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MESSAGE FROM THE DIRECTOR
North Dakota’s business cycle is now in recovery. According to Moody’s Analytics’ October
2017 Précis North Dakota is rebounding from the
energy bust “in earnest.” Job growth has
matched the national level over the last few
months, an indicator that has not been met in
over two years. Moody’s notes that growth in private service jobs, reflective of consumer gains
from higher incomes in goods-producing industries, is “an encouraging sign that the state has
definitely turned a corner.”
Moody’s stated that natural resources and
mining employment is up more than 30 percent
from a year ago, the fastest pace of growth in the
industry in five years. This rapid growth is attributable to increases in oil production and
smaller transportation discounts on North Dakota
crude oil as a result of new pipeline capacity via
the Dakota Access Pipeline. The North Dakota
Pipeline Authority has estimated the discount
has been reduced by as much as $2 per barrel.
One restriction noted by Moody’s to the
growth of jobs in North Dakota and employment
in the oil industry
could
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indicative of an abundance of jobs available but
also of an undersized labor force. If North Dakota
is to continue job growth it must also attract workers to the state.
Moody’s also notes that farm income declines
have finally begun to reverse. The impact of
drought conditions throughout the summer may
not be as severe as previously thought but state
income numbers released over the next few
months will tell the real story. Moody’s anticipates
a slow but steady recovery among North Dakota
farmers over the next several years.
Moody’s concluded by saying “North Dakota’s
rebound will not match the sky-high growth rates
of the oil boom. Look for it to be only an average
performer in terms of job growth throughout the
forecast. More activity in the Bakken Shale and
recovering farm income will help top-line growth,
but without stronger labor force gains to take advantage of the rising employment opportunities,
the pace of growth will be limited.”
Moody’s October 2017 Précis includes the
following economic indicators:
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OIL ACTIVITY
Statistical Information
Sept
2017

Aug
2017

July
2017

Actual average
price per barrel
Production
(barrels/day)

$44.98

$42.85

$40.98

1,107,104

1,089,318

1,048,099

Drilling permits

104

101

146

Producing
wells

14,190

14,089

13,992

Rig count

56

56

58

Tax Allocations (in Millions)
Biennium
to Date
Oct 31, 2017
Political Subs
Tribes

$ 74.5
36.8

Legacy Fund

102.5

General Fund

81.9

Education Funds

28.5

Resources Trust Fund

27.5

Oil and Gas Impact Fund

17.3

Tax Relief Fund

0.0

Other Allocations

9.4

Total
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$378.4
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October 2017 revenues totaled
$254.6 million, which is $22.5
million, or 8.1 percent below
forecast. Biennium-to-date revenues
of $998.8 million are $3.0 million, or
0.3 percent, more than projected.
When transfers from major special
funds are excluded, 2017-19
revenues to date are tracking 13.5
percent behind the same time period
in the 2015-17 biennium. Significant
monthly variances are as follows:
 Sales tax collections of $84.1
million were $18.7 million, or
18.2
percent,
lower
than
anticipated for the month.
Biennium-to-date revenues are
$1.2 million, or 0.4 percent,
higher than forecast. In a year
over year comparison, biennium
-to-date revenues are $64.2
million, or 17.7 percent, less
than the same four month time
period in Fiscal Year 2016 but
only $4.8 million, or 1.6 percent,
less than the same four month
time period in Fiscal Year 2017.
 Individual
income
tax
collections of $42.8 million were
$2.2 million, or 5.4 percent
above forecast, due to higher
than
expected
estimated
payments
and
withholding.
Biennium-to-date collections of
$121.8 million are $449,000,

or .04 percent lower than
forecast and $5.8 million, or 4.6
percent, less than the same time
period in the 2015-17 biennium.
Corporate
income
tax
collections of $2.6 million were
$1.6 million, or 37.9 percent
below forecast due to weaker
than
expected
estimated
payments.
Biennium-to-date
collections of $3.7 million are
$516,000, or 12.2 percent lower
than forecast and $12.5 million,
or 77.1 percent less than the
same time period in the 2015-17
biennium.
Departmental
collections
totaling $2.5 million were $3.6
million lower than anticipated
due to receipt of a statutorily
required transfer from the
insurance regulatory trust fund
in the prior month rather than
the current month.
Oil and gas taxes were $1.7
million higher than the monthly
forecast. However, for purposes
of this report, oil tax forecast
amounts are shown as being
equal to actual collections. For
the biennium in total, the
general fund share of oil taxes is
limited to no more than $400.0
million. Monthly variances affect
the time frame during which the
general fund receives its share
of oil taxes, but does not impact
the total biennial collections.
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