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OIL ACTIVITY 
Tax Allocations (in Millions) 

 

 

Biennium 
to Date 

Sept 30, 2017 

Political Subs $   52.4  

Tribes 23.7  

Legacy Fund 65.3  

General Fund 47.9  

Education Funds 18.1  

Resources Trust Fund 17.4  

Oil and Gas Impact Fund 9.9  

Tax Relief Fund 0.0  

Other Allocations 6.6  

Total $241.3  

and 1.08 million barrels per day in August. Pro-
duction levels remained above 1.0 million bar-
rels per day for most of the 2015-17 biennium, 
falling below a million only four times with a low 
production level of 942,000 barrels per day in 
December 2016. 
 Although the high production numbers have 
helped minimize the effect of weak oil prices, oil 
tax revenues fell below forecast for the first two 
months of the biennium for a combined shortfall 
of $15.9 million. On a positive note, numbers 
just released by the Tax Department indicate oil 
tax revenues available for distribution to state 
funds, political subdivisions and the Three Affili-
ated Tribes are $6.4 million above forecast for 
October.  
 The table below provides information on 
price, production, permits, producing wells, and 
rig counts from September 2016 through August 
2017. 

 The May 2017 legislative forecast assumes 
North Dakota oil prices will remain flat at $47 
per barrel over the course of the 2017-19 bien-
nium. Actual average prices reported by the 
Tax Department show July and August coming 
in under forecast at $40.98 and $42.85 per bar-
rel respectively. The low prices continue the 
trend set in the 2015-17 biennium where prices 
remained below $47 per barrel for the entire 
biennium and in February 2016 hit a low of 
$22.06 per barrel.  
 The legislative forecast also assumes North 
Dakota oil production will stay level at 925,000 
barrels per day throughout the first year of the 
2017-19 biennium before increasing to 950,000 
barrels per day for the second year. According 
to numbers released by the North Dakota In-
dustrial Commission’s Department of Mineral 
Resources, average daily production for the 
first two months of the biennium were well over 
forecast at 1.04 million barrels per day in July 
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Caption describing picture or graphic. 
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VARIANCES  
(Compared to 2017 Legislative 
Forecast) 
September 2017 revenues totaled 
$118.5 million, which is $16.5 
million, or 16.2 percent above 
forecast. Biennium-to-date 
revenues of $744.2 million are 
$25.5 million, or 3.5 percent, more 
than projected. When transfers 
from major special funds are 
excluded, 2017-19 revenues to 
date are tracking 18.3 percent 
behind the same time period in 
the 2015-17 biennium. Significant 
monthly variances are as follows:  
 Sales tax collections of 

$63.0 million were $16.3 
million, or 34.8 percent, higher 
than anticipated for the month. 
Biennium-to-date revenues 
are $19.9 million, or 10.3 
percent, higher than forecast. 
In a year over year 
comparison, biennium-to-date 
revenues are $62.7 million, or 
22.7 percent, less than the 
same 3 month time period in 
Fiscal Year 2016 but only 
$13.0 million, or 5.7 percent, 
less than the same three 
month time period in Fiscal 
Year 2017.  

 Individual income tax 
collections of $13.6 million 
were $5.3 million, or 28.0 
percent below forecast, due to 

weaker than expected 
estimated payments and 
withholding. Biennium-to-date 
collections of $78.9 million are 
$2.6 million, or 3.2 percent 
lower than forecast and $11.2 
million, or 12.5 percent, less 
than the same time period in 
the 2015-17 biennium.  

 Departmental collections 
totaling $8.1 million were $6.4 
million higher than anticipated 
due to a statutorily required 
transfer from the insurance 
regulatory trust fund and 
settlements on fines levied 
relating to oil activity.  

 Oil and gas taxes were $2.1 
million lower than the monthly 
forecast due to low oil prices. 
However, for purposes of this 
report, oil tax forecast 
amounts are shown as being 
equal to actual collections. For 
the biennium in total, the 
general fund share of oil taxes 
is limited to no more than 
$400.0 million. Monthly 
variances affect the time 
frame during which the 
general fund receives its 
share of oil taxes, but does 
not impact the total biennial 
collections. 

 


