
OIL EXTRACTION AND 
PRODUCTION TAX 
ALLOCATIONS
2025-27 Biennium
March 2025 Legislative Forecast

Tax Assessed on Gross 
Value of Oil Produced*

5% 
Gross Production Tax

10%

20%

70%

Common Schools Trust Fund

Foundation Aid 
Stabilization Fund

Resources Trust Fund (RTF)

Renewable Energy 
Development Fund 

(up to $3 million)

Legacy Fund 
(30% of total oil tax collections)

Oil and Gas Research Fund 
(up to $17.5 million)

State Energy Research Center Fund 
(Up to $7.5 million)

General Fund
(Up to $250 million)

Social Services Fund
(up to $250 million)

Budget Stabilization Fund 
(up to $75 million)

General Fund 
(up to $250 million)

Lignite Research Fund
(up to $10 million)

State Disaster Relief Fund 
(up to $20 million)

ND Outdoor Heritage Fund
(up to $15 million)

Site Reclamation Fund 
(up to $15 million)

Hub City, Hub School, 
Supplemental School 

Funding, Hub City 
Debt Relief

$0 to $5 million 
per county

100% to cities, 
counties, schools, 

townships

> $5 million per 
county

30% to cities, 
counties, schools, 

townships

Energy Conservation 
Fund 

(up to $1.2 Million)

10%

20.5%

3.5%

80%

Extraction Tax

Production Tax

Combined Tax Sources

*Excludes tax allocations to tribes; includes gross production 
tax assessed on units of natural gas produced

5%
 Extraction Tax

Airport Infrastructure Fund)
(up to  $20 million)

Non-oil Producing Political Subs - 
Municipal and County/Township 

Infrastructure Funds (up to $160 million)

Strategic Investment and 
Improvements Fund (SIIF)

Public Employees Retirement Fund
(up to $65 million)


