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OIL ACTIVITY 
 

Statistical Information 

 
Tax Allocations (in Millions) 

 

 

 

Biennium 
to Date 

Sept 30, 2016 

Political subs $  331.6 

Tribes 126.5 

Legacy fund 480.7 

General fund 200.0 

Education funds 144.4 

Resources trust fund 140.7 

Oil and gas impact fund 38.4 

Tax relief fund 235.5 

Other allocations 31.2 

Total $1,729.0 

  August 
2016 

July 
2016 

June 
2016 

Actual average 
price per barrel 

$37.27 $38.24 $41.64 

Production 
(barrels/day) 981,039 1,029,734 1,027,131 

Drilling permits 99 86 65 

Producing 
wells 

13,289 13,265 13,248 

Rig count 32 31 28 

kota oil prices will slowly increase from an aver-
age price of $35.10 in Fiscal Year 2016 to $42 
by the end of the biennium. The actual average 
North Dakota price was $37.27 in August 2016.  
 The July 2016 forecast called for total oil tax 
revenue of $2.90 billion for the 2015-17 bienni-
um. Actual revenue collections through Septem-
ber 2016 totaled $1.73 billion, exceeding esti-
mates by $11.6 million. However, actual revenue 
numbers just released by the Tax Department 
show October 2016 oil tax revenues falling short 
of estimates by $18.7 million. The table below 
shows the revised oil forecast for the remainder 
of the biennium: 

 North Dakota crude oil production, which hit 
an all-time high of over 1.2 million barrels per day 
in December 2014, has dipped below the million 
barrel per day mark for the first time since March 
2014. According to numbers released by the 
North Dakota Industrial Commission’s Depart-
ment of Mineral Resources, average production 
for August 2016 was 981,039 barrels per day. 
The July 2016 revised oil revenue forecast antici-
pated oil production holding at 1.0 million barrels 
per day through September before dropping to 
975,000 barrels per day in October. The forecast 
assumes production will fall to 900,000 barrels 
per day by the end of the 2015-17 biennium. 
 The July 2016 forecast anticipates North Da-
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Caption describing picture or graphic. 
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VARIANCES  
(Compared to July 2016 
Revised Forecast) 
September 2016 revenues 
totaled $106.9 million, which is 
$1.2 million, or 1.1 percent above 
forecast. Biennium-to-date 
revenues of $2.90 billion are $6.4 
million, or 0.2 percent, lower than 
projected. When transfers from 
the tax relief fund are excluded, 
2015-17 revenues to date are 
tracking 28.5 percent behind the 
same time period in the 2013-15 
biennium. Significant monthly 
variances are as follows:  

 Sales tax collections of 
$68.0 million were $4.6 
million, or 6.3 percent, less 
than anticipated for the 
month due in large part to low 
oil prices and reduced rig 
counts and low agriculture 
prices. Biennium-to-date 
revenues are 1.9 percent 
below forecast and 25.5 
percent less than the same 
time period in the 2013-15 
biennium. 

 Motor vehicle excise tax 
collections totaling $10.3 
million were $1.9 million, or 
22.5 percent, more than 
anticipated for the month due 
to the implementation of a 
new system that allowed for 

the processing of a backlog 
in motor vehicle applications. 
Biennium-to-date collections 
are 4.0 percent above 
forecast and 22.2 percent 
less than the same time 
period in the 2013-15 
biennium. 

 Corporate income tax 
collections totaled $2.9 
million in September. The 
forecast assumed all 
corporate tax collections 
would be deposited in the 
refund reserve fund in 
September. Because the 
fund currently has adequate 
reserves, all corporate 
income tax collections were 
deposited in the general fund 
for the month. Biennium-to-
date revenues are 3.7 
percent above forecast and 
62.8 percent less than the 
same time period in the 2013
-15 biennium. 

 Oil and gas taxes 

collections reached $200.0 
million in January - the first 
tier of the biennial cap. The 
state share will be deposited 
in the tax relief fund until that 
fund reaches its cap of $300 
million, after which the 
general fund will receive an 
additional $100.0 million.  

 


