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OIL ACTIVITY 
 

Statistical Information 

 
Tax Allocations (in Millions) 

 

After several months of lower revenue collections than expected, Moody’s Analytics and the Office of 
Management and Budget have completed a revised revenue forecast. The revised forecast projects general 
fund revenues to total $4.6 billion for the 2015-17 biennium, $1.07 billion less than was projected at the end of 
the 2015 legislative session. The effect of the revision on the four major tax types (sales and use, motor vehicle 
excise, individual income, and corporate income) is shown in the table below: 

 

 

Biennium 
to Date 

Jan 31, 2016 

Political subs $  160.4 

Tribes 68.7 

Legacy fund 249.7 

General fund 200.0 

Education funds 77.3 

Resources trust fund 73.9 

Oil and gas impact fund 21.0 

Property tax relief fund 31.5 

Other allocations 18.6 

Total $901.1 

  Dec 
2015 

Nov 
2015 

Oct 
2015 

Actual average 
price per barrel 

$29.95 $36.20 $39.09 

Production 
(barrels/day) 1,152,280 1,181,787 1,171,119 

Drilling permits 95 125 152 

Producing 
wells 

13,119 13,100 13,190 

Rig count 64 64 65 

Tax Type 
2015 Legislative 

Forecast 
January 2016 

Revised Forecast 

Increase 
(Decrease) from 
2015 Forecast 

Sales and use tax $2,868,026,560  $2,124,321,000  ($743,705,560) 
Motor vehicle excise tax 314,324,000  230,737,000  (83,587,000) 
Individual income tax 763,276,000  708,999,000  (54,277,000) 
Corporate income tax 371,422,000  169,176,000  (202,246,000) 
Other revenues and transfers 1,321,459,632  1,331,080,850  9,621,218  
Total Revenues and Transfers $5,638,508,192  $4,564,313,850  ($1,074,194,342) 

 The forecast for oil and gas tax revenues was also revised. The general fund and the tax relief fund will each 
continue to receive $300 million; however, other funds will receive less revenue than anticipated at the end of 
the 2015 legislative session: 

 

Allocation 

2015 Legislative 

Forecast 

January 2016 

Revised Forecast 

Increase 
(Decrease) from 

2015 Forecast 

Political subdivisions $630,487,015  $478,072,790  ($152,414,225) 
Three Affiliated Tribes 265,075,756  188,328,172  (76,747,584) 

Legacy fund 950,597,208  683,387,883  (267,209,325) 
Education funds 268,459,276  213,365,306  (55,093,970) 
Resources trust fund 268,459,277  213,365,307  (55,093,970) 
Oil and gas impact fund 140,000,000  28,619,538  (111,380,462) 
North Dakota heritage fund 27,015,471  13,398,878  (13,616,593) 
Strategic investment and      

     improvements fund 203,051,700  30,725,900  (172,325,800) 
Other allocations 680,587,414  617,024,545  (63,562,869) 

Total Revenues and Transfers $3,433,733,116  $2,466,288,319  ($967,444,797) 
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Caption describing picture or graphic. 
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VARIANCES (compared to 
January 2016 revised forecast) 
 
January 2016 revenues totaled 
$160.3 million, which is $1.4 
million, or 0.9 percent below 
forecast. Biennium-to-date 
revenues of $1.85 billion are $1.4 
million, or 0.1 percent, less than 
projected. When transfers from 
the tax relief fund are excluded, 
2015-17 revenues to date are 
tracking 21.2 percent behind the 
same time period in the 2013-15 
biennium. Significant monthly 
variances are as follows:  

 Sales tax collections of $85.9 

million were $1.6 million, or 
1.9 percent, less than 
anticipated for the month due 
in large part to low oil prices 
and reduced rig counts. 
Additionally, as oil company 
operations become more 
efficient, the need for taxable 
goods and services 
decreases. Biennium-to-date 
revenues are 0.3 percent 
below forecast.  

 Motor vehicle excise tax 

collections of $8.4 million were 
11.3 percent, or $1.1 million, 
below the forecast for the 
month. Total revenues to date 
of $66.6 million are 1.6 
percent behind projections 

and 15.8 percent less than the 
same period in the 2013-15 
biennium. It appears that this 
variance is related to low oil 
prices and more efficient oil 
production operations. 

 Individual income tax 

collections totaling $28.7 
million were below the 
monthly projection by $1.1 
million, or 3.8 percent due to 
additional transfers to refund 
reserves. Biennium to date 
collections of $188.5 million 
are $1.1 million, or 0.6 
percent, below the forecast. 
Tax rate reductions and above 
average set-aside for refund 
reserves resulted in 
collections that were 37.5 
percent lower than the same 
seven-month period in the 
2013-15 biennium. 

 Departmental collections 

were $2.2 million higher than 
the monthly forecast due 
mostly to timing differences. 
Telecommunication tax 
collections reached the $8.4 
million annual distribution to 
counties and local taxing 
districts earlier than 
anticipated. As a result, $1.3 
million was deposited in the 
general fund. 


