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OIL ACTIVITY 
 

Statistical Information 

 
Tax Allocations (in Millions) 

 

 

 

Biennium 
to Date 

Feb 28, 2017 

Political subs $    439.5 

Tribes 171.5 

Legacy fund 639.2 

General fund 282.1 

Education funds 190.2 

Resources trust fund 186.2 

Oil and gas impact fund 56.0 

Tax relief fund 300.0 

Other allocations 37.5 

Total $ 2,302.2 

  Jan 
2017 

Dec 
2016 

Nov 
2016 

Actual average 
price per barrel $44.60 $43.94 $38.38 

Production 
(barrels/day) 980,294 942,322 1,034,484 

Drilling permits 81 35 76 

Producing 
wells 

13,333 13,337 13,520 

Rig count 38 40 37 

 North Dakota is now in a “moderating recession” 
business cycle status, an upgrade from “in recession” 
- the status the state has been in for over a year. In 
its February 2017 Précis, Moody’s Analytics indicates 
North Dakota seems to have “found a bottom” to its 
sagging economy and is on the rebound, albeit 
slowly. North Dakota’s large oil reserves, status as a 
major producer and exporter of important agricultural 
commodities and location along a key trade corridor 
are strengths that will assist the state in its recovery. 
These strengths are much needed to make up for 
weaknesses identified by Moody’s such as a lack of 
growth drivers outside the energy and agriculture 
industries and low employment diversity. Upside risks 
to North Dakota’s recovery include the possibility that 
oil prices would rebound more quickly than expected, 
thereby renewing investment and drilling activity in 
the western part of the state. Downside risks include 
a continued downturn in agriculture prices due to a 
strong dollar and safety concerns regarding shipment 
of oil by rail causing stronger regulations and lower 
volumes of oil moving by rail. 
 Although the oil boom is over, there are 
indications the oil patch will again provide an 

economic boost to North Dakota. However, any 
growth in the industry will remain well below any 
boom-time levels. North Dakota oil prices are 
forecasted to increase to just over $47 per barrel by 
the end of the 2015-17 biennium and remain steady 
at that level throughout the 2017-19 biennium. Oil 
production is anticipated to even out at 925,000 
barrels per day by the end of the 2015-17 biennium 
increasing to 950,000 barrels per day over the 
course of the 2017-19 biennium.  
 Moody’s anticipates agriculture prices will pick up 
as overall inflation rises over the next several years, 
but after dropping by 90 percent major crops will not 
hit their prior peaks any time soon.  
 Moody’s concludes North Dakota’s economy will 
be slow to improve and will lag the nation for several 
years. More activity in the Bakken and recovering 
farm prices will help top-line growth, but the state’s 
metro areas will have to shoulder much of the burden 
when it comes to lifting employment and incomes, 
particularly in private service industries. 
 Moody’s February 2017 Précis includes the 
following economic indicators:  

Indicator 2014 2015 2016 2017 2018 2019 

Gross State Product (C09$ bil) 52.3 50.9 46.8 47.6 49.5 50.8 

Total Employment (ths) 461 454 441 444 450 455 

Unemployment Rate 2.7 2.7 3.1 2.9 2.6 2.5 

Personal Income Growth 6.3 -1.2 -1.9 2.2 5.0 4.9 

Population (ths) 740 757 758 762 768 774 

Single-Family Permits 4,531 3,440 2,215 2,314 3,418 3,738 

FHFA House Price (1980Q1=100) 330 350 361 364 362 360 
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Caption describing picture or graphic. 
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VARIANCES  
(Compared to November 2016 
Revised Forecast) 
 
February 2017 revenues totaled 
$124.2 million, which is $21.4 million, 
or 14.7 percent below forecast. 
Biennium-to-date revenues of $3.57 
billion are $57.2 million, or 1.6 
percent, lower than projected. When 
transfers from the tax relief fund are 
excluded, 2015-17 revenues to date 
are tracking 28.9 percent behind the 
same time period in the 2013-15 
biennium. Significant monthly 
variances are as follows:  

 Sales tax collections of $51.2 

million were $14.8 million, or 22.5 
percent, less than anticipated for 
the month. Biennium-to-date 
revenues are 4.4 percent below 
forecast and 30.3 percent less 
than the same time period in the 
2013-15 biennium.  

 Individual income tax 

collections totaling $11.8 million 
were $9.3 million, or 44.1 
percent, below the monthly 
projection due to timing: strong 
withholding collections 
anticipated in early February 
were received in January. 
Biennium to date collections of 
$540.1 million are $7.2 million, or 
1.3 percent, above the forecast. 
Tax rate reductions and sizeable 
reductions in taxable royalty 
payments along with reduced 
employment in the oil fields 

resulted in biennium to date 
collections that were 33.6 percent 
lower than the same time period 
in the 2013-15 biennium. 

 Insurance premium tax 

collections of $13.6 million were 
$3.5 million, or 34.3 percent, 
above the monthly projection, 
due to higher than anticipated 
payments. Biennium to date 
collections are 6.0 percent above 
forecast and 26.5 percent higher 
than the same time period in the 
2013-15 biennium. 

 Departmental collections were 

$2.2 million lower than 
anticipated. Expenditure 
reimbursements which were 
incorrectly coded as revenue in 
previous months were corrected 
in February.  

 Oil and gas taxes were $2.8 

million lower than the monthly 
forecast. However, for purposes 
of this report, oil tax forecast 
amounts are shown as being 
equal to actual collections. For 
the biennium in total, the general 
fund share of oil taxes is limited 
to no more than $300.0 million. 
Monthly variances affect the time 
frame during which the general 
fund receives its share of oil 
taxes, but does not impact the 
total biennial collections. 

 


