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OIL ACTIVITY 
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Tax Allocations (in Millions) 

 

 

 

Biennium 
to Date 

July 31, 2016 

Political subs $  273.5 

Tribes 108.3 

Legacy fund 413.5 

General fund 200.0 

Education funds 125.2 

Resources trust fund 121.6 

Oil and gas impact fund 30.7 

Tax relief fund 185.4 

Other allocations 28.3 

Total $1,486.5 

  June 
2016 

May 
2016 

Apr 
2016 

Actual average 
price per barrel 

$41.64 $38.50 $33.61 

Production 
(barrels/day) 1,026,584 1,047,003 1,041,981 

Drilling permits 65 42 66 

Producing 
wells 

13,239 13,171 13,054 

Rig count 28 27 29 

to constrain the growth of the agriculture in-
dustry in the state. These constraints are ex-
pected to continue into next year before im-
provements are seen towards the end of the 
year. Moody’s said farm proprietors’ income 
has fallen from $3.5 billion in 2012 to $318 
million in 2015. This decline of over 90 per-
cent puts farm earnings at their lowest level 
since 1997. 
 Residential construction continues to be 
weak compared to commercial and public 
projects. Moody’s notes that housing “may be 
turning a corner” as house prices continue to 
appreciate and housing starts may have es-
tablished a new floor which is well ahead of 
pre-boom levels. 
 Moody’s June 2016 Précis includes the 
following economic indicators: 

 In February 2016 Moody’s Analytics an-
nounced that North Dakota was in a full-blown 
recession. In its June 2016 Précis, Moody’s 
continues to classify North Dakota’s business 
cycle status as “in recession.” However, the 
recession is easing. According to Moody’s, 
job numbers appear to have bottomed out 
and average hourly earnings are advancing 
faster than inflation. 
 If rebounding in oil prices continues, 
Moody’s predicts North Dakota could recover 
in earnest during the first half of 2017. 
Moody’s notes that once reinvestment in the 
Bakken comes back, production can be 
ramped up quickly. This is due in large part to 
a significant backlog of unfinished wells that 
can be fracked and brought on line quickly.  
 While the oil outlook is slowly improving, a 
strong dollar and weak global growth continue 

Indicator: 2013 2014 2015 2016 2017 2018 

Gross state product (C09$ bil) 46.3 49.5 49.3 49.7 52.6 55.0 

Total employment (ths) 444 461 454 442 446 452 

Unemployment rate 2.9 2.7 2.7 2.9 2.6 2.4 

Personal income growth 1.3 4.8 (0.2) (0.9) 5.0 6.8 

Population (ths) 724 740 757 765 772 779 

Single-family permits  3,899 4,531 1,990 1,665 2,995 4,010 

FHFA house price (1980Q1=100) 307 330 350 360 361 361 
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Caption describing picture or graphic. 
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VARIANCES  
(Compared to July 2016 
Revised Forecast) 
July 2016 revenues totaled 
$110.7 million, which is $1.7 
million, or 1.5 percent above 
forecast. Biennium-to-date 
revenues of $2.65 billion are $1.7 
million, or 0.1 percent, higher than 
projected. When transfers from 
the tax relief fund are excluded, 
2015-17 revenues to date are 
tracking 28.9 percent behind the 
same time period in the 2013-15 
biennium. Significant monthly 
variances are as follows:  

 Individual income tax 

collections totaling $30.1 
million exceeded the monthly 
projection by $1.3 million, or 
4.4 percent due to strong 
estimated payments. 
Biennium to date collections of 
$384.1 million are $1.3 million, 
or 0.3 percent, above the 
forecast. Tax rate reductions 
and sizeable reductions in 
taxable royalty payments 
along with reduced 

employment in the oil fields 
resulted in collections that 
were 35.4 percent lower than 
the same thirteen month 
period in the 2013-15 
biennium. 

 Departmental collections 

totaling $1.1 million were 
$519,000, or 31.5 percent 
below forecast due to the 
timing of receipt of court fees 
and medical assistance 
collections. Biennium to date 
collections are 1.2 percent 
below forecast and 1.7 
percent more than the same 
time period in the 2013-15 
biennium. 

 Oil and gas taxes 

collections reached $200.0 
million in January - the first tier 
of the biennial cap. The state 
share will be deposited in the 
tax relief fund until that fund 
reaches its cap of $300 
million, after which the general 
fund will receive an additional 
$100.0 million.  

 


