOH 1HW o) o) e] o] o) o)
'"XH IURP 2WKHU )XQGV [e] [¢] [e] o [¢]
3UHSDLG ,WHPV o o o o] o
,QYHQWRU\ o] ] o] ¢] o) [¢] [¢]
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o [¢] o) [¢] o]
2WKHU $VVHWYV o o [¢] o o] o [¢]
SHVWULFWHG &DVK DW WKH %DQN RI 1' O o] o] ] o]
SHVWULFWHG &DVK DQG &DVK (TXLYDOH®WYV o o o o) [e] o
S5HVWULFWHG ,QYHVWPHQWYV DW WKH %DQN RI 1°' o) o) o] o o) o)
SHVWULFWHG /RDQV 5HFHLYDEOH 1HW O [¢] [¢] ¢] o) [¢] [e]
7TRWDO &XUUHQW $VVHWV
1RQFXUUHQW $VVHWV
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW o o o] o ]
2WKHU 1RQFXUUHQW $VVHWYV [e] [¢] [¢] ¢] o) [¢] [e]
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH o] ] o] ¢] o) (0] (o)
'"HSUHFLDEOH 1HW [¢] o [¢] o o) [¢] o]
7RWDO 1RQFXUUHQW $VVHWYV [¢) [¢) [¢) [¢] [¢]
7RWDO $VVHWYV
"()(55(" 287)/2:6 2) 5(6285&(6
'"HFUHDVH LQ )DLU 9DOXH RI +HGJLQJ 'HULGDWLYHV [¢] [¢] ¢] o) [¢] o
'"HULYHG IURP 3HQVLRQV o) o) o) o] o o) o)
'"HULYHG IURP 23(% o] ] o] ¢] o) (0] (o)
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV O [¢) [¢) [¢) [¢) [¢) [¢)
1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH [¢] o o
$FFUXHG 3D\UROO o o o o}
6HFXULWLHV /HQGLQJ &ROODWHUDO [e] [¢] ¢] o) o
,QWHUHVW 3D\DEOH o) o) o) o o) o)
,QWHUJRYHUQPHQWDO 3D\DEOH o ¢} o o o) [¢]
'XH WR 2WKHU )XQGV [¢] o [¢] [¢]
&ODLPV -XGJPHQWYV 3D\DEOH o) o) o] o o)
&RPSHQVDWHG $EVHQFHV 3D\DEOH o] o] o] ] o) [¢] [e]
/HDVHV 6%,7$V 3D\DEOH [¢] o o o o) [e] o]
%RQGV 3D\DEOH o) o) o) o] o o) o)
JLQDQFLDO '"HULYDWLYH ,QVWUXPHQW O [¢] [¢] ¢] o) [¢] o
8QHDUQHG 5HYHQXH o) o) o) o] o o) o)
2WKHU &XUUHQW /LDELOLWLHV o] ] o] ¢] e} [¢]
7RWDO &XUUHQW /LDELOLWLHYV [¢) [¢)
1RQFXUUHQW /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH ] o ] o] o o) o)
/HDVHV 6%,7$V 3D\DEOH [¢] [¢] [¢] ] o) [¢] [¢]
%RQGV 3D\DEOH [¢] o [¢] o o) [¢] o]
1HW 3HQVLRQ /LDELOLW\ o) o) o) o] o o) o)
1HW 3HQVLRQ 23 (% o) o] o) o] e} o] )
2WKHU 1RQFXUUHQW /LDELOLWLHV o o o o o) [e]
7RWDO 1RQFXUUHQW /LDELOLWLHV O [¢) [¢) [¢) [¢) [¢)
7RWDO /LDELOLWLHYV o o
"()(55(" ,1)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV o ¢} o o o) [¢] [¢]
"HULYHG IURP 23(% [¢] o [¢] o o) [¢] o]
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV [¢)
1HW 3RVLWLRQ
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV O o o o o] o o}
SHVWULFWHG IRU
"HEW B6HUYLFH o o o o o] [e] o
/RDQ 3XUSRVHV o] ] o] ¢] o (0] (o)
8QHPSOR\PHQW &RPSHQVDWLRQ [¢] o [¢] o o) [¢] o]
2WKHU o o o o o] o o

8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1RQPDMRU (QWHUSULVH )XQGV &RQWLQXHG

-XQH
:DWHU
6WDWH ,QIUDVWU>
6WDWH /RWWHU\ 6WXGHQW 8QHPSOR\PHGWYROYLQJ
yDLU YXQG /RDQ &RPSHQVDWLRQ)XQG 7RWDO
$66(76
&XUUHQW $VVHWYV
&DVK '"HSRVLWYV DW WKH %DQN RI 1' o
&DVK DQG &DVK (TXLYDOHQWYV o] o]
,QYHVWPHQWYV DW WKH %DQN RI 1' ] ] ] ]
L QYHVWPHQWV ¢} o ¢} o ¢}
$FFRXQWYV 5HFHLYDEOH 1HW o] o]
,QWHUHVW S5HFHLYDEOH 1HW ] [¢]
,QWHUJRYHUQPHQWDO 5HFHLYDEOH 1H® o o o
'XH IURP 2WKHU )XQGV e] o) e]
3UHSDLG ,WHPV o ¢} o
,QYHQWRU\ o] o) o] o) o]
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW O ] ] ]
2WKHU $VVHWYV o [e] o o ¢}
SHVWULFWHG &DVK DW WKH %DQN RI 1' O o) o] o) o]
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV o ¢} ¢}
SHVWULFWHG ,QYHVWPHQWY DW WKH %D®QN RI 1° o o o
5HVWULFWHG /RDQV 5HFHLYDEOH 1HW O o) o) e]
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWV
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW O o) o)
2WKHU 1RQFXUUHQW $VVHWYV o o [¢] o
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH ] ] [¢] ]
'"HSUHFLDEOH 1HW o o o
7RWDO 1RQFXUUHQW $VVHWV [¢]
7RWDO $VVHWYV
"()(55(" 287)/2:6 2) 5(6285&(6
'"HFUHDVH LQ )DLU 9DOXH RI +HGJLQJ 'HULO'DWLYHV o) o] ] o]
"HULYHG IURP 3HQVLRQV ¢} ¢} ¢]
'"HULYHG IURP 23(% o o o
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV 6] [¢] 6]
1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWV 3D\DEOH o o
$FFUXHG 3D\UROO ¢} [¢] ¢]
6HFXULWLHV /HQGLQJ &ROODWHUDO o o o o o
,QWHUHVW 3D\DEOH e] o) e] o) e]
,QWHUJRYHUQPHQWDO 3D\DEOH o ¢} o o
'XH WR 2WKHU )XQGV o]
&ODLPV -XGJPHQWYV 3D\DEOH ¢] o) ¢] o) o]
&RPSHQVDWHG $EVHQFHV 3D\DEOH [e] o o o
/HDVHV 6%,7$V 3D\DEOH o o] ] o
%RQGV 3D\DEOH ] ] ] o]
JLQDQFLDO '"HULYDWLYH ,QVWUXPHQW O o o o o
8QHDUQHG 5HYHQXH e] e] o) e]
2WKHU &XUUHQW /LDELOLWLHV o ¢} o ¢} o
7RWDO &XUUHQW /LDELOLWLHV
1RQFXUUHQW /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH o [¢] o
/HDVHV 6%,7$V 3D\DEOH o o o o
%RQGV 3D\DEOH ] o) o]
1HW 3HQVLRQ /LDELOLW\ o o o
1HW 3HQVLRQ 23 (% o] o) o]
2WKHU 1RQFXUUHQW /LDELOLWLHV ] ] ] ] ()
7RWDO 1RQFXUUHQW /LDELOLWLHYV [¢] [¢]
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HULYHG IURP 3HQVLRQV o o o
'"HULYHG IURP 23(% o] o) o]
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV [¢] [¢] [¢]
1HW 3RVLWLRQ
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV o o) o]
5SHVWULFWHG IRU
'"HEW 6HUYLFH o o o o
/RDQ 3XUSRVHV e] o) e] o) e]
8QHPSOR\PHQW &RPSHQVDWLRQ ¢} ¢} ¢} ¢}
2WKHU o o o o
8QUHVWULFWHG o)

7TRWDO 1HW 3RVLWLRQ




7KLY SDJH OHIW EODQN LQWHQWLRQDOO\
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&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG
&KDQJHV LQ )XQG 1HW 3RVLWLRQ

1RQPDMRU (QWHUSULVH )XQGV

YRU WKH )LVFDO <HDU (QGHG -XQH

$GGLFWLRQ$JULFXOWXUH &OHDQ
&RXQVHORU- YHUVLILFDWLRQ 6XVWDLQDEOH YLUH *XDUDQWHHG
,QWHUQVKLS8YHORSPHQW (QHUJ\ /RDQ DQG 6WXGHQW
/RDQ YXQG %RQGLQJ YXQG (GXWHFK 7RUQDGR /IRDQ
23(5%$7,1* 5(9(18(6
6DOHV DQG 6HUYLFHV o o
S5R\DOWLHV DQG 5HQWYV o o o o e} o o
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH o ¢} o o ¢}
OLVFHOODQHRXV o) ¢] o) o) o o] o]
7RWDO 2SHUDWLQJ 5HYHQXHV o
23(5%$7,1* (;3(16(6
&RVW Rl 6DOHV DQG 6HUYLFHV o) o] o) o) o ¢] o]
6DODULHY DQG %HQHILWYV o o o o} o o
2SHUDWLQJ o
&ODLPV ¢} o ¢} o o ¢}
L QWHUHVW o) o) [e] ¢] o]
'"HSUHFLDWLRQ o) ¢] o] o) o ¢] o]
OLVFHOODQHRXV o) e] o) o e]
7RWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ ,QFRPH /RVV
12123(5$7,1* 5(9(18(6 (;3(16(6
*UDQWY DQG &RQWUDFWYV o] ¢] ] o] o o] o]
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH /RVV o] [¢]
,QWHUHVW ([SHQVH o) e] o) o e]
/RVV RQ 6DOH RI &DSLWDO $VVHWYV o o ] ] ] o] o
2WKHU o o o o e} o o
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV o [¢]
,QFRPH /RVV %HIRUH &RQWULEXWLRQV DQG 7UDQVIHUV
7UDQVIHUV ,Q o o o o e} o o
7UDQVIHU 2XW ¢} o ¢} o o o ¢}

&KDQJH LQ 1HW 3RVLWLRQ

HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV
HG

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU




&RQWLQXHG RQ 1H[W 3DJF

OHGLFDO
,QIUDVWUXFWRWHURSHUDEOH )DFLOLW\ 3(56 S5HEXLOGHUV
+,7 30DQQLQBHYROYLQJ 5DGLR ,QQRYDWLRQQIUDVWUXFWXQHOO DQG 8QLIRUP 3HUPDQHQW /RBRXJKULGHU
/RDQ )XQG /RDQ )XQG 1HWZRUN )XQGRDQ )XQG /RDQ )XQG (OHYDWRU*URXS ,QVXUDQBMRJUDP ,QGXVWULHV
o o o o o
o o o o o o
o o o o
o o o o o o
o o o o o o o
o ¢} o o ¢}
o o o o o o o o o
o o o o o o o o o
o] o o o] o
o o o o o o o o o
o o o o o o o o o
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o o o o o o o
o o} o o o o o} o
o o o o o o o
o] o]
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&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG
&KDQJHV LQ )XQG 1HW 3RVLWLRQ

1RQPDMRU (QWHUSULVH )XQGV &RQWLQXHG

YRU WKH )LVFDO <HDU (QGHG -XQH

6FKRRO :DWHU
&RQVWUXFWLRQ 6WDWH ,QIUDVWUXFWXUH
$VVLVWDQFH 6WDWH /RWWHU\ 6WXGHQWBQHPSOR\PHEWROYLQJ /RDQ
/IRDQ )XQG yDLU YXQG /RDQ &RPSHQVDWLRQXQG 7RWDO
23(5$7,1* 5(9(18(6
6DOHV DQG 6HUYLFHV o ¢} o
S5R\DOWLHV DQG 5HQWYV ] ] o [¢] [¢]
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH ¢] [e] o]

OLVFHOODQHRXV o) e] o o) o) e]

7TRWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1*% (;3(16(6

&RVW Rl 6DOHV DQG BHUYLFHV ] ] o ] [¢] ¢]
6DODULHV DQG %HQHILWYV ¢} o ¢} ¢}
2SHUDWLQJ o)

&ODLPV o o ] o o
,QWHUHVW o) o] o) o]
'"HSUHFLDWLRQ o o} o o
OLVFHOODQHRXV o o o o o o
7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (;3(16(6

*UDQWYV DQG &RQWUDFWV o o o o o
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH /RVV o
,QWHUHVW ([SHQVH o) [e] o) ] ]
/RVV RQ 6DOH RI &DSLWDO $VVHWYV ] ] o ] 0] ]
2WKHU o ] ] o o
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV o
,QFRPH /RVV %HIRUH &RQWULEXWLRQV DQG 7UDQVIHUV

7UDQVIHUV ,Q o) o o) o) o]
7UDQVIHU 2XW o o} o o

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG

7RWDO 1HW 3RVLWLRQ (QG RI <HDU




7KLY SDJH OHIW EODQN LQWHQWLRQDOO\
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&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV

1RQPDMRU (QWHUSULVH )XQGV
YRU WKH )LVFDO <HDU (QGHG -XQH

$GGLFWLRQJULFXOWXUH &OHDQ
&RXQVHORWHUVLILFDWLRQ 6XVWDLQDEOH
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,QFRPH WR 1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ o) o) o] o o o) o)
$PRUWL]DWLRQ?$FFUHWLRQ [¢] ¢] o o o o] o
5HFODVVLILFDWLRQ RI ,QWHUHVW 5HYHQXH?([SHQVH o) o] o o o) o)
1HW '"HSUHFLDWLRQ ,Q )DLU 9DOXH RI ,QYHVWPH®Q WYV o o o o o] o
,QWHUHVW ([SHQVH 3DLG RQ /HDVH 6%,7%$ $SFWLOLWLHV o o o] o o) o)
,QWHUHVW 5HFHLYHG RQ 3URJUDP /RDQV o o o o o] o
S5HFHLSW RI /RDQ 3ULQFLSDO 5HSD\PHQWYV o) o) o] o o o) o)
3URYLVLRQ IRU /RVVHV o o o o]
2WKHU o o o o] ] o o
'"HIHUUHG 2XWIORZV o o o o o] o
'"HIHUUHG ,QIORZV o) o) o o o) o)
&KDQJH LQ $VVHWV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 5HFHLY®EOH o) o
,QFUHDVH 'HFUHDVH LQ ,QWHUHVW 5HFHLYDEOH o o o o o] o
,QFUHDVH 'HFUHDVH LQ 'XH )URP o) o) o] o o) o)
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQ®WDO 5HFHLY®EOH o o o o] o
,QFUHDVH 'HFUHDVH LQ 1RWHV 5HFHLYDEGH o) o] o o o) o)
,QFUHDVH 'HFUHDVH LQ 3UHSDLG ,WHPV O o o o o
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHV o) o) o] o o o) o)
,QFUHDVH 'HFUHDVH LQ 2WKHU $VVHWV [¢] ¢] o o) o) [e] ¢]
,QFUHDVH 'HFUHDVH LQ $FFRXQWYV 3D\DEO® o) o
,QFUHDVH 'HFUHDVH LQ &ODLPV?-XGJPHQWV 3D\DEOH O o o o o
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQ®WDO 3D\DEO® o] o o o)
,QFUHDVH 'HFUHDVH LQ $FFUXHG 3D\UROOO ¢] ¢]
,QFUHDVH 'HFUHDVH LQ &RPSHQVDWHG $EOWHQFHV 3D\DEOH o o] o o) o)
,QFUHDVH 'HFUHDVH LQ $PRXQWV +HOG IRO 2WKHUV O o o) o] o] o
,QFUHDVH 'HFUHDVH LQ 'XH 7R o) o) o] o o) o)
,QFUHDVH 'HFUHDVH LQ 1HW 3HQVLRQ /LDB®LOLW\ o o o o o] o
,QFUHDVH 'HFUHDVH LQ 1HW 23(% /LDELOL®@\ o) o] o o o) o)
,QFUHDVH 'HFUHDVH LQ 2WKHU /LDELOLWL®GIV o o o o o]
7RWDO $GMXVWPHQWV
1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV
1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV o o o o o
SHGXFWLRQ LQ SHQVLRQ DQG 23(% OLDELOLW\ O o o o o o
,QWHUHVW 5HYHQXH RQ 3UL]JH 5HVHUYHYV o o o o o o] o
/HDVH IRU EXLOGLQJ o) o) o] o o o) o)
7RWDO 1RQFDVK 7UDQVDFWLRQV o] o] o] o] o]




67$7( 2) 1257+ '$.27$%

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV

1RQPDMRU (QWHUSULVH )XQGV &RQWLQXHG

YRU WKH )LVFDO <HDU (QGHG -XQH

S5SHFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK

2SHUDWLQJ $FWLYLWLHV
2SHUDWLQJ ,QFRPH /RVV

$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ
,QFRPH WR 1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

"HSUHFLDWLRQ
$PRUWL]DWLRQ?$FFUHWLRQ

5SHFODVVLILFDWLRQ RI ,QWHUHVW 5HYHQXH?([SHQVH
1HW '"HSUHFLDWLRQ ,Q )DLU 9DOXH RI ,QYHVWPHQWYV
,QWHUHVW ([SHQVH 3DLG RQ /HDVH 6%,7% $SFWLYLWLHV
,QWHUHVW 5HFHLYHG RQ 3URJUDP /RDQV

5HFHLSW RI /RDQ 3ULQFLSDO 5HSD\PHQWYV

BURYLVLRQ IRU /RVVHV
2WKHU

'"HIHUUHG 2XWIORZV
'HIHUUHG ,QIORZV

&KDQJH LQ $VVHWYV DQG /LDELOLWLHV

,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ
,QFUHDVH 'HFUHDVH LQ

7TRWDO $GMXVWPHQWYV

1HW &DVK B3URYLGHG E\ 8VHG IRU

1RQFDVK 7UDQVDFWLRQV

$FFRXQWV 5HFHLYDEOH
,QWHUHVW 5HFHLYDEOH
‘XH JURP

,QWHUJRYHUQPHQWDO 5HFHLYDEOH

1RWHV 5HFHLYDEOH
3UHSDLG ,WHPV
JQYHQWRULHV
2WKHU $VVHWYV
$FFRXQWYV 3D\DEOH

&ODLPV?-XGJPHQWYV 3D\DEQH
 QWHUJRYHUQPHQWDO 3D\DEOH

$FFUXHG 3D\UROO

&RPSHQVDWHG $EVHQFHV 30\DEOH

$PRXQWV +HOG IRU 2WKHUW

'XH 7R

1HW 3HQVLRQ /LDELOLW\
1HW 23(% /LDELOLW\
2WKHU /LDELOLWLHYV

2SHUDWLQJ $FWLYLWLHYV

1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
5HGXFWLRQ LQ SHQVLRQ DQG 23(% OLDELOLW\

,QWHUHVW 5HYHQXH RQ 3UL]JH
/HDVH IRU EXLOGLQJ

7TRWDO 1RQFDVK 7UDQVDFWLRQV

S5HVHUYHV

 QWHURSHUDEOH OHGLFDO
,QIUDVWUXFVBBGH R )DFLOLW\ 0LOO
+,7 30DQQLEHYROYLQJIJHWZRUN ,QQRYDWLAQUDVWUXFWRQB
/RDQ )XQG/RDQ )XQG )XQG /RDQ )XQG/RDQ )XQG (OHYDWRU
3URYLGHG B8VHG IRU
o] o) o) o]
o] o) o] o) o]
o] o) o] e}
o] o) o] o) o] o
o] o) o] o) o]
o] o] o) o] o
o] o) o] o) o] e}
o] o] o] o
o] o) o] o) o]
o] o) o] o) o]
] o) o] o) o] e}
] o) o) o]
o) o) o] o
] o) e}
o) o] o) o] o
o) ] o) o]
o] o) o] o) o]
] o) ] o) o]
o] o) o] o) o]
o) o) o]
o) o] o) o] o
o) o) ] e}
o] o) o) o]
o) o) ]
o) o] o) o] o
] o) ] e}
o] o) o] o) o]
] o) ] o) ] e}
o] o) o] o) o]
o o) o o) o o)
] o) ] o) ] e}
o] o) o] o) o] o
] o) ] o) ] e}
o o) o o) o o)




67$7( 2) 1257+ '$.27$%

0 0 0O ‘0 0 O

00000000

© 0 0 O ¢

O

© 0000 O -

o 0 O O

‘00000

‘00000

O

O

O -




67$7( 2) 1257+ '$.27$%

,QWHUQDO 6HUYLFH )XQGYV

, QWHUQDO VHUYLFH IXQGY DUH XVHG WR DFFRXQW IRU WKH ILQDQFLC
GHSDUWPHQW RU DJHQF\ WR RWKHU GHSDUWPHQWYV RU DJHQFLHV RI
FRVW UHLPEXUVHPHQW EDVLYV

EHOQWUDO 6HUYLFHV

$FFRXQWV IRU WKH UHYHQXHY DQG H[SHQGLWXUHY DVVRFLDWHG ZLW
VWDWH DJHQFLHVY DQG WKH /HIJLVODWLYH $VVHPEO\ D VXUSOXV SUR.
DQG GLVSRVLWLRQ RI IHGHUDO DQG VWDWH VXUSOXV SURSHUW\ DQG
H[HPSW E\ VWDWXWH

JOHHW 6HUYLFHV

$FFRXQWV IRU FRVWV Rl RSHUDWLQJ DQG PDLQWDLQLQJ 6WDWH RZQl|
DQG LQFOXGH GHSUHFLDWLRQ RQ HTXLSPHQW

L, QIRUPDWLRQ 7THFKQRORJ\ '"HSDUWPHQW

$FFRXQWV XVHG IRU WKH SURFXUHPHQW DQG PDLQWHQDQFH RI GDW
WHOHFRPPXQLFDWLRQV HTXLSPHQW DQG VXSSOLHV WR SURYLGH ¢
VHUYLFHV WR VWDWH GHSDUWPHQWY DQG DJHQFLHYV

? 5LVN ODQDJHPHQW )XQG

)XQG SURYLGHV LQVXUDQFH FRYHUDJH DQG ORVV SUHYHQWLRQ WR [
IRU WRUW OLDELOLW\ DQG HPSOR\HH LQMXU\ FODLPV &RYHUDJH LV
LQVXUDQFH DQG SULYDWH H[FHVV LQVXUDQFH
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"HULYHG IURP 23 (%

7TRWDO 'HIHUUHG 2XWIORZ RI 5HVRXUFHYV

1,$%,1,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 3D\UROO

6HFXULWLHV /HQGLQJ &ROODWHUDO o o l¢)

,QWHUHVW 3D\DEOH o)

,QWHUJRYHUQPHQWDO 3D\DEOH ) o) (o]
"XH WR 2WKHU )XQGV

&ODLPV -XGJPHQWYV 3D\DEOH o) o) o]
&RPSHQVDWHG $EVHQFHV 3D\DEOH

1RWHV 3D\DEOH o] o] o]
/HDVHV 6%,7$V 3D\DEOH ] [¢]

7TRWDO &XUUHQW /LDELOLWLHV

IRQFXUUHQW /LDELOLWLHYV

&ODLPV -XGJPHQWYV 3D\DEOH ) o) o)
&RPSHQVDWHG $EVHQFHV 3D\DEOH

1RWHV 3D\DEOH o) o) le]
/HDVHV 6%,7$V 3D\DEOH o] 0o

1HW 3HQVLRQ /LDELOLW\
1HW 23(% /LDELOLW\

7TRWDO 1RQFXUUHQW /LDELOLWLHV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV
"HULYHG IURP 23 (%

7RWDO 'HIHUUHG ,QIORZ RI 5HVRXUFHV

1(7 326,7,21
I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ
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&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG
&KDQJHV LQ )XQG 1HW 3RVLWLRQ

,QWHUQDO 6HUYLFH )XQGYV

YRU WKH )LVFDO <HDU (QGHG -XQH

QIRUPDWLRQ
&HQWUDO JOHHW 7HFKQRORJ\ 5LVN
6HUYLFHV 6HUYLFHV 'HSDUWPHQWDQDJHPHQW 7RWDO

23(5$7,1* 5(9(18(6

6DOHV DQG 6HUYLFHV

*UDQWYV DQG &RQWULEXWLRQV o) o) o)

OLVFHOODQHRXV o] o] o

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1* (;3(16(6

&RVW RI 6DOHV DQG 6HUYLFHV o) o) o)

6DODULHY DQG %HQHILWV

2SHUDWLQJ

&ODLPV o) o) le]

,QWHUHVW ) o) 0o

"HSUHFLDWLRQ

OLVFHOODQHRXYV o) o] o]

7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH /RVYV

12123(5%$7,1* 5(9(18(6

,QWHUHVW DQG ,QYHVWPHQW ,QFRPH o) o) le]

,QWHUHVW ([SHQVH o] o]

*DLQ RQ 6DOH RI &DSLWDO $VVHWYV o] o]

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHYV l¢)

,QFRPH /RVV %HIRUH &RQWULEXWLRQV DQG 7UDQVIHUV

7UDQVIHUV ,Q o) le) o]

&KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV UHVWDWHG

7RWDO 1HW 3RVLWLRQ (QG RI <HDU
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&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
,QWHUQDO BHUYLFH )XQGYV
YRU WKH )LVFDO <HDU (QGHG -XQH

&HQ
6HUY

YOHHW
6HUYLFHV

IO
<o

-=
mc

,QIRUPDWLRQ
7HFKQRORJ\

5LVN
ODQDJHPHQW

7RWDO

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

5HFHLSWV IURP &XVWRPHUV DQG 8VHUV o
5HFHLSWV IURP 2WKHU )XQGV
3D\PHQWYV WR 2WKHU )XQGV o] o] 0o
3D\PHQWV WR 6XSSOLHUV
3D\PHQWYV WR (PSOR\HHV
&ODLP 3D\PHQWV 0o 0o 0o
1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWV o]
3URFHHGV IURP 6DOH RI &DSLWDO $VVHWYV o o
3ULQFLSDO 3D\PHQWV 1RWHV DQG 2WKHU %RUURZLQQV o o
,QWHUHVW 3D\PHQWV 1RWHV DQG 2WKHU %RUURZLQXV o] o]
3D\PHQW RQ /HDVHV 0o 0o 0o
,QWHUHVW 3D\PHQWYV /HDVHYV o o o
1HW &DVK 3URYLGHG E\ 8VHG IRU &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV o
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
3URFHHGV IURP 6DOH DQG ODWXULWLHV RI ,QYHVWPHQW 6HFXULWLBV o
JQWHUHVW DQG 'LYLGHQGV RQ ,QYHVWPHQWYV o] o] o]
1HW &DVK 3URYLGHG E\ ,QYHVWLQJ $FWLYLWLHYV o] o] o]
1HW &KDQJH LQ &DVK
1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWYV DW -XQH
&DVK DQG &DVK (TXLYDOHQWYV DW -XQH
5HFRQFLOLDWLRQ
&DVK '"HSRVLWV DW WKH %DQN RI 1IRUWK 'DNRWD
&DVK DQG &DVK (TXLYDOHQWYV o] o]
&DVK DQG &DVK (TXLYDOHQWYV
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ
,QFRPH WR 1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV
"HSUHFLDWLRQ
5HFODVVLILFDWLRQ RI ,QWHUHVW 5HYHQXH?([SHQVH o] o] o]
"HIHUUHG 2XWIORZV
"HIHUUHG ,QIORZV
&KDQJH LQ $VVHWYV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ $FFRXQWYV 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 'XH )URP
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQWDO 5HFHLYDEOH o]
,QFUHDVH 'HFUHDVH LQ 3UHSDLG ,WHPV
,QFUHDVH LQ ,QYHQWRULHYV o] o] o]
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 3D\DEOH o
,QFUHDVH ,Q ,QWHUHVW 3D\DEOH o] o] o]
,QFUHDVH LQ &ODLPV -XGJPHQWYV 3D\DEOH 0o 0o 0o
,QFUHDVH 'HFUHDVH LQ ,QWHUJRYHUQPHQWDO XD\DEOH o] o]
,QFUHDVH LQ $FFUXHG 3D\UROO
,QFUHDVH LQ &RPSHQVDWHG $EVHQFHV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ 'XH 7R
,QFUHDVH 'HFUHDVH ,Q 1HW 23(% /LDELOLW\
'"HFUHDVH ,Q 1HW 3HQVLRQ /LDELOLW\
7RWDO $GMXVWPHQWYV
1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV
1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWV 0o 0o 0o
'"HFUHDVH LQ 6HFXULWLHV /HQGLQJ &ROODWHUDO o] o] o]
$VVXPSWLRQ RI 1IRWHV 3D\DEOH 0o 0o 0o
$VVHWYV $FTXLUHG 7KURXJK /HDVH (o] (o]
o

7RWDO 1RQFDVK 7UDQVDFWLRQV
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JLGXFLDU\ )XQGYV

JLGXFLDU\ IXQGV DFFRXQW IRU DVVHWYV KHOG E\ WKH 6WDWH LQ D WUXVWE
RUJDQL]DWLRQV DQG RU RWKHU JRYHUQPHQWDO RUJDQL]DWLRQV

SHQVLRQ DQG 2WKHU (PSOR\HH 5HODWHG %HQHILW 7UXVW )XQG

"O)(55(" &203(16%$7,21

'HIHUUHG &RPSHQVDWLRQ )XQG
$FFRXQWV IRU WKH DFWLYLW\ RI WKH GHIHUUHG FRPSHQVDWLF
,QWHUQDO 5HYHQXH 6HUYLFH &RGH B6HFWLRQ IRU 6WDWH HPS

3(56 )/(;&203

JOH[ 3URJUDP
$FFRXQWV IRU SUH WD[ SUHPLXP FRQYHUVLRQV D PHGLFDO VSt
VSHQGLQJ DFFRXQW DFFRUGLQJ WR 6HFWLRQ RI WKH ,QWHUQT

+,%+:$< 3$752/0(1 6 5(7,5(0(17
+LJKZD\ 3DWUROPHQ V 5HWLUHPHQW )XQG
$ VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ FRYHULQJ

-2% 6(59,&( 5(7,5(0(17

-RE 6HUYLFH 5HWLUHPHQW )XQG
$ VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ IRU -RE
SODQ LV OLPLWHG WR HPSOR\HHV SDUWLFLSDWLQJ LQ WKH SURJ!

35()81'(" 5(7,5(( +($/7+ 352*5%0

3UHIXQGHG 5HWLUHH +HDOWK 3URJUDP
OHPEHUV UHFHLYLQJ UHWLUHPHQW EHQHILWV IURP 1'3(56 UHFHLY
HOLJLEOH LQVXUDQFH SUHPLXP

38%/,& (03/2<((6 5(7,5(0(17
3XEOLF (PSOR\HHY 5HWLUHPHQW B6\VWHP
$FFRXQWV IRU WKH ILQDQFLDO UHVRXUFHV DVVRFLDWHG ZLWK W

'(),1(' &2175,%87,21 5(7,5(0(17

'HILQHG &RQWULEXWLRQ 5HWLUHPHQW 30DQ
$FFRXQWV IRU WKH ILQDQFLDO UHVRXUFHV Rl WKH '"HILQHG &RQ\
WKLV SODQ LV OLPLWHG WR VWDWH HPSOR\HHV ZKR DUH LQ SRVI
'LYLVLRQ DQG ZKR DUH QRW HPSOR\HHV RI WKH MXGLFLDO EUDGQF

7($&+(56 5(7,5(0(17
1IRUWK 'DNRWD 7HDFKHUV )XQG )JRU 5HWLUHPHQW
$FFRXQWV IRU WKH ILQDQFLDO UHVRXUFHV RI WKH 7THDFKHUV 5H

LQYHVWPHQW 7UXVW )XQGV

1' $VVRFLDWLRQ RI &RXQWLHV 5,2  QYHVWPHQWYV
$FFRXQW IRU WKH LQYHVWPHQW DVVHWYV KHOG E\ WKH 6WDWH ,QC
DIJHQW IRU WKH 1RUWK 'DNRWD $VVRFLDWLRQ RI &RXQWLHYV




JLGXFLDU\ )XQG\

&LW\ RI %LVPDUEN 5,2 ,QYHVWPHQWYV
$FFRXQW IRU WKH LQYHVWPHQW DVVHWV KHOG E\ WKH 6WDWH ,Q
DIHQW IRU WKH &LW\ RI %LVPDUFN

&LW\ RI *UDQG )RUNV 5,2  QYHVWPHQWYV
$FFRXQW IRU WKH LQYHVWPHQW DVVHWVY KHOG E\ WKH 6WDWH ,Q
DIJHQW IRU WKH &LW\ RI *UDQG )RUNYV

&LW\ Rl )DUJR 5,2 ,QYHVWPHQWYV
$FFRXQW IRU WKH LQYHVWPHQW DVVHWV KHOG E\ WKH 6WDWH ,Q
DIJHQW IRU WKH &LW\ RI )DUJR

SULYDWH 3XUSRVH 7UXVW )XQGV

678'(17 $1' &8/785%/ '21%$7,216

L, QGLDQ &XOWXUDO (GXFDWLRQ 7UXVW )XQG
7TUXVW DFFRXQWY IRU GRQDWLRQV SURYLGHG IRU WKH SXUSRVH
&XOWXUH

&2/11(*( 6$9(

&ROOHJIH 6$9(
3URJUDP HVWDEOLVKHG E\ WKH 6WDWH RI 1IRUWK '‘DNRWD WR HQF
XVHG IRU TXDOLILHG KLJKHU HGXFDWLRQ H[SHQVHV DW LQVWLW >

0$1'$1 5(0(',$7,21 75867

0DQGDQ 5HPHGLDWLRQ 7UXVW
$FFRXQWV IRU WKH IXQGY REWDLQHG IURP D ODZVXLW VHWWOHP
'DNRWD +HDOWK 'HSDUWPHQW DQG WKH &LW\ Rl 0DQGDQ

&EXVWRGLDO )XQGV

&+,/' 6833257
&KLOG 6XSSRUW 'LVEXUVHPHQW 8QLW )XQG
$FFRXQWYV IRU DOO FKLOG VXSSRUW SD\PHQWV UHFHLYHG E\ WKH

678'(17 $1' 27+(5
'LVWULFW &RXUW &ROOHFWLRQ )XQG
$FFRXQWV IRU FROOHFWLRQV IRU WKLUG SDUWLHV

'HYHORSPHQWDO &HQWHU 5HVLGHQWYV )XQGV
$FFRXQWYV IRU IXQGVY EHORQJLQJ WR SDWLHQWYV RI WKH 6WDWH

9HWHUDQ V +RPH &XVWRGLDO
$FFRXQWV IRU UHVLGHQW V SHUVRQDO IXQGV

6WDWH +RVSLWDO 3DWLHQWYV
$FFRXQWV IRU SDWLHQW V SHUVRQDO IXQGV
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678'(17 $1' 27+(5 FRQW
BULVRQHU $FFRXQWYV
$FFRXQWV IRU SULVRQHU V SHUVRQDO IXQG

<RXWK &RUUHFWLRQDO &HQWHU 6WXGHQW $FFRXQWYV
$FFRXQW IRU WKH VWXGHQW V SHUVRQDO IXQGV

6FKRRO IRU WKH '"HDI 6 WXGHQWYV
$FFRXQW IRU WKH VWXGHQWY SHUVRQDO IXQGV

1'86 JLGXFLDU\ )XQG
$FFRXQW IRU WKH VWXGHQW RUJDQL]DWLRQ IXQGYV

7$; &21/1(&7,21
JREDO 2SWLRQ /RGJLQJ 7D[ 6XVSHQVH
$FFRXQWYV IRU FLW\ DQG FRXQW\ ORGJLQJ WD[ FROOHFWHG E\ WK

/IRFDO 2SWLRQ 6DOHV 7D[ 6 XVSHQVH
$FFRXQWYV IRU FLW\ DQG FRXQW\ VDOHVY DQG XVH WD[ FROOHFWH

&LW\ ORWRU 9HKLFOH 5HQWDO 7D]|
$FFRXQWV IRU FLW\ PRWRU YHKLFOH UHQWDO WD[ FROOHFWHG E

/JREDO 2SWLRQ 5HVWDXUDQW DQG /RGJLQJ 7D[ 6 XVSHQVH
$ FLW\ RU FRXQW\ WD[ DW D UDWH QRW WR H[FHHG RQH SHUFHQ)
OHDVLQJ RU UHQWLQJ RI KRWHO PRWHO RU WRXULVW FRXUW
JURVV UHFHLSWV RI D UHVWDXUDQW IURP DQ\ VDOHV RI SUHS
DOFRKROLF EHYHUDJHV IRU FRQVXPSWLRQ RIl WKH SUHPLVHV ZK
7D[ & RPPLVVLRQHU 3URFHHGVY QHW RI D DGPLQLVWUDWLYH IF
IXQG DUH UHPLWWHG TXDUWHUO\ WR HDFK FLW\ RU FRXQW\ FRO




7KLY SDJH OHIW EODQN LQWHQWLRQDOO\
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&RPELQLQJ BWDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ
3HQVLRQ ,QYHVWPHQW DQG 3ULYDWH 3XUSRVH 7UXVW )XQGYV
-XQH

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV

'"HILQHG +LJIKZD\ 3UHIXQGHG
"HIHUUHG &RQWULEXWLRI®WUROPHQ V  -RE 3(56 SHWLUHH +HDOWK
&RPSHQVDWLR@GHWLUHPHQW 5SHWLUHPHQ@MUYLFH 5HWLUHRHIARP S 3URJUDP
$66(76
&DVK 'HSRVLWV DW WKH %DQN RI 1' o
&DVK DQG &DVK (TXLYDOHQWYV o o o o o o
SHFHLYDEOHV
&RQWULEXWLRQV 5HFHLYDEOH
$FFRXQWY 5HFHLYDEOH 1HW [e] o] o o o o
7D[HV 5HFHLYDEOH IRU 2WKHU [¢] [¢] o ] ¢} ¢}
,QWHUHVW 5HFHLYDEOH 1HW o e} o
"XH IURP 2WKHU )XQGV o e} o o ¢}
"XH IURP )LGXFLDU\ )XQGV ] o) e} ¢] ] ¢]
‘XH IURP &RPSRQHQW 8QLWV o) ) o o] o] o]
7RWDO 5HFHLYDEOHV
,QYHVWPHQWYV DW )DLU 9DOXH
,QYHVWPHQWY DW WKH %DQN RI 1' o) ) o o] o] o]
(TXLWLHV ¢} ¢} o o o ¢}
(TXLW\ 3RRO o) o) e]
JLIHG ,QFRPH 3RRO o
&DVK DQG &DVK 3RRO ¢}
5HDO (VWDWH 3RRO o) o) o] o] o)
OXWXDO )XQGYV o o o o
7RWDO ,QYHVWPHQWYV o
,QYHVWHG 6HFXULWLHYV /HQGLQJ &ROODWHUDO ) o] o] o]

&DSLWDO $VVHWV 1HW RI '"HSUHFLDWLRQ

7TRWDO $VVHWV

"()(55(' 287)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV o) o) o) o o) o)

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV o o o o o o
1,$%,/,7,(6
$FFRXQWYV 3D\DEOH o
$FFUXHG 3D\UROO [¢] ] o] o
6HFXULWLHV /HQGLQJ &ROODWHUDO o e} o o o
'XH WR /RFDO *RYHUQPHQWV ] o) e} ¢] ] ]
7D[ 5HIXQGV 3D\DEOH o [e] o] o] o o
'XH WR 2WKHU )XQGV o o
$PRXQWV +HOG LQ &XVWRG\ IRU 2WKHUV o) ] o ] ]
&RPSHQVDWHG $EVHQFHV 3D\DEOH o o) o o
7RWDO /LDELOLWLHV
"()(55(" ,1)/2:6 2) 5(6285&(6
"HULYHG IURP 3HQVLRQV o e} o o o o
8QDYDLODEOH 5HYHQXH ] o) e} ¢] (] (0]
7RWDO 'HIHUUHG ,QIORZV RI BHVRXUFHYV o) ) o ¢] e] o]
1(7 326,7,21
1HW 3RVLWLRQ 5HVWULFWHG IRU
3HQVLRQ %HQHILWYV o
2WKHU (PSOR\HH %HQHILWV o) o) [e] o] o]
([ WHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQAWV o) o o] o] o)
,QGLYLGXDOV 2UJDQL]DWLRQV DQG 2WKHU ) ) )
*RYHUQPHQWYV ¢} ¢} o o ¢} ¢}
2WKHU 3XUSRVHV ] ] ] o o o

7RWDO 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWV
DQG 2WKHU 3XUSRVHYV




&RQWLQXHG RQ 1H[W 3DJH

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV ,QYHVWPHQW 7UXVW )XQGV
3XEOLF 1
(PSOR\HHV 7HDFKHUV &LW\ RI $VVRFLDWLRQ RI&LW\ RI &LW\ RI
SHWLUHPHQW 5HWLUHPHQW 7RWDO %LVPDUFN &RXQWLHV *UDQG )RUNV )DUJR 7RWDO
o o o] o ¢}
o o o o o e}
o o o ] ]
o o o o o o o e}
o o ¢} ¢} ¢} o ¢} ¢}
o o o o o o o]
[¢] ¢} ¢} o o ¢}
o o o o o e} o o
o o o o o e} o o
o
o] o o o ] ]
e}
o o o o o o o]
o o o o e}
[¢] ¢} o o ¢} (¢}
] o o o ] ]
o o e} o o e}
[¢] [¢] ¢} ¢} ¢} o o ¢}
o o o o o o} o o
¢} o o ¢} ¢}
] o] o o o ] ]
o o o o o e}
o o o o o e}
[¢] [¢] o ¢} ¢} ¢} ¢} (¢}
o o o o} o o
o o o} o e}
o o ¢} ¢} o ¢} ¢}
o o
o o o o o o e}
] o] o o o ] ]
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&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

3HQVLRQ ,QYHVWPHQW DQG 3ULYDW&RIXWISRXHGTUXVW )XQGV

-XQH
3ULYDWH 3XUSRVH 7UXVW )XQGV
6WXGHQW DQG 0DQGDQ
*UDLQ ,QVROYHQEXOWXUDO S5HPHGLDWLRQ &ROOHJIH
7UXVW )XQG 'RQDWLRQV 7TUXVW 6%$9( 7RWDO
$66(76
&DVK 'HSRVLWV DW WKH %DQN RI 1' o
&DVK DQG &DVK (TXLYDOHQWYV o o o
SHFHLYDEOHV
&RQWULEXWLRQV 5HFHLYDEOH o) o ¢] o] o]
$FFRXQWV 5HFHLYDEOH 1HW ¢} o o
7D[HV 5HFHLYDEOH IRU 2WKHU o) o ¢] e] o)
,QWHUHVW 5HFHLYDEOH 1HW o o o
"XH IURP 2WKHU )XQGV [¢] o ] ¢} ¢}
'XH IURP )LGXFLDU\ )XQGV o) o o] o] o)
"XH IURP &RPSRQHQW 8QLWV o] o o o o
7RWDO 5HFHLYDEOHV ) ]
,QYHVWPHQWYV DW )DLU 9DOXH
,QYHVWPHQWY DW WKH %DQN RI 1' ) o ¢] ] l¢]
(TXLWLHV o) o o] o] o)
(TXLW\ 3RRO e} o o o o
JLIHG ,QFRPH 3RRO ) ¢] ]
&DVK DQG &DVK 3RRO ) o o] o] o]
5HDO (VWDWH 3RRO ¢} o o o ¢}
0OXWXDO )XQGV o) o ¢]
7RWDO ,QYHVWPHQWYV o o
,QYHVWHG 6HFXULWLHV /HQGLQJ &ROODWHUOO o ]
&DSLWDO $VVHWV 1HW Rl '"HSUHFLDWLRQ [e] o ¢] o] o]
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HULYHG IURP 3HQVLRQV ) o ¢] ] ]
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV [¢] ] o] o o
1,$%,/,7,(6
$FFRXQWYV 3D\DEOH [¢]
$FFUXHG 3D\UROO [¢] ] o] o o
6HFXULWLHV /HQGLQJ &ROODWHUDO e} o o
'XH WR /RFDO *RYHUQPHQWV o) e} ¢] ] ]
7D[ SHIXQGV 3D\DEOH ) o ¢] o] o]
'XH WR 2WKHU )XQGV ¢} o o ¢} ¢}
$PRXQWV +HOG LQ &XVWRG\ IRU 2WKHUV O ] o] o o
&RPSHQVDWHG $EVHQFHV 3D\DEOH o] o) o o o
2WKHU /LDELOLWLHV ) ) ] ] ]
7RWDO /LDELOLWLHYV e}
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HULYHG IURP 3HQVLRQV o) e} ¢] o] ¢]
8QDYDLODEOH 5HYHQXH ) o o] o] o]
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV (¢} [¢] o o ¢}
1(7 326,7,21
1HW 3RVLWLRQ 5HVWULFWHG IRU
3HQVLRQ %HQHILWYV o) o o] o] o)
2WKHU (PSOR\HH %HQHILWYV e} o o ¢} o
([ WHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQ®WV e} ¢] ] ¢]
,QGLYLGXDOV 2UJDQL]DWLRQV DQG 2WKHU i i
*RYHUQPHQWYV o o o o o

2WKHU 3XUSRVHV

7RWDO 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV DQG
2WKHU 3XUSRVHV




&XVWRGLDO )XQGV

&KLOG 6 XSSRWKXGHQW DQG 2WK&RIOOHFWLRQ7RWDO

o ¢}
o} ¢} ¢} ¢}
o
o o
o ¢}
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&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

BHQVLRQ ,QYHVWPHQW DQG 3ULYDWH 3XUSRVH 7UXVW )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV

"HILQHG +LJKZD\ -RE
'"HIHUUHG  &RQWULEXWLBRWUROPHQ V 6HUYLFH 3(56
&RPSHQVDWLRBHWLUHPHQW5HWLUHPHQWS5HWLUHPHQW )OH[FRPS

BUHIXQGHG
5HWLUHH +HDOWK
3URJUDP

$'',7,216

&RQWULEXWLRQV

&KLOG 6XSSRUW &ROOHFWLRQV o) o] o o) o) e]
&ROOHFWLRQV IRU 'LVWULFW &RXUWV o o o o o o
(PSOR\HU (¢} ] [¢]

(PSOR\HH

JURP 3DUWLFLSDQWV ¢} o ¢} o ¢} o
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWV O o o o o) o)
7D[ &ROOHFWLRQV IRU /RFDO *RYHUQPHQWV O o} o o o o}
7UDQVIHUV IURP 2WKHU )XQGV ] ¢] [¢] [¢]
7UDQVIHUV IURP 2WKHU 30DQV o) o] o] o) o)
'RQDWLRQV o] o o o o o

7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV o

,QWHUHVW DQG 'LYLGHQGV

/HVV ,QYHVWPHQW ([SHQVH o) o)
6HFXULWLHV /HQGLQJ $FWLYLW\

6HFXULWLHV /HQGLQJ ,QFRPH o) o) o] o) o)
/HVV 6HFXULWLHV /HQGLQJ ([SHQVH o o o o e} o

1HW 6HFXULWLHV /HQGLQJ ,QFRPH ) o] ¢] ] ]
SHSXUFKDVH 6HUYLFH &UHGLW e} o o e}
OLVFHOODQHRXV ,QFRPH o]

7RWDO $GGLWLRQV
'('8&7,216
%HQHILWYV 3DLG WR 3DUWLFLSDQWV e}
&KLOG 6XSSRUW 'LVWULEXWLRQV e} o o o e} o
'LVWULEXWLRQV WR 'LVWULFW &RXUWYV o) ] ] ¢] [¢] [¢]
'LVWULEXWLRQV RI 7D[HV WR /RFDO *RYHUQPHQWYV o) o] ¢] ) o)
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWV O [¢] ¢] o o [¢]
5HIXQGV o) o) ¢] o)
3UHIXQGHG &UHGLW $SSOLHG o] o o o o]
7UDQVIHU WR 2WKHU 30DQV ) o] ] ] [¢]
3D\PHQWV LQ $FFRUGDQFH ZLWK 7UXVW $JUHHPHKQWV o o o] o) o)
$GPLQLVWUDWLYH ([SHQVHV

7RWDO '"HGXFWLRQV
5HGHPSWLRQ RI 8QLWV DW 3HU 8QLW o) o) o) ¢] o) o)

1HW ,QFUHDVH 'HFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU




&RQWLQXHG RQ 1H[W 3DJ

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV ,QYHVWPHQW 7UXVW )XQGV
3XEOLF 1
(PSOR\HHV 7HDFKHUYV &LW\ RI $VVRFLDWLRQ RI&LW\ RI &LW\ RI
SHWLUHPHQW 5HWLUHPHQW 7RWDO %LVPDUFN &RXQWLHV  *UDQG )RUNV )DUJR 7RWDO
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&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )J)LGXFLDU\ 1HW 3RVLWLRQ

3HQVLRQ ,QYHVWPHQW DQG 3ULYDW&RINWVISRXHGTUXVW )XQGV

YRU WKH )LVFDO <HDU (QGHG -XQH

BULYDWH 3XUSRVH 7UXVW )XQGV

*UDLQ ,QVROYHQEXOWXUD SHPHGLDWI &ROOHJIH
7UXVW )XQG 'RQDWLRQ 7TUXVW 6$9( 7RWDO
$'',7,216
&RQWULEXWLRQV
&KLOG 6XSSRUW &ROOHFWLRQV o) o) [e] o] e]
&ROOHFWLRQV IRU 'LVWULFW &RXUWYV o] o] o) o) o)
(PSOR\HU o o o o o
(PSOR\HH ¢] ¢] o] ] ]
JURP 3DUWLFLSDQWYV o] o] o]
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWV o o [¢] [¢]
7D[ & ROOHFWLRQV IRU /RFDO *RYHUQPHQW® e] o) o) o)
7UDQVIHUV IURP 2WKHU )XQGV o o o o o
7UDQVIHUV IURP 2WKHU 30DQV ¢] ] ] [¢] [¢]
'RQDWLRQV o] o] o) o) o)
7RWDO &RQWULEXWLRQV o o o
,QYHVWPHQW ,QFRPH
1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQ®@V ¢}
,QWHUHVW DQG 'LYLGHQGV
/HVV ,QYHVWPHQW ([SHQVH ¢] ] [¢]
6HFXULWLHV /HQGLQJ $FWLYLW\
6HFXULWLHV /HQGLQJ ,QFRPH o ¢} o
JHVV 6HFXULWLHYV /HQGLQJ ([SHQVH ¢] e] o) o) o)
1HW 6HFXULWLHV /HQGLQJ ,QFRPH o o o
S5HSXUFKDVH 6HUYLFH &UHGLW o] o o o o
OLVFHOODQHRXV ,QFRPH o o
7RWDO $GGLWLRQV
"('8&7,216
%HQHILWYV 3DLG WR 3DUWLFLSDQWYV ¢] ] ] ] [¢]
&KLOG 6XSSRUW 'LVWULEXWLRQV o] o] o) o) o)
'LVWULEXWLRQV WR 'LVWULFW &RXUWV o o o o o
'LVWULEXWLRQV RI 7D[HV WR /RFDO *RYHUQPHRWYV ] ] ] [¢]
6WXGHQW 3DWLHQW DQG ,QPDWH $FFRXQWVO o o o) o)
S5HIXQGV o o ¢} o o
3UHIXQGHG &UHGLW $SSOLHG o o o o) o)
7UDQVIHU WR 2WKHU 30DQV o o o o o
3D\PHQWV LQ $FFRUGDQFH ZLWK 7UXVW $JUHHPHQWV
$GPLQLVWUDWLYH ([SHQVHV o
7RWDO '"HGXFWLRQV o
SHGHPSWLRQ RI 8QLWV DW 3HU 8QLW o o ¢} o o

1HW ,QFUHDVH 'HFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU




&XVWRGLDO )XQGV

BWXGHQWV DQG

&KLOG 6XSSRUW2WKHU 7D[ &ROOHFWLRQ7RWDO
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1'(; 72 6&+('8/(6
J)LODQFLDOOTKHQME VFKHGXOHY FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WK#

ILQDQFLDO SHUIRUPDQFH DQG ZHOO EHLQJ KDYH FKDQJHG RYHU WLPH

1HW 3RVIWLRQ E\ &RPSRQHQW ]

&KDQJIHV LQ 1HW 3RVLWLRQ ]

1XQG %DODQEHV]I *RYHUQPHQWDO )xhdv
&KDQIHV 1 Q )XQG %DAONQFHV *RYHURQBHQWDO )XQG\

[EEKHGXOH
[EEKHGXOH
[EEKHGXOH
[EEKHGXOH

eojjedle]ies

5HYHQXH &D&BHMM\VFKHGXOHYV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS Wk

UDLVH UHYHQXHV DQG WKH VRXUFHV RI WKRVH UHYHQXHYV

[EEKHGXQOH O 7D[DEQH 6DOHV E\ ,QGXVWU\ ]
[EEKHGXOH O 6DOHV 7D[ 5HYHQIH 3D\HUV E\ ,QG x\wlu\

'HEW &DSOMIHWWH VFKHGXOHV SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHLU
FXUUHQW OHYHOV RI RXWVWDQGLQJ GHEW DQG WKH 6WDWH@V DELOLW\ WR

[EEKHGXOH O sDWIRV RI 2xWWWDQGLQJ "HEW E\ 7\EH
[EBEKHGXOH & 30HGIHG S5HYHQXH &RYHUDJH

[EBEKHGXOH O /HIDO 'HEW /LPLW ]

'HPRJUDSKLF DQG (FRQRRZRHYHRVPPOMERQHY FRQWDLQ WUHQG LQIRUPDWLRC

XQGHUVWDQG WKH HQYLURQPHQW LQ ZKLFK WKH 6WDWH@YV ILQDQFLDO DFWL

[EEKHGXOH O "HPRIUDSKIE DQG (FRQRPLF ,QGLFDWRUV
[EEKHGXOH O 3UIQHLSDO (PSOR\HUV []
[EEKHGXOH O (PSOR\PHQW E\ ,QGXVWU\ ]
[EEKHGXOH O (GXEDWLRQ (QUROOPHQW ]

2SHUDWLQJ ,QURKUPDHVYRKHGXOHY FRQWDLQ LQIRUPDWLRQ DERXW WKH 6WDW
IXQFWLRQV LW SHUIRUPV

[EEKHGXOH O 6WDWH (PSOR\HHV E\ $JHQF\ []
[EEKHGXQH O 2SsHUDWI Q1 HGLFDWRUV E\ )XQFwLEd
[EEKHGXOH O &DSIWDOISVVHWY E\ )XQFWLRQ

B3XEOLF (QWLW\ 5LVN 3RRO &ODLPV ,QIRUPDWLRQ

[EEKHGXQH A &0DI PV '"HYHORSPHQW ,QIRUPDWLRGQ ]

OLVFHOODQHRXO7 6 MVAMD WQMNWIPPW LRQ PD\ SURYLGH WKH UHDGHU ZLWK PRUH L
VWDWXV

[EEKHGXOH O $JUIEXOWXUDO 3URGXFWLRQ ]
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6FKHGXOH IHW 3RVLWLRQ E\ &RPSRQHQW
/IDVW 7HQ )LVFDO <HDUYV
DFFUXDO EDVLV RI DFFRXQWLQJ

*RYHUQPHQWDO $FWLYLWLHV
IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
SHVWULFWHG
8QUHVWULFWHG

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV
IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG
8QUHVWULFWHG

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3RVLWLRQ

B3ULPDU\ *RYHUQPHQW
1IHW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG
8QUHVWULFWHG

7RWDO 3ULPDU\ *RYHUQPHQW 1HW 3RVLWLRQ
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6FKHGXOH &KDQJHV LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV
DFFUXDO EDVLV RI DFFRXQWLQJ

(ISHOVHYV

*RYHUOPHOWDO $FWLYLWLHV
*HOHUDO *RYHUOPHOWDO
(GXFDWLRO
+HDOWK DOG +XPDO 6HUYLFHV
5HIXODWRU\
3XEOLF 6DIHW\ DOG &RUUHFWLROV
$JULFXOWXUH DOG &RPPHUFH
IDWXUDO 5HVRXUFHYV
7TUDOVSRUWDWLRO
L,OWHUHVW RO /ROJ 7THUP "HEW

7TRWDO *RYHUOPHOWDO $FWLYLWLHV {

%XVLOHVV 7\SH $FWLYLWLHV
%DON Rl TRUWK 'DNRWD
+RXVLOJ )LODOFH
/RDO 3URJUDPYV
BWDWH /RWWHU\
8QHPSOR\PHOW &RPSHOVDWLRO
8QLYHUVLW\ 6\VWHP
‘RUNHUV &RPSHOVDWLRO
2WKHU

7TRWDO %XVLOHVV 7\SH $FWLYLWLHV (

7RWDO 3ULPDU\ *RYHUQPHQW ([SHQVHYV

B3URJUDP 5HYHOXHV
*RYHUOPHOWDO $FWLYLWLHYV
&KDUJHV IRU 6HUYLFHYV
*HOHUDO *RYHUOPHOWDO
(GXFDWLRO
+HDOWK DOG +XPDO 6HUYLFHV
5HIJXODWRU\
3XEOLF 6DIHW\ DOG &RUUHFWLR
$JULFXOWXUH DOG &RPPHUFH
1IDWXUDO 5HVRXUFHYV
7TUDOVSRUWDWLRO
2SHUDWLOJ *UDOWYV DOG &ROWULE
&DSLWDO *UDOWY DOG &ROWULEXMW

7RWDO *RYHUOPHOWDO $FWLYLWLHV ¢

%XVLOHVV 7\SH $FWLYLWLHYV
&KDUJHV IRU 6HUYLFHV
%DON RI 1IRUWK 'DNRWD
+RXVLOJ )LODOFH
/RDO 3URJUDPYV
6WDWH /RWWHU\
80OHPSOR\PHOW &RPSHOVDWLRO
8OLYHUVLW\ 6\VWHP
‘RUNHUV &RPSHOVDWLRO
2WKHU
2SHUDWLOJ *UDOWY DOG &ROWULE
&DSLWDO *UDOWY DOG &ROWULEXW

7TRWDO %XVLOHVV 7\SH $FWLYLWLHV 3

7RWDO 3ULPDU\ *RYHUQPHQW 3URJUDP S5HYHOXHYV

1HW ([SHOVH 5HYHOXH
*RYHUOPHOWDO $FWLYLWLHV
%XVLOHVV 7\SH $FWLYLWLHYV

7RWDO 3ULPDU\ *RYHUQPHQW 1HW ([SHQVH

*HOHUDO 5HYHOXHV DOG 2WKHU &KDC
*RYHUOPHOWDO $FWLYLWLHV
7DIHV
,OGLYLGXDO DOG &RUSRUDWH ,C
6DOHV DOG 8VH 7DI[HV
2LO *DV DOG &RDO 7D[HV
%XVLOHVV DOG 2WKHU 7D[HV
8OUHVWULFWHG .OYHVWPHOW (DUC
7REDFFR 6HWWOHPHOW
OLVFHOODOHRXV
&ROWULEXWLROV WR 3HUPDOHOW )
6SHFLDO ,WHPV o]
(I WUDRUGLODU\ ,WHP o
7UDOVIHUV

7TRWDO *RYHUOPHOWDO $FWLYLWLHV

%XVLOHVV 7\SH $FWLYLWLHYV
OLVFHOODOHRXV
6SHFLDO .WHPV o]
7UDOVIHUV

7TRWDO %XVLOHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW

&KDOJH LO 1HW 3RVLWLRO
*RYHUOPHOWDO $FWLYLWLHV
%XVLOHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW




67%$7( 2) 1257+ '$.27% 6WDWLVWLFDO 6H




67$7( 2) 1257+ '$.27% 6WDWLVWLFDO 6H

6FKHGXOH )XQG %DODQFHV *RYHUQPHQWDO )XQGV

/IDVW 7HQ )LVFDO <HDUV
PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ

*HQHUDO )XQG
1RQVSHQGDEOH
5SHVWULFWHG o] o] 0o 0o
&RPPLWWHG
8QDVVLJIQHG
7RWDO *HQHUDO )XQG

$00 2WKHU *RYHUQPHQWDO )XQGV
1RQVSHQGDEOH
SHVWULFWHG
&RPPLWWHG
$VVLIQHG o)
8QDVVLJIQHG 0o
7RWDO $00 2WKHU *RYHUQPHQWDO )XQGV
7RWDO )XQG %DODQFHV *RYHUQPHQWDO )XQGV
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6FKHGXOH &KDQJHV LQ )XQG %DODQFHYV

/IDVW 7HQ )LVFDO <HDUV
PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ

*RYHUQPHQWDO )XQGYV

S5HYHQXHV
,QGLYLGXDO DQG &RUSRUDWH ,QFRPH 7D[HV
6DOHV DQG 8VH 7D[HV
2LO *DV DQG &RDO 7D[HV
%XVLQHVV DQG 2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
,QWHUJRYHUQPHQWDO
6DOHV DQG 6HUYLFHV
5R\DOWLHV DQG 5HQWV
JLQHV DQG )RUIHLWV
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
7REDFFR 6HWWOHPHQW
&RPPRGLW\ $VVHVVPHQWYV
OLVFHOODQHRXV

7TRWDO 5HYHQXHV

(ISHQGLWXUHV
&XUUHQW
*HQHUDO *RYHUQPHQW
(GXFDWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
5HIJXODWRU\
3XEOLF 6DIHW\ DQG &RUUHFWLRQV
$JULFXOWXUH DQG &RPPHUFH
1DWXUDO 5HVRXUFHV
7UDQVSRUWDWLRQ
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
&DSLWDO 2XWOD\
'"HEW 6HUYLFH
3ULQFLSDO
,QWHUHVW DQG 2WKHU &KDUJHV
%RQG DQG 1RWH &RVW RI ,VVXDQFH

7RWDO ([SHQGLWXUHV

5HYHQXH RYHU XQGHU ([SHQGLWXUHV

2WKHU )LQDQFLQJ 6RXUFHV 8VHV
%RQGV DQG 1RWHV ,VVXHG
3D\PHQW RI 5HIXQGHG %RQGV
/JHDVH $FTXLVLWLRQV
6DOH RI &DSLWDO $VVHWYV
2WKHU
7UDQVIHUV ,Q
7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

(IWUDRUGLQDU\ ,WHP

o o
o o
¢ o
o o
¢

1HW &KDQJHV LQ )XQG %DODQFHV

'"HEW 6HUYLFH DV D 3BHUFHQWDJH RI 1RQFDSLWDO ([SHQGLWXUHV
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6FKHGXOH
7TD[DEOH 6DOHV E\ ,QGXVWU\
IDVW 7THQ &DOHQGDU <HDUYV

&DOHQGDU <HDU

OLQLQJ DQG 2LO ([WUDFWLRQ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ &RPPXQLFDWLRQV
$QG 3XEOLF 8WLOLWLHV

:KROHVDOH

5HWDLO

6HUYLFHV

$FFRPPRGDWLRQ DQG )RRG 6HUYLFH

OLVFHOODQHRXV

7TRWDO

(I'"THFWLYH 7D[ 5DWH

6RXUFH 1' 6WDWH 7D[ '"HSDUWPHQW

6FKHGXOH
6DOHYV 7D[ 5SHYHQXH 3D\HUV E\ ,QGXVWU\

&DOHQGDU <HDUYV DQG
'ROODUV DUH LQ OLOOLRQV

&DOHQGDU <HDU

1XPEHU SHUFHQWDJH 7D[ SHUFHQWDJH
RI' )LOHUV RI 7TRWDO /ILDELOLW\ RI 7TRWDO

5HWDLO 7UDGH

‘KROHVDOH 7UDGH

6HUYLFHV

7UDQVSRUWDWLRQ &RPPXQLFDWLRQV
$QG 3XEOLF 8WLOLWLHV
ODQXIDFWXULQJ

&RQVWUXFWLRQ

OLVFHOODQHRXV

OLQLQJ DQG 2LO ([WUDFWLRQ

7TRWDO

6RXUFH 1' 6WDWH 7D[ '"HSDUWPHQW
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&DOHQGDU <HDU

&DOHQGDU <HDU

1XPEHU SHUFHQWDJH 7D[ SHUFHQWDJH
RI )LOHUV RI 7TRWDO /ILDELOLW\ RI 7TRWDO
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6FKHGXOH
5DWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH

/IDVW 7HQ )LVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

JLVFDO <HDU

*RYHUQPHQWDO $FWLYLWLHV
SHYHQXH %RQGV
/HDVHV 3D\DEOH
6%,7%$ 3D\DEOH (o] o] (o] o]
1RWHV 3D\DEOH
7RWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV W\SH $FWLYLWLHV
5HYHQXH %RQGV

&HUWLILFDWHYV RI 3BDUWLFLSDWLRQ O o) o) o)
/HDVHV 3D\DEOH
6%,7%$ 3D\DEOH (o] o] (o] o]

1RWHYV 3D\DEOH
7TRWDO %XVLQHVV 7\SH $FWLYLWLHYV

7TRWDO 3ULPDU\ *RYHUQPHQW

'HEW DV D 3BHUFHQWDJH RI 3HUVRQDO ,QFRPH
$PRXQW RI '"HEW SHU &DSLWD

7KHVH UDWLRYVY DUH FDOFXODWHG XVLQJ SHUVRQDO LQFRPH DQG SRSXODWLRQ IRU WKH SULRU FDOHQGDU \F

'"HWDLOV UHJDUGLQJ WKH VWDWH V GHEW FDQ EH IRXQG LQ 1RWH / RI WKH ILQDQFLDO VWDWHPHQWYV
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JLVFDO <HDU
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6FKHGXOH
30HGJHG 5HYHQXH &RYHUDJH
/IDVW 7HQ )LVFDO <HDUYV

'"HEW 6HUYLFH 5HTXLUHPHQWYV

JLVFDO <HBURVYV 5HYHQXHW 2SHUDW1LKW $YDLODEGHLQFLSDO ,QWHUHVW &RYHUDJH
([SHQVHYV SHYHQXHV

%8,/',1* $87+25,7< %21'6

000000000

(o}
30HGJHG UHYHQXHV LQFOXGH LQWHUHVW DQG OHDVH SD\PHQWYV
:$7(5 &200,66,21 %21'6
o
(¢}
(¢}
30HGJHG UHYHQXHV LQFOXGH XVHU IHHV LQWHUHVW DQG 7REDFFR 6HWWOHPHQW |

,1)250%$7,21 7(&+12/2*< %21'6

3O0HGJHG UHYHQXHY LQFOXGH XVHU IHHV

"(3$570(17 2) 75%$163257$7,21 %21'6

o

o000 O0

o)
30HGJHG UHYHQXHV LQFOXGH LQWHUHVW DQG IHGHUDO LQWHUJRYHUQPHQWDO UHY
DSSURSULDWLRQV DQG WUDQVIHUV IURP +LJKZD\ IXQG

I(*$&< %21'6

3OHGJHG UHYHQXHV LQFOXGH XVHU IHHYV
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'"HEW 6HUYLFH 5HTXLUHPHQWYV

JLVFDO <HBURVYV 5HYHQXHW 2SHUDW1LKW $YDLODEGHLQFLSDO ,QWHUHVW &RYHUDJH
([SHQVHYV SHYHQXHV

678'(17 /2%1 75867

0000000000

30HGJHG UHYHQXHV LQFOXGH IHGHUDO UHYHQXHVY DQG ORDQ DQG LQYHVWPHQW LQ

+286,1% ),1$1&( $*(1&<

30HGJHG UHYHQXHYV LQFOXGH LQFRPH DQG SURFHHGYV IURP PRUWJDJH ORDQ DFWLYL

81,9(56,7< 6<67(0

30HGJHG UHYHQXHV LQFOXGH VWXGHQW IHHV DX[LOLDU\ UHYHQXHVY VDOHV WDJ[ Ul

127( *URVV UHYHQXHV LQFOXGH QRQRSHUDWLQJ LQWHUHVW LQFRPH 2SHUDWLQJ
GHSUHFLDWLRQ H[SHQVHYV
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6FKHGXOH
/HJDO 'HEW /LPLW
J)LVFDO <HDU-XQGILQJ

7KH VWDWH PD\ LVVXH RU JXDUDQWHH WKH SD\PHQW RI ERQGV SURYLGHG
VKDOO EH VHFXUHG E\ ILUVW PRUWJDJH XSRQ UHDO HVWDWH LQ DPRXQWYV Q
UHDO DQG SHUVRQDO SURSHUW\ RI VWDWH RZQHG XWLOLWLHV HQWHUSUL\
DQG SURYLGHG IXUWKHU WKDW WKH VWDWH VKDOO QRW LVVXH RU JXDUL
HOWHUSULVHVY RU LQGXVWULHYVY LQ H[FHVV RI WHQ PLOOLRQ GROODUYV

1R IXUWKHU LQGHEWHGQHVY VKDOO EH LQFXUUHG E\ WKH VWDWH XQOHVV H
E\ ODZ IRU FHUWDLQ SXUSRVHVY WR EH FOHDUO\ GHILQHG (YHU\ ODZ DXWK
DQQXDO WD[ RU PDNH RWKHU SURYLVLRQ VXIILFLHQW WR SD\ WKH LQWHUF
I[URP WKH GDWH RI WKH LVVXH Rl VXFK ERQGY DQG VKDOO VSHFLDOO\ DSSU
SURYLVLRQV WR WKH SD\PHQW RI VDLG SULQFLSDO DQG LQWHUHVW DQG VX
RWKHU SURYLVLRQV GLVFRQWLQXHG XQWLO VXFK GHEW ERWK SULQFLSDO C
WKH OLPLW QDPHG KHUHLQ VKDOO EH LQFXUUHG H[FHSW IRU WKH SXUSRYV
GHIHQGLQJ WKH VWDWH LQ WLPH RI ZDU RU WR SURYLGH IRU WKH SXEOLF Gt

7KH 6WDWH LV LQ FRPSOLDQFH ZLWK WKH /HJDO '"HEW 0DUJLQ
6RXUFH 1RUWK 'DNRWD &RQVWLWXWLRQ $UW ; 6HFWLRQ

7KH 6 WDWH RI 1IRUWK 'DNRWD KDV KDG QR *HQHUDO 2EOLJDWLRQ %RQGHG
SDWLRV RI *HQHUDO %RQGHG '"HEW LV EHLQJ SUHVHQWHG
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6FKHGXOH
'"HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUYV

/IDVW 7THQ &DOHQGDU <HDUYV

7RWDO 3HUVR(?_|§'6U &DSLWD L $QQXDO $YHUDJH
,QFRPH E 3HUVRQDO ,QFBEHPSOR\PHQWg8 &RYHUHG
<HDU 3RSXODWLRQ D v E 5DWH F (PSOR\PHQW G

6RXUFH
&HQVXV %XUHDX

%XUHDX RI (FRQRPLF $QDO\VLV
/RFDO $UHD 8QHPSOR\PHQW 6WDWLVWLFV SURJUDP 6%

4XDUWHUO\ &HQVXV RI (PSOR\PHQW DQG :DJHV SURJUDP

GO mm o
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6FKHGXOH
BULQFLSDO (PSOR\HUV

IRUWK 'DNRWD &HQWXU\ &RGH DQG SURKLELWY -RE 6HUYLFH 1RUWK 'DNRWD IURP G
HPSOR\HUV LQFOXGLQJ WKH HPSOR\HU QDPH DQG QXPEHU RI HPSOR\HHV XQOHVV DXWKRUL]JHG
UHFHLYHG WR DOORZ IRU SUHVHQWDWLRQ RI WKLV VFKHGXOH

7KH IROORZLQJ VFKHGXOH LV EHLQJ SUHVHQWHG DV DQ DOWHUQDWLYH WR WKH SULQFLSDO HP¢

6FKHGXOH
(PSOR\PHQW E\ ,QGXVWU\
&XUUHQW &DOHQGDU <HDU DQG 7HQ <HDUV $JR

SHUFHQW RI 7TRWDO SHUFHQW |
I1RQDJULFXOWXUDO 1RQDJULFS
SREXVWUL 1XPEHU RI :DJH DQG 6DODUWUXPEHU RI :DJH DQG 6

(PSOR\HHYDQN (PSOR\PHQW (PSOR\HHY¥DQN (PSOR\PH

*RYHUQPHQW

(GXFDWLRQDO DQG +HDOWK 6HUYLFHV
5HWDLO 7UDGH

/JHLVXUH DQG +RVSLWDOLW\
3URIHVVLRQDO DQG %XVLQHVV 6HUYLFHV
ODQXIDFWXULQJ

&RQVWUXFWLRQ

JLQDQFLDO $FWLYLWLHV

:KROHVDOH 7UDGH

7UDQVSRUWDWLRQ :DUHKRXVLQJ DQG 8WLOLWLHYV
/RJJLQJ DQG OLQLQJ

2WKHU BHUYLFHV

,QIRUPDWLRQ

7TRWDO

6RXUFH -RE 6HUYLFH 1RUWK 'DNRWD &XUUHQW (PSOR\PHQW 6WDWLVWLFV 3URJUDP
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6FKHGXOH
(GXFDWLRQ (QUROOPHQW
IDVW 7HQ $FDGHPLF <HDUYV

3XEOLF 6FKRRO (QUROOPHQW

.LQGHUJDUWHQ
*UDGHV
*UDGHV
*UDGHV
*UDGHV

7RWDO (QUROOPHQW

6SHFLDO (GXFDWLRQ 6WXGHQWYV o

6RXUFH '"HSDUWPHQW RI 3XEOLF ,QVWUXFWLRQ
8QLYHUVLW\ 6\VWHP )XOO 7LPH (TXLYDOHQW 6WXGHQW (QUROOPHQW

%LVPDUFN 6WDWH &ROOHJH
'DNRWD &ROOHJH DW %RWWLQHDX
'LFNLQVRQ 6WDWH 8QLYHUVLW\
/IDNH 5HJLRQ 6WDWH &ROOHJIH
OD\YLOOH 6WDWH 8QLYHUVLW\
OLQRW 6WDWH 8QLYHUVLW\

1" 6WDWH &ROOHJIH 21 6FLHQFH
1RUWK 'DNRWD 6WDWH 8QLYHUVLW\
8QLYHUVLW\ RI 1IRUWK 'DNRWD
9DOOH\ &LW\ 6WDWH 8QLYHUVLW\
:LOOLVWRQ 6WDWH &ROOHJH

7TRWDO

IRWH )XOO 7LPH (TXLYDOHQW (QUROOPHQW LV EDVHG XSRQ VWXGHQW FUHGLW KRXUV

6RXUFH IRUWK 'DNRWD 8QLYHUVLW\ 6\VWHP
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6FKHGXOH
6WDWH (PSOR\HHV E\ 6WDWH $JHQF\
IDVW 7HQ )LVFDO <HDUV

(;(&87,9( %5$1&+

$GMXWDQW *HQHUDO

$HURQDXWLFV &RPPLVVLRQ

%»DQN RI TRUWK 'DNRWD

%DUOH\ &RXQFLO

%HHI &RPPLVVLRQ

&DUHHU DQG 7HFKQLFDO (GXFDWLRQ

&RUQ &RXQFLO

&RXQFLO RQ WKH $SUWYV

"HSDUWPHQW RI $JULFXOWXUH
"HSDUWPHQW RI &RPPHUFH

'"HSDUWPHQW RI &RUUHFWLRQV DQG 5HKDELOLWDWLRQ
"HSDUWPHQW RI (PHUJHQF\ 6HUYLFHV
"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
"HSDUWPHQW RI )LQDQFLDO ,QVWLWXWLRQV
"HSDUWPHQW RI +XPDQ 6HUYLFHV
"HSDUWPHQW RI 3XEOLF ,QVWUXFWLRQ
"HSDUWPHQW RI 7JUDQVSRUWDWLRQ
'"HSDUWPHQW RI 7UXVW /DQGYV

(WKLFV &RPPLVVLRQ

*DPH DQG )LVK '"HSDUWPHQW

+LJKZD\ 3DWURDO

+LVWRULFDO 6RFLHW\

,QGLDQ $IIDLUV &RPPLVVLRQ

,QGXVWULDO &RPPLVVLRQ

,QIRUPDWLRQ 7HFKQRORJ\ '"HSDUWPHQW
-RE 6HUYLFH 1RUWK 'DNRWD

OLON ODUNHWLQJ %RDUG

1' '"HSDUWPHQW RI +HDOWK

1' +RUVH 5DFLQJ &RPPLVVLRQ

1' +RXVLQJ )LQDQFH $JHQF\

1' 0LOO DQG (OHYDWRU $VVRFLDWLRQ

1' 9LVLRQ 6HUYLFHV 6FKRRO IRU WKH %0OLQG
1RUWK 'DNRWD 8QLYHUVLW\ 6\WWHP

21ILFH Rl $GPLQLVWUDWLYH +HDULQJV
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6WDWLVWLFDO 6H

(;(&87,9( %5$1&+ &RQWLQXHG

21ILFH RI ODQDJHPHQW DQG %XGJHW
21ILFH Rl WKH $WWRUQH\ *HQHUDO
21ILFH Rl WKH *RYHUQRU

21ILFH Rl WKH ,QVXUDQFH &RPPLVVLRQHU
21ILFH Rl WKH /DERU &RPPLVVLRQHU
21ILFH Rl WKH 6WDWH $XGLWRU

21ILFH Rl WKH 6WDWH 7D[ &RPPLVVLRQHU
21ILFH Rl WKH 6 WDWH 7UHDVXUHU
2LOVHHG &RXQFLO

3DUNV DQG 5HFUHDWLRQ 'HSDUWPHQW
BURWHFWLRQ DQG $GYRFDF\

3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VWHP
3XEOLF 6HUYLFH &RPPLVVLRQ
5HWLUHPHQW DQG ,QYHVWPHQW 2IILFH
6FKRRO IRU WKH "HDI

6HFUHWDU\ RI 6WDWH

6HFXULWLHV '"HSDUWPHQW

6HHG 'HSDUWPHQW

6R\EHDQ &RXQFLO

6WDWH )DLU $VVRFLDWLRQ

6WDWH /LEUDU\

9HWHUDQ V $1IDLUV 'HSDUWPHQW
9HWHUDQV +RPH

‘DWHU &RPPLVVLRQ

:KHDW &RPPLVVLRQ

‘RUNIRUFH 6DIHW\ DQG ,QVXUDQFH

[(*,6/$7,9( %5%$1&+
/HILVODWLYH &RXQFLO

-8',&,%/ %5%1&+
-XGLFLDU\ %UDQFK

7RWDO 6WDWH (PSOR\HHV

127( )XOOWLPH HPSOR\HHV DUH UHSRUWHG DV RI ILVFDO \HDU HQG

1' 8QLYHUVLW\ 6\VWHP HPSOR\HHV EDV

UHRUJDQL]HG HOLPLQDWHG RU FUHDWHG RYHU WKH ILVFDO \HDUV UHVXOWLQJ LQ IOXFWXDWLRQV $IJHQFLH

6RXUFHV 2IILFH RI ODQDJHPHQW DQG %XGJHW 1' 8QLYHUVLW\ 6\VWHP %DQN RI 1IRUWK 'DNRWD O0OLOO DQG (¢
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6FKHGXOH
2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ
/IDVW 7HQ )LVFDO <HDUV

*HQHUDO *RYHUQPHQW
2IILFH Rl WKH 7D[ &RPPLVVLRQHU
1XPEHU RI UHWXUQV ILOHG HOHFWURQLFDOO\

(GXFDWLRQ
"HSDUWPHQW RI 3XEOLF ,QVWUXFWLRQ
3XEOLF 6FKRRO (QUROOPHQW
1RUWK 'DNRWD 8QLYHUVLW\ 6\VWHP
)XOO 7PH (TXLYDOHQW 6WXGHQW (QUROOPHQW

+HDOWK DQG +XPDQ 6HUYLFHV
1RUWK 'DNRWD 'HSDUWPHQW RI +HDOWK

1XPEHU RI $XWRSVLHV 3HUIRUPHG LQ 1°' 1$
1RUWK 'DNRWD '"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\

$LU 4XDOLW\ BHUFHQW RI )DFLOLWLHV LQ &RPSOLDQFH 13

3XEOLF :DWHU 6\WVWHPV 3HUFHQW RI )DFLOLWLHV LQ &RPSOLDQFH 1%

'"HSDUWPHQW RI +XPDQ 6HUYLFHV
1XPEHU RI 7$1) &DVHORDGYV
1XPEHU RI OHGLFDLG 5HFLSLHQWV

5HJXODWRU\

21ILFH Rl WKH ,QVXUDQFH &RPPLVVLRQHU
/LFHQVHG ,QVXUDQFH $JHQWYV

3XEOLF 6HUYLFH &RPPLVVLRQ
‘HLJKLQJ DQG OHDVXULQJ '"HYLFHV ,QVSHFWHG
‘HLJKWV DQG OHDVXUHV 4XDOLW\ $VVXUDQFH ,QVSHFWLRQV
*DV 3LSHOLQH 6DIHW\ ,QVSHFWLRQV
*DV 3LSHOLQH 6DIHW\ ,QVSHFWLRQ 3HUVRQ 'D\V

3XEOLF 6DIHW\ DQG &RUUHFWLRQV
'"HSDUWPHQW RI &RUUHFWLRQV DQG 5HKDELOLWDWLRQ

$YHUDJH 'DLO\ $GXOW 3ULVRQ 3RSXODWLRQ 13
21ILFH Rl WKH $WWRUQH\ *HQHUDO %XUHDX Rl ,QYHVWLIJDWLRQV

&ULPLQDO &DVHV 2SHQHG 1%

'UXJ &DVHV 2SHQHG 13
21ILFH Rl WKH $WWRUQH\ *HQHUDO &ULPH /DERUDWRU\

R[LFRORJ\ $OFRKRO %ORRG DQG %UHDWK $QDO\VHV o 1%

OHWKDPSKHWDPLQH $PSKHWDPLQH 6DPSOHV 3URFHVVHG [¢] 1$

2IILFH Rl WKH $GMXWDQW *HQHUDO
$VVLIQHG 1DWLRQDO *XDUG

$JULFXOWXUH DQG &RPPHUFH
'"HSDUWPHQW RI $JULFXOWXUH
3RXQGV RI 3BHVWLFLGH :DVWH &ROOHFWHG
-RE 6HUYLFH 1RUWK 'DNRWD -61"

1HW -RE *URZWK IURP 1RQIDUP (PSOR\PHQW 13
6RXUFH &XUUHQW (PSOR\PHQW 6WDWLVWLFV %/6 -61'
1HZ 3ULYDWH 6HFWRU %XVLQHVVHV 1%

6RXUFH 4XDUWHUO\ &HQVXV RI (PSOR\PHQW :DJHV %/6 -61'

*DPH DQG )LVK 'HSDUWPHQW

5HILVWHUHG %RDWV 13
+XQWLQJ DQG )LVKLQJ /LFHQVHV ,VVXHG 1$
"HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
3DUN 9LVLWDWLRQV 13
&DPSLQJ 1LIKWV 13
6QRZPRELOH 5HJLVWUDWLRQV 1%
2+9 5HILVWUDWLRQV 1$

7UDQVSRUWDWLRQ

'HSDUWPHQW RI 7TUDQVSRUWDWLRQ
S5HIJLVWHUHG 9HKLFOHYV 1%
/JLFHQVHG '"ULYHUV

8QHPSOR\PHQW &RPSHQVDWLRQ
-RE 6HUYLFH 1RUWK 'DNRWD
1XPEHU RI &RYHUHG :RUNHUV 13

:RUNIRUFH 6DIHW\ DQG ,QVXUDQFH
1XPEHU RI &0DLPV )LOHG
1XPEHU RI &RYHUHG :RUNHUV

1$ 1RW $YDLODEOH

&DOHQGDU <HDU 5HFHLYHG

$FDGHPLF <HDU (QG (QUROOPHQW

$FDGHPLF <HDU (QUROOPHQW

BWDWLVWLFV RQ D &DOHQGDU <HDU %DVLV

1DWLRQDO *XDUG PHPEHU FRXQW LV DW 6HSWHPEHU RI HDFK \HDU

6RXUFHV 7KH 6 WDWH DJHQFLHV OLVWHG DERYH SURYLGHG WKH VWDWLVWLFV IRU WKHLU DJHQF\
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6WDWLVWLFDO 6HF\

6FKHGXOH
&DSLWDO $VVHWYV E\ )XQFWLRQ
/IDVW 7HQ )LVFDO <HDUYV

*HQHUDO *RYHUQPHQW
21ILFH RI ODQDJHPHQW DQG %XGJHW
&DSLWRO &RPSOH[ %XLOGLQJV

(GXFDWLRQ
'"HSDUWPHQW RI /DQG
&RPPRQ 6FKRROV 7UXVW
/DQG $FUHDJH
1' 8QLYHUVLW\ 6\VWHP
%XLOGLQJIV
%XLOGLQJV 6 TXDUH )RRWDJH

+HDOWK DQG +XPDQ 6HUYLFHYV
'"HSW RI +XPDQ 6HUYLFHV
%XLOGLQJIV

3XEOLF 6DIHW\ DQG &RUUHFWLRQV
'HSDUWPHQW RI &RUUHFWLRQV
DQG 5HKDELOLWDWLRQ
%XLOGLQJV
2IILFH Rl WKH $GMXWDQW *HQHUDO
+HDGTXDUWHUV &DPS DQG $UPRU\ %XLOGLQJIV

1DWXUDO 5HVRXUFHV
*DPH DQG )LVK 'HSDUWPHQW
:LOGOLIH ODQDJHPHQW $UHDV
%RDWV $79 V 6QRZPRELOHV 7UDFWRUV 2WKHU

'"HSW RI 3DUNV DQG 5HFUHDWLRQ
3DUN 5HFUHDWLRQDO 6LWHV
3DUN ODLQWDQHQDFH 9HKLFOHV (TXLSPHQW

7UDQVSRUWDWLRQ
'HSDUWPHQW RI 7UDQVSRUWDWLRQ

5RDGZD\ 0LOHV ODLQWDLQHG
JOHHW 9HKLFOHYV

+HDY\ (TXLSPHQW
%XLOGLQJIV

6RXUFHV 7KH 6WDWH DJHQFLHV OLVWHG DERYH SURYLGHG WKH GDWD IRU WKHLU DJHQF\
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6FKHGXOH
&ODLPV '"'HYHORSPHQW ,QIRUPDWLRQ
/IDVW 7HQ )LVFDO <HDUV

7KH IROORZLQJ WDEOHYV LOOXVWUDWH KRZ WKH LQGLYLGXDO IXQGVY HDUQH!
FRVWYV RI ORVV DQG RWKHU H[SHQVHV DVVXPHG E\ WKH IXQGV DV RI WKH HCQ

WDEOHYV DUH GHILQHG DV IROORZV 7KLY OLQH VKRZV WKH WRWDO RI HD
LOQOYHVWPHQW UHYHQXHV 7KLV OLQH VKRZV HDFK ILVFDO \HDUxV RWKHU F
FODLPV H[SHQVH QRW DOORFDEOH WR LQGLYLGXDO FODLPV 7KLV OLQH V

DGMXVWPHQW H[SHQVH ERWK SDLG DQG DFFUXHG DV RULJLQDOO\ UHSRUW!
WULJIJHUHG FRYHUDJH XQGHU WKH FRQWUDFW RFFXUUHG FDOOHG SROLF\
FXPXODWLYH DPRXQWY SDLG DV RI WKH HQG RI VXFFHVVLYH \HDUV IRU HD
VKRZV KRZ HDFK SROLF\ \HDUxV LQFXUUHG FODLPV LQFUHDVHG RU GHFUHI
DQQXDO UH HVWLPDWLRQ UHVXOWY IURP QHZ LQIRUPDWLRQ UHFHLYHG UH
LOQIRUPDWLRQ RQ NQRZQ FODLPV DV ZHOO DV HPHUJHQFH RI QHZ FODLPV QI
ODWHVW UH HVWLPDWHG LQFXUUHG FODLPV DPRXQW WR WKH DPRXQW RUL
ODWHVW HVWLPDWH RI FODLPV FRVW LV JUHDWHU RU OHVV WKDQ RULJLQDO
FRUUHODWLRQ EHWZHHQ RULJLQDO HVWLPDWHY DQG UH HVWLPDWHG DPRX
LQFXUUHG FODLPV FXUUHQWO\ UHFRJQL]JHG LQ OHVV PDWXUH SROLF\ \HD
VXFFHVVLYH SROLF\ \HDUV H[SUHVVHG LQ WKRXVDQGV
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6FKHGXOH
&ODLPV '"HYHORSPHQW ,QIRUPDWLRQ

/IDVW 7HQ )LVFDO <HDUYV
(ISUHVVHG ,Q 7TKRXVDQGV

%RQGLQJ )XQG

8QDOORFDWHG ([SHQVHV

PDWHG ,QFXUU

XU G
DQG ([SHQVH G
HDU

(VwL H
&ODLPV (QG RI
3ROLF\ <
3DLG &XPXODWLYH DV RI
(QG RI 3ROLF\ <HDU
2QH <HDU /DWHU
7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
JRXU <HDUV /DWHU
JLYH <HDUV /DWHU
6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU

1LQH <HDUV /DWHU

5H HYWLPDWHG ,QFXUUHG
&ODLPV DQG ([SHQVHV
(QG RI 3ROLF\ <HDU
2QH <HDU /DWHU

7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
YRXU <HDUV /DWHU
JLYH <HDUV /DWHU

6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU
1LQH <HDUV /DWHU

<
T
or
—O
<
o<

LPDWHG
QG
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6FKHGXOH
&ODLPV '"HYHORSPHQW ,QIRUPDWLRQ

/IDVW 7HQ )LVFDO <HDUYV
(ISUHVVHG ,Q 7TKRXVDQGV

JLUH DQG 7RUQDGR )XQG

3DLG &XPXODWLYH DV
R1

(QG RI 3ROLF\ <HDU
2QH <HDU /DWHU
7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
JRXU <HDUV /DWHU
JLYH <HDUV /DWHU
6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU
1LQH <HDUV /DWHU

5S5HHVWLPDWHG ,QFXUUHG
&ODLPV DQG ([SHQVHV
(QG RI 3BROLF\ <HDU
2QH <HDU /DWHU

7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
JRXU <HDUV /DWHU
JLYH <HDUV /DWHU
6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU
1LQH <HDUV /DWHU

,QFUHDVH LQ (VWLPDWHG
,QFXUUHG &ODLPV DQG
([SHQVH )URP (QG RI
3ROLF\ <HDU
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6FKHGXOH
&ODLPV '"HYHORSPHQW ,QIRUPDWLRQ

/IDVW 7HQ )LVFDO <HDUV
(ISUHVVHG ,Q 7TKRXVDQGV

:RUNIRUFH 6DIHW\ ,QVXUDQFH

3DLG &XPXODWLYH DV RI
(QG RI 3ROLF\ <HDU
2QH <HDU /DWHU
7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
JRXU <HDUV /DWHU
JLYH <HDUV /DWHU
6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU
1LQH <HDUV /DWHU

5HHVWLPDWHG ,QFXUUHG
&ODLPV DQG ([SHQVHV
(QG RI 3ROLF\ <HDU
2QH <HDU /DWHU

7ZR <HDUV /DWHU
7KUHH <HDUV /DWHU
YRXU <HDUV /DWHU
JLYH <HDUV /DWHU

6L[ <HDUV /DWHU
6HYHQ <HDUV /DWHU
(LJKW <HDUV /DWHU
1LQH <HDUV /DWHU

,QFUHDVH LQ (VWLPDWHG
,QFXUUHG &ODLPV DQG
([SHQVH )URP (QG RI
3ROLF\ <HDU
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6FKHGXOH
$IJULFXOWXUDO 3URGXFWLRQ

9DOXH RI ([SRUW 6KDUHV RI $JULFXOWXUDO &RPPRGLWLHYV

'ROODUV RI 86 'ROODUV RI 8 6

oLO oLO

:KHDW
6R\EHDQV DQG 3URGXFWV

2WKHU 2L0 6HHGV DQG 3URGXFWYV
9HJHWDEOHV )UHVK DQG 3URFHVVHG
*UDLQ 3URGXFWV

9HJHWDEOH 2LOV

JHHGV DQG 2WKHU )HHG *UDLQV
&RUQ

2WKHU 30DQW 3URGXFWV

%HHI 9HDO DQG 3RUN

2WKHU /LYHVWRFN 3URGXFWYV
+LGHV DQG 6NLQV

'DLU\ 3URGXFWYV

2WKHU 3RXOWU\ 3URGXFWV

7TRWDO

,QFOXGHV RWKHU QRQSRXOWU\ PHDWV DQLPDO IDW OLYH IDUP DQLPDOV DQG RWKHU DQLPDO SD
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